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Research Update:

Italy's Strategic Oil Reserves Manager Acquirente
Unico Outlook Revised To Negative After Similar
Action On Italy

Overview

e On Cct. 26, 2018, we revised our outlook on Italy to negative from stable.

« W equalize our long-termrating on Acquirente Unico with that on Italy,
reflecting an al nost certain |likelihood of tinely and sufficient
extraordi nary support fromthe governnent.

e Consequently, we are revising our outlook on Acquirente Unico to negative
fromstable and affirming our 'BBB issuer credit ratings on Acquirente
Uni co.

« The negative outlook mrrors that on Italy.

Rating Action

On Cct. 30, 2018, S&P d obal Ratings revised its outl ook on Acquirente Unico
SpA to negative fromstable. The 'BBB long-termissuer credit rating was
af firmed.

Rationale

The revision of the outlook on Acquirente Unico reflects our simlar action on
Italy on Oct. 26, 2018 (see "Qutlook On Italy Revised To Negative On Risks To
Economic G owth Foll owi ng Budget Plan; Ratings Affirned At 'BBB/A-2'."). In
accordance with our criteria for rating governnent-related entities, we
believe that there is an alnost certain |ikelihood that Acquirente Unico woul d
receive tinely and sufficient extraordi nary support fromthe Italian
government in the event of financial distress. W therefore equalize our
long-termissuer credit rating on Acquirente Unico with the |ong-term
sovereign credit rating on Italy.

Acquirente Unico is a public conpany established to ensure the supply of
electricity to eligible (protected) custoners. Follow ng the ful
liberalization of the energy market, the governnent extended Acquirente
Unico's role. For instance, Acquirente Unico is responsible for finding a new
gas supplier if the current one becones insolvent. In addition, the government
has assigned a number of ancillary activities to Acquirente Unico, including
facilitating settlenents of disputes between custoners and market operators,
better managing information flows relating to electricity and gas markets, and
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noni tori ng open mar ket operations.

In 2012, Acquirente Unico assumed nmanagenent of the national strategic oi
reserves through the Italian strategic reserve nanager OCSIT (Organi sno
Centrale di Stoccaggio Italiano), which was integrated into Acquirente Unico
as its operational unit.

Qur opinion of an alnbst certain |ikelihood of support fromthe Italian

governnent reflects our view of Acquirente Unico's:

e Integral link to the Italian governnent, which regulates all of its
activities. Acquirente Unico is wholly owned by Gestore dei Servi zi
Energetici SpA (GSE), which, in turn, is wholly owned by the Mnistry of
Econony and Finance. The national regul ator ARERA sets the financial
condi tions of the services that Acquirente Unico provides in the energy
sector, and the Mnistry of Econonic Devel opnment (M SE) sets the strategy
for the acquisition and nanagenent of strategic oil reserves. GSE
appoi nts the menbers of the Acquirente Unico board every three years, and
t he proposed nenbers are subject to the Mnistry of Econony and Fi nance's
agreement, with the possibility of veto. M SE establishes, through annua
and ad- hoc decrees, the anpbunt of specific oil stocks that OCSIT should
hold and the contribution fees that the market operators should pay,

t hereby ensuring the bal ance of OCSIT s accounts.

e« Critical role for the governnment as manager of ltaly's strategic oi
reserves. Acquirente Unico supports the functioning of the Italian energy
mar ket, ensuring the supply of electricity to eligible (protected)
customers. Additionally, in the energy sector, Acquirente Unico provides
support to public entities, manages the integrated IT systemfor the
managenent of information relating to the electricity and gas narkets,
and acts as the supplier of last resort in the gas segnment. Through
OCsSI T, Acquirente Unico has been legally assigned the strategically
i mportant responsibility of fulfilling the government's oil stockhol ding
obligations under EU and International Energy Agency regul ations.

Outlook

The negative outl ook on Acquirente Unico reflects the negative outl ook on
Italy. W could [ower our rating on Acquirente Unico over the next two years,
all else being equal, if:

* W |owered our rating on ltaly; or

* W saw a weakening of Acquirente Unico's Iink with or role for the
Italian governnment, |eading us to revise down our view of the likelihood
of extraordinary support fromltaly to Acquirente Unico.

We woul d revise our outlook on Acquirente Unico to stable if we did the sane
for Italy, and we continued to expect an al nbst certain |ikelihood of
extraordi nary governnent support for Acquirente Unico
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Related Criteria

e CGeneral Criteria: Rating Government-Related Entities: Methodol ogy And
Assunpti ons, March 25, 2015

e CGeneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009

Related Research

e Qutlook On Italy Revised To Negative On Risks To Econonic G owth
Fol | owi ng Budget Pl an; Ratings Affirned At 'BBB/A-2', Cct. 26, 2018

 Italian Energy Purchaser And Strategic Ol Reserves Manager Acquirente
Unico Assigned 'BBB' Rating; Qutlook Stable, Aug. 1, 2018

Ratings List

Qut | ook Action; Ratings Affirnmed
To From
Acqui rente Unico SpA
| ssuer Credit Rating BBB/ Negat i ve/ - - BBB/ St abl e/ - -

Additional Contact:
EMEA Sovereign and IPF; SovereignIPF@spglobal.com

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. standardandpoors. com for further
information. Conplete ratings information is available to subscribers of

Rati ngsDirect at www. capitalig.com Al ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft
colum. Alternatively, call one of the follow ng S& d obal Ratings nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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