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Letter to the Shareholder

The energy sector over the last year has been affected by far reaching transformation: on the one
hand, the persistent conflict in Ukraine continued to create uncertainties on markets, and on the
other, new technologies and digitalisation were confirmed as key elements in the energy transition
process. Two factors with opposing effects that required Acquirente Unico to consolidate its

protection in respect of consumers and develop digital-based solutions.

AU services are in fact provided via digital infrastructure that makes it possible to quickly and
effectively interact with market players, while promoting the development of new services. | am
referring to the consolidation of the Integrated Information System and the Settlement Service
platforms, which represent a virtuous innovation for the entire system, also generating a continual
and positive technological influence on users. The Settlement Service, especially in 2023, was

strengthened, and extended to include all users in the water and district heating sectors.

AU has also developed digital solutions for assignhing customers to the gradual protection service,
based on the development of an on-line platform to carry out tender procedures, in this way
ensuring that they are carried out correctly and fairly among participants. The procedure for
assigning non-vulnerable domestic customers involved extensive participation by operators and the

final results have benefited customers.

To mitigate the effects of energy price increases on billing, also caused by the conflict in Ukraine,
the Government introduced measures to support households experiencing difficulties, by expanding
the base for social bonus beneficiaries. AU was able to promptly adapt the automation of processes,
ensuring that the policies supporting citizens were effective, and responding to its corporate mission

that has always had as an underlying principle the implementation of its institutional objectives.

The digitalisation process also involved AU’s fundamental capital: its people. Activities focusing on
digitalisation were strengthened, aiming to digitalise company processes, so as to guarantee greater
efficiency, productivity and a better work-life balance. New training programmes were also
introduced for resources, especially management, with the “Leadership-Lab” project, aimed at

enhancing the capital of AU’s organisational culture.
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In confirmation of the reliability of the Company, in July the international rating agency Standard &
Poor's annual review reconfirmed the company's credit rating as “BBB/A-2" with stable outlook, in

line with the country rating assigned to Italy.

Over the last year, AU has laid the foundations to deal with the future challenges that will affect our
sector, once protection has ended. In the near future, the Company will be involved in establishing
the vulnerability service for electricity supplies and implementing institutional campaigns. The
Company will continue to focus especially on consumers, providing new enabling tools in terms of

digitalisation and also increasing awareness.

The Chairman

Luigi della Volpe
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REGULATORY ELEMENTS AND A

Acquirente Unico S.p.A. (hereafter also ©Acqu
wholly owned by Gestore dei Servizi EnergeticGSE S. p. A. (hereafter ©G
pursuant to Italian Legislative Decree 79 of 16 March 1999, irder to guarantee the supply of
electricity to eligible customers.

From 1 July 2007, on completion of thigeralisation of the retail sale of electricity, pursuant to

Italian law no. 125 of 3 August 2007, converted to law with amendments from Decree Law no.

73 of 18 June 2007 (hereinafter "Law no. 125/2007"), all end users of electricity, and in particular

also civil or domestic users, have the right to freely choose their electricity supplier. In light of this
innovation, Italian Law no. 125/07 introduced enhanced protection and safeguards into
electricity sales services.

AUNs mission was subsequently extended to inc

to it through legislative provisions or sector regulations.

Enhanced protection service

Theenhanced protectiorservice is provided by the enhanced protectigmovider, for consumers
that are still beneficiaries, whereas the supply of electricity is done by Acquirente Unico, in order
to ensure that the supply is provided under cosdffective, continuity, secure and efficient
conditions. Acquirente Unico, in accordancethvthe directives of the Regulatory Authority for
Energy, Networks and Environment, (hereafter,
purchased on the wholesale market to the enhanced pection operators, ensuring the balance
of its accounts, according to the provisions of Article 4, paragraph 6 of the aforementioned
Legislative Decree 79/99.
A series of legislative amendments were introduced as from 2017 (firstly, the annual law for the
market and competition no. 124 of 4 August 2017), which gradually superseded the enhanced
protection service with the introduction of the gradual protection séce, established by ARERA,
to support the move of electricity to the open market once price protection had been removed
(protected market). Currently:

1 electricity sector: the enhanced protection service ended for miceaterprises in April

2023 (already terminated for SMEs in 2021);
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1 electricity sector: the enhanced protection service will end for namnilnerable domestic
customers from July 2024,
1 gas sector: price protection for notvulnerable domestic customers (households and
condominiums) was terminated as from 1 January 2024.
Vulnerable electricity customers on the other hand, continue to be served under set contractual

and financial conditions, which ardefined andupdated by the Authorities.

Pursuant to the provisions of Decredaw 181 of 9 December 2023 (se al | ed ©EnRer gy

LawO) and based on Resolution 580/ 23, ARERA
to award the Gradual Protection Service (GPS) for narinerable domestielectricity customers

to 10 January 2024.

Subsequently, with Resolution 600/23, the Authority postponed the date for activating the GPS
for non-vulnerable customers to 1 July 2024.

Furthermore, given the massive transfer of points from the enhanced protection service to the
gradual protection service (hereinafter GPS) and given that new operators would need the correct
contact details for end customers subsequent to the outcome ofdlenders, with Resolution
576/23, ARERA proposed a verification system (centralised on the 1IS) to align the personal and
contact details available in the IIS Official Central Register, with regard to enhanced protection

service end customers.

Safeguard Service Electricity Sector

To date, the Safeguard Service is intended for end users that only have medium, high and very
high voltage connection delivery points, not entitled to enhanced protection in the event that they
are without a seller on the open market or did not select one.

The Authority, in implementing the decree of the Italian Ministry for Economic Development of
23 November 2007, has assigned to AU the task of organizing and carrying out the contractual
procedures for the selection of the companies that will provide thersice, in accordance with

the provisions of the Authority.

Resolution 454/2022/R/eel regulated the tendeiprocedures for award of the safeguard service

for the two-year period 20232024. Following the procedures carried out in the last quarter of

2022, Acquirente Unico identified the safeguard service operators for 2023 and 2024.

e
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Lastresort supply and default distribution service - Gas Sector

Acquirente Unico is also responsible for launching the tender procedures to identify operators for
natural gas supplies of lastresort(sc al | ed ©f orni t +v©O&EUHdO) ul Thmwma FU
provision is provided to selected customers (domestiastomers- including condominiums with
consumption of no more than 200,00&cm per year, utilities related to public service activities,
other customers with consumption of no more than 50,008cm per year), who are temporarily
without a gas supplier.

ARERA also assignedcquirente Unico the task of managing the tender procedures for the
identification of the default natural gas distribution service, aimed at ensuring the balance of the
distribution network, in relation to the offtakes of natural gas made directly by thadgcustomer
holder of the delivery point, without a supplier, to whom the prerequisites for the activation of
the FUI service are not applicable.

MASE Decree no. 202 of 22 June 2023 approved the criteria and procedures for the supply of
natural gas in the scope of the last resort service for the period relating to the 202324 and
2024-2025 thermal years.

In September 2023, pursuant to resolution 378/2023/R/gas, Acquirente Unico published the
outcomes of the tender procedure for the identification of providers of the last resort service and
default distribution service for natural gas end users for the ped 1 October 2023 to 30
September 2025.

Energy and Environment Consumer Help Desk

Overrecent years, Acquirente Unico has gained considerable experience on the protection of
energy and environment consumer. The tasks strictly related to protecting the consumer include
the continuation of the ©OEnergy andafteEthes i r on
Consumer Help Desk). This refers to a service introduced by ARERA and conducted on an
availment basis by Acquirente Unico pursuant to Art. 27, section 2 of Italian Law no. 99/09.

This management is governed through thregear Operating Projects approved by ARERA,
together with the cost recognition and coverage methods. In this regard, by means of Resolution
694/2022/E/com, the Authority approved the 20232025 project proposal for he pooled
activities carried out by Acquirente Unico S.p.A., relating to the system of safeguards for the

empowerment and resolution of disputes of customers and end users of regulated sectors.

10 )
T
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Based on the broadened responsibilities, the Consumer Help Desk has seen a gradual expansion
of its business areas, providing information support and assistance to consumers in all sectors
regulated by the Authority.

In particular, Help Desk activities performed on behalf of the Authority include:

1 the Contact Centre represents a direct channel of communication with the consumer,
ensuring a prompt response to requests for information via telephone and in writing
regarding the procedures whereby the services regulated by the Authority can be
accessedgconsumer rights, social bonuses, the liberalization of the electricity and natural
gas markets, the Special Procedures, the Settlement Service, as well as other alternative
means for resolving disputes;

1 the Associations Help Desk, provides consulting on Authority regulation issues to certified
branches of consumer associations and trade associations;

1 the management of Special Procedures, which allow the end customer to obtain
information that can immediately resolve the more recurring specific problems between
consumers and operators;

1 the management of the Settlement Service, implementing Art. 44, section 4 of Italian
Legislative Decree no. 93 of 2011, aimed at processing end customer disputes against
operators in the electricity, gas, water, district heating and cooling sectors, pricseeking
recourse to the ordinary courts. Resolution 233/23 stipulated that as from 30 June 2023,
it is mandatory to also attempt reconciliation for end users in the water and district
heating sectors. Consequently, as from this date, all water and didtrheating sector
operators will be obliged to participate in the procedures activated by end users with the
Aut hori tyNs Conciliation Service, prior
electronic platform. Any agreement signed will then beconeaforceable.

The Help Desk is also involved in the management of specific aspects relating to the
disbursement of social bonuses, and also assists consumers should they fail to receive their
bonus.

Specifically, it is responsible for informing the end customer of the possibility and method by
which to obtain the bonus if they have a condominium gas supply, as well as managing the
declaration forms that indirect gas customers are required to provide the Help Desk in order

to access the benefit in these cases. In this regard, with Resolution 717/2022/R/com dated 27
December, the Authority approved the proposed Gas Bonus for Indirect Customers Plan for the
three-year period 2023 2025.

11
I
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Lastly, Resolution 620/22 approved the adoption of regulations for pooled arrangements of GSE

S.p.A. and its subsidiaries, including AU, for the period 1 January 2BP®ecember 2025.

Integrated Information System

Italian Decree Law no. 105 of 8 July 2010, converted to Italian Law no. 129 of 13 August 2010,
(hereinafter "Law no. 129/10"), established the Integrated Information System (lIS) within
Acquirente Unico for the management of information flows related to eéhelectricity and gas
markets, based on a database of delivery points and end user identification datadalledthe
Official Central Register RCU).

The IS functions were subsequently extendedy Italian Decree Law no. 1 of 24 January 2012,
converted with amendments to Law no. 27 of 2March 2012 - also to the management of
information related to electricity and gas consumption by end users. In addition, Legislative
Decree no. 102/2014 on energy efficiency gave the Authority the option to rely on, among other
things, the IIS as part ofite tasks conferred by the abovenentioned Decree regarding metering
and billing of energy consumption.

Based on Resolution 29/23, as from 1 March 2023, the Authority extended the IIS quick switching
procedure to all safeguard end customers that decide to transfer to the open market, making it
possible for the start date of new contracts to run from any dajf the month, instead of the first
day of the month after the application as is the case with ordinary switching contracts.

In implementing Art. 1, paragraphs 80 to 82, Law no. 124 of 4 August 2017, the Regulation of 25
August 2022 was approved, by which the MITE (hereinafter MASE) establishes the Vendor List
of entities authorised to sell electricity to end users and establish the conditions, criteria,
methods and requirements for the continued presence or exclusion of vendors from the
aforementioned List. The MITE may rely on the support of AU and acquire information from the
IIS in carrying out audits. Specifically, with &#ution of 25 July 2023 339/2023/R/eel, the 1IS
was involved in the process of checking that vendors made regular payments on their invoices to
TERNA and Distributors, in order to retain their listing in the Vendor List. Once the checks
stipulated by the aforementioned Resolution are carried out, the IIS is required to report any
irregularities in these payments to MASE and the relevant operators, so that the vendor can be
delisted from the Vendor List.

The identification of vulnerable customers in the electricity sector has been centralised pursuant
to Resolution 383/23 under the IS, with reference to customers that receive a social bonus for

economic hardship, end customers older than 75 and customéisit cannot be disconnected.

12
I
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The IIS updates the vulnerability status on a monthly basis, making the information available to
the i dentified customersN commerci al counterp
for consultation by the customers themselves.

In addition, with Resolution 336/2023/R/eel, the Authority introduced reforms to the current
electric settlement and network loss rules so that these could be supplemented and updated on
the basis of the legislative and regulatory changes subsequent toadoption. The initial reform
activities will focus on the load profiling rules and the role undertaken up to now by Acquirente
Unico in this regard.

On the subject of origin certificates, pursuant to MASE Decree no. 224 of 14 July 2023, AU is
obliged to provide the GSE with information on the electricity withdrawn, produced and self
consumed, for the purposes of issuing the relevant certification. Furthermore, with Resolution
496/23, which implemented the aforementioned Decree, the Authority required AU to warith

GSE to check that every vendor company holds the necessary origin certificates.

Offer Portal
Art. 1,paragrsph6 1 of I talian Law 124 of 2017 (®©Annual

the Authority with the task of creating and managing the portal by Acquirente Unico (as the IIS
manager), i.e. the Offers Portal. The portal is an IT portal that collects andiglues current offers

for the retail electricity and gas sales market on an open data basis particularly for domestic
users, companies connected on low voltage and companies with annual consumption not

exceeding 200,000 standard cubic mets.

Consumption Portal

In its capacity as IIS Manager, AU has implemented and manages the Portal pursuant to Law no.
205 of 2017 (2018 Budget Law). Its function is to provide all electricity and gas consumers with
the data relating to their supply, including historic consumpti@ata and the main technical and

contractual information §o-calledthe Consumption Portal).
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Retail monitoring

Retail monitoring activities focus on the reporting and monitoring of tle¢ectricity and gas retail
markets. This Function, in addition to guaranteeing that ARERA receives the information and
reports required by the Integrated Text on Retail Monitoring (with data partly extracted from the
lIS, and partly collected from operate}, now provides additional information for the performance

of institutional activities by the Authority.

Automatic bonus

Italian Law Decree 124/19, converted with amendments to Law no. 157 of 19 December 2019,
envisaged the system for automatic recognition of the electricity, gas and water social bonus
from 1 January 2021. This provision established that the method for olpiaig the bonus is based

on the exchange of information between INPS and the IIS.

With regard to the range of beneficiaries, based on Resolution 13/23 implementing the 2023
Budget Law, the Authority raised the maximum of the ISEE threshold for the whole of 2023 for
benefit classd) relating to households with less than 4 childrefi r o 22 000 t o 2 15,
With Resolution 194/23 and in implementing Italian Decrekaw no. 34 of 30 March 2023, the
Authority also defined the application procedures for recognising the 2023 electricity and gas
social bonuses for economic hardship to households with at least 4ldldependants (secalled

©l ar ge Qf,amnminltireosduci ng benefit c¢class b), with
2 30,000.

Finally, during the last quarter of 2023, Decrekeaw no. 131 of 29 September 2023, stipulated
the return of the ordinary management of the electricity bonus, eliminating the supplementary
bonus, whilst still providing domestic customers receiving the elécity social bonus, with an
extra contribution that increased in relation to the number of members in the family unit based
on the same types already envisaged for the social bonus. This extra contribution was also
confirmed for the first quarter of 2024by Law no. 213 of 30 December 2023 (2024 Budget Law).
Lastly, with Resolution 622/23, the Authority introduced new responsibilities for the 1IS to
support the application of the bonus to specific cases, including consumer notifications to the
Help Desk.
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Mailing service

Pursuant to Resolution 480/2021, with the awarding of the service to Poste S.pafid Postel
S.p.A. (until November 2025), AU manages the mailing service for all notifications to the public

regarding soci al bonuses as required by the A

Italian Central Stockholding Entity- OCSIT

In order to implement the EU Directive 2009/119/EC, which establishes the obligation for
Member States to hold a minimum quantity of stocks of crude oil and/or petroleum products, the
Italian government issued the Legislative Decree no. 249 of 31 Decen?@t?2, published in the
Official Gazette no. 22 of 26 January 2013 and in force since 10 February 2013.

The measure, among other things, attributed to Acquirente Unico the functions and activities of
Italian Central Stockholding Entity (OCSIT), providing in particular that OCSIT is to purchase, hold,
sel |, and transport ©s p e eferred to @ a digt defineds by ¢the i ni s
regulation) and can also organize and provide a service of storage and transport of emergency
and commercial oil stocks.

As determined by the abovamentioned Legislative Decree, the costs amkpenses incurred by

the Company to carry out OCSIT activities are covered by the contribution determined by the
Italian Ministry of the Environment and Energy Security (former Italian Ministry of Ecological
Transition), jointly with the Ministry of Econom and Finance, and payable by the obligated
parties, as identified annually by the Ministry, on the basis of quantities input for consumption in
the previous year of energy products listed in Annex C, Point 3.1, paragraph 1 of Regulation (EC)
No. 1099/2008.

OCSIT is subject to supervision by the Italian Ministry of Environment and Energy Safety (MASE),
which determines the guidelines for the exercise of its functions.

In 2023, the start of the 2023/2024 stock year was 1 July 2023, ending on 30 June 2024.

Gasoline Fund (OCSIT)

In 2018, the activities of OCSIT were further expanded with those relating to e called
&sasoline Fun@ as a result of the provisions of art. 1, paragraph 106 of the Annual Market and
Competition Law, on the basis of which from 1 January 2018 Cassa Conguaglio GPL [...] was
abolished and the related functions and responsibilities as well as the related ass&d liability

legal relations fell within the scope of functions carried out by Acquirente Unico Spa through the

15 )
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Italian Central Stockholding Entity p JFrom 1 January 2018, ownership of the Fund for
rationalisation of the fuel distribution network pursuant to Article 6, Legislative Decree no. 32 of
11 February 1998 was also transferred to OCSIT, responsible for the expense of carrying out the
activities transferred, so as to ensure economic, equity and financial independence for these
activities from other tasks performed by OCSIT. The activities transferred pursuant to this
paragraph were carried out on the basisf @perational guidelines issued by the Ministry of
Economic Development and will cease when the financial resources of the aforementioned Fund
are used up. Starting from 1 January 2018, ownership of t&&®LFund and the Reserve Stocks
Fund was also transferred to OCSIT.

After entry into force of the aforementioned law, the following funds, which were part of the now
eliminated Cassa Conguaglio GPL (collectively referred to as the "Gasoline Fund"), were also
transferred to Acquirente Unico:

1 Fund forrationalisation of the fuel distribution network. This fund indemnifies managers
of petrol stations following their closure. The fund was developed over the years through
contributions made by the managers themselves;

1 Reserve stocks fund. Fund toollect receivables deriving from the eliminated National
Reserve Stocks Agency;

1 GPL Fund. Cassa Conguaglio employee severance indemnity fund.

Methane Gas Cylinder Fund ServicesSFBM

Article 62-bis of Law no. 120 of 11 September 2020, converting with amendments Decree Law
no. 76 of 16 July 2020 (Simplifications Decree), entrusted to Acquirente Unico (AU) activities
relating to technical and administrative services for the use and ciaiion of methane gas
cylinders for the automotive sector, pursuant to Law no. 640/1950.

The MITE Decree of 30 September 2021, pursuant to artt &s, paragraph 4 mentioned above,
ordered AU's takeover of the activities regarding methane gas cylinders for the automotive
sector, through acquisition oServiziFondo Bombole Metano S.p.ASFBM). All charges incurred
by AU both for the acquisition and for the preparatory and subsequent activities are covered by
a specific contribution, which must guarantee the economic, equity and financial balance of AU
as well as that of SFBM. The subseguot MITE implementation Decree no. 366 of 28 September
2022 set the guidelines for applying the new activities and set the 1 January 2023 as the start

date, when Acquirente Unico would take over management of the Methane Cylinders Fund.

16 )
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Industrial Sector Energy Transition Fund (FTE)

The Industrial Sector Energy Transition Fund (FTE) was established with the Ministry of Economic
Development by Article 27, paragraph 2, Italian Legislative Decree no. 30 of 13 March 2013, as
replaced by Article 13, paragraph 2, of Law Decree no. 101 8eptember 2019, converted with
amendments to Law no. 128 of 2 November 2019.

The purpose of this Fund is to directly subsidise companies operating in sectors andsadiors
exposed to a real risk of carbon leakage outside the European Union, due to the costs of indirect
emissions transferred to electricity prices.

The MITE Decree of 12 November 2021 subsequently defined the criteria, conditions and
procedures for use of the resources of this Fund, envisaging that its management was entrusted
to Acquirente Unico on the basis of a specific agreement with the MinigifyfEcological Transition
governing the transfer of resources to AU and AU's fulfilment of the administrative and
management obligations regarding the receipt and investigation of benefit applications, the
disbursement of aid and the necessary controls.

MASE Directorial Decree no. 40 of 10 August 2023 provided the deadlines for the submission of
applications to access the Energy Transition

emission costs incurred in 2022 by applicant companies.
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MACEQONOMI C FRAM

International economy

During 2023, the global economy had to deal with a number of critical issues, from persistent
inflation to more restrictive financial conditions and lower consumer confidence levels, whilst
showing significant resilience, with global GDP increasing by 2.f#%t below {0.4%) the figure

for the previous year, according to OECD estimateb a context of negative shocks resulting
from the effects of the war in Ukraine and the severe tightening in monetary policy globally,
different GDP trends were recorded for advanced and emerging econorhies

Specifically, among the more advanced economies, the best performer was the Untdes,
recording 2.4% growth, based especially on the strong expansion in household consumption
during the third quarter and a particularly dynamic labour market, which was able to contain the
slowdown in activity during the last part of the year.

The 0.6% increase in Eurozone GDP, was significantly reduced due to the weakness in the
manufacturing and construction cycles (due to rigid financing conditions), the stagnation in fixed
investments and modest growth in services. The GDP trend was pradticat zero in all
countries, except for Spain, which recorded growth of 2.4% due mainly to increased consumption.
France recorded 0.9% growth, whereas GDP in Germany contracted sligtl¥%), as a result of
reduced industrial production. In line with®nomic activities, international trade flows increased

at a modest rate (0.6%). Specifically, the tightening of international monetary and financial
conditions was one of the main reasons for the slowdown. In 2023, inflation in the Eurozone
measured agaist the harmonised index of consumer prices recorded a yaam-year increase
(2.999)in December, coming down significantly on the previous year, mainly due to the drop in
the pricing of energy products.

The return on longterm government bonds recorded significant volatility during 2023. Whereas
persistent base inflation and additional monetary tightening caused returns to increase in the
first three quarters in the USA, United Kingdom and Eurozone, y8etdme down during the last
guarter as a result of reduced inflationary p

by Central Banks.

OECDEconomicOutlook, no. 114, November2023
20ECDEconomicOutlook, Volume 2023 Issue 2, November2023
3 Eurostat, Eurolndicators, 17 January2024
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Due to improved growth prospects in the United States compared to the Eurozone, the single
European currency depreciated against the dollar in the third quarter of 2023. This trend was
inverted during the fourth quarter, with the dollar depreciating againall the main currencies,

foll owing the Federal ReserveNs revised forec

Domestic economy

For 2023, |l tal yNs GDP growth (adjusted for <ca
is forecast at 0.7% Economic activity saw an alternating trend during the year: after an especially
positive first quarter thanks to increase household consumption and total investments, a
slowdown was recorded in the second quarter due to reduced industrial production and
construction activity. Slight growth was recorded in the second half of the year, mainly due to
foreign trade and household consumption supported by the creation of jobs.

Similarly to GDP, in 2023, value added also followed an erratic trend, with sustained growth in
construction during the first three quarters; there was a decrease in the construction sector
during the last quarter of the year, with a concurrent increase value added in the services
segment, especially in IT and communication.

After a downward trend during the first half of the year, exports once again grew in the second
half, driven specifically by pharmaceutical, mechanical and chemical products. Despite the
contraction in global trade, exports also increased to markets outsithe Eurozone during the
second half of the year.

Imports contracted slightly, especially during the second half of the year, mainly due to the drop
in goods coming from countries outside the Eurozone. The most significant decrease was seen
in products for the mining and base metals industries, whereasgorts of services only came
down marginally.

Thanks to the reduction in commaodity prices, the trade balance recorded a significant positive
balance, reabsorbing the deficit from the previous yéa®©nce again in 2023, industrial production
continued the negative performance, which had already been recorded from the second half of
2022, coming in at 3.1% yeaton-year to November, largely due to the contraction in consumer
and intermediate goods.

Employment data recorded a significant improvement across the board during 2023. The

unemployment rate was 7.2%, with a yeamn-year change of-0.8%. The employment rate

4|STAT preliminary GDPestimate, 30 January2024
SMEF(Ministry of Economyand Finance)Updateto the 2023 Economyand FinanceDocument,27 September2023

19 )
T




2023 Financial Statementd Report on Operations f AU

Acquirente
Unico

increased by 1.2% compared to the previous year, reaching 61.9%, with the inactivity rate (33.2%)
falling by 0.7%.

The growth in employment in the 12 months is largely due to the increase in permanent
employees (+2.7%). The data on youth employment recorded in December showed an
improvement over the previous year: for young people between 15 and 24 years of age, the
unemployment rate was 20.1% 2.4% year on yed)

In 2023, inflation in Italy recorded a change of 5.7@ational index for the entire Community),
decreasing considerable on the previous year (8.1%). This slowdown was attributable primarily to
the pricing trend for electricity and related services. Prices in the food sector on the other hand,
showed an incease in average growth (9.8%).

In 2023, financial market conditions were impacted by the inconsistent trend in economic activity
and the different approaches to monetary policy. The differential between returns ony€ar
Italian government securities and equivalent German securitieswérom 172 points at the end

of July to 203 at the start of October (affected by the hike in official rates and expectations of a
slowdown in economic activity), to then come down to 155 basis points at the end of the year,
due to expectations of less rdsictive monetary policies and the positive rating on Italian debt
issued by the leading rating agencies.

Lastly, according to the reference framework of the Ministry of Economy and Finance, GDP
growth of around 1.2% is forecast for 2024, 1.4% for 2025 and 1% for 20B&sed on these
forecasts, growth in economic activity would be driven specifically by the decreased tax wedge,

thus contributing to supporting GDP growth based on the impetus provided to consumption.

81STAT Employedand Unemployed,provisional data, 31 January2024
"ISTAT ConsumerPrices,16 January2024

8 MEF(Ministry of Economyand Finance)Updateto the 2023 Economyand FinanceDocument,27 September2023
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ECONOMI €EI NRADICI AL PE

The income statement and balance sheet data for 2023 are shown in summary in the schedules
set out in the following pages, obtained by reclassifying the statutory accounting statements

prepared in accordance with the Italian Civil Code.

In addition to the reclassified schedules, detailed analytical data is presented concerning:

1 operating costs other than electricity purchases, separately for the different macaoeas
that comprise AU activities;
1 the overall trend in operating costs;

1 financial management results.

The main operating highlights are also summarized in an overall synthesis, as shown in the
schedule below.

Main operating highlights

For the purposes of offering a brief presentation of the global operating trend of Acquirente
Unico in 2023, Table 1 shows the main economic and financial data.

Table 1: Summary of the main operatingdatd 2 t housands)

2023 2022 Changes Changes %
Revenue from the sale of electricity 2,730,602 8,283,864 (5,553,262) -67%
Profit for the year 80 76 4 5%
Investments in specific stocks (OCSIT) - year-end value 1,013,490 957,320 56,170 6%
Other Investments (tangible and intangible assets) - year-end value 9,353 9,808 (455) -5%
Sharehol dersN equity 8,744 8,737 7 0%

Source: Internal processing, Acquirente Unico
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Reclassified Income Statement

Table 2: Reclassified Income Statement 2023
2 thousands 2023 2022 Changes
REVENUE
Revenue from energy sales to enhanced protection operators 2,730,602 8,283,864 (5,553,262)
Other energy related revenue 29,549 931,632 (902,083)
Revenue covering costs - Energy and environment consumer help desk 20,970 18,336 2,76734'
Revenue covering costs - IS management 25,008 23,029 1,979
Revenue covering costs - OCSIT and GF 51,728 48,338 3,'3'90'
Revenue covering costs - other activities 2,939 852 2,087
Other revenue and income 1,170 618 552
a) Total operating revenue 2,861,966 9,306,669 (6,444,703)
COSTS
Energy purc'héses' - 2521957 8,743,847 ”(6,22'1','890)
Purchases of energy-related services 234,934 468,655 (233,7”2'1')'
Total energy costs 2,756,891 9,212,502 (6,455,611)
Other purchases of consumables 48 49 1)
Cost of labour 23,603 22,308 1,295
Provision of services 22,431 17,088 5,343
- Services by the parent company 1,001 1,057 (56)
- Other services (including accessory storage costs) 21,430 16,031 5,'39'97
Use of third-party assets 50,879 47,039 3,840
- Fees for oil product storage services 49,414 45,600 3,'8714'
- Other 1,465 1,439 26
Sundry costs 863 494 369
b) Total costs (not including amortisation/depreciation) 2,854,715 9,299,480 (6,444,765)
¢) Gross operating margin (a-b) 7,251 7,189 62
d) Amortisation, depreciation and write-downs 7,507 6,826 681
Total Operating Costs 2,862,222 9,306,306 (6,444,084)
e) Operating income/(loss) (c-d) (256) 363 (619)
Net Financial income/(expenses) . 7182 3 722
Pre-tax profit 496 393 103
Income taxes - 416] - 317, 99
- Current taxes 413 463 (50)
-Tékesr'erlétive'tbpre\)idusyéérs
- Deferred Tax liabilities and assets 3 (146) 149
Profit for the year 80 76 4
Source: Internal processing, Acquirente Unico

Revenue

Total operating revenue (Table 2), equal2®,861,966 thousand, was generated in particular by
energy sales toenhanced protection market operators2(2,730,602 thousand). Income from
energy sales, in addition to covering costs of the supply of electricity and related services
(dispatching, etc.), include the fee for energyea operating costs, in the adjusted amount
guantified by adopting the rate of return on capital before taxes, according to the methods
applied by ARERA (3,260 thousand).

22 )
I




23

2023 Financial Statementd Report on Operations f AU

Acquirente
Unico

Total operating revenue also include other energglated income (unbalancing fees, etc.),
amounting to2 29,549 thousand, revenue to cover the operating costs of pooled activities, those
related to the IIS, OCSIT, the Gasoline Fund, other Activities (the TESI Fund and mailing service),
and lastly, other revenue and income, which include reimbursements for personnel secornded
Servizi Fondo Bombol&letano S.p.Afor 2 301 thousand. Note that revenue relating to the Help
Desk and the Integrated Informatio®ystem, as well as for the Energy Area, includes the amount
calculated by adopting the gross return on capital rate,aocordance with the methods applied
by ARERA.

As a whole, operating revenue decreased By6,444,703 thousand compared to the previous
year. The reduction was due to revenue from selling electricity to enhanced protection service
operators and other energyrelated revenue {2 6,455,345 thousand) as a direct consequence of
the decrease in the cost of electricity supply, since electricity purchase and sales activity

management occurs within a balanced economic regulatory regime.

Operating costs

Total operating costs before amortisation, depreciation and writelowns, as seen in the
reclassified Income Statement (Table 2), amounted $®2,862,222 thousand, of which

2 2,756,891 thousandfor purchase and sale of electricity (including energglated services) and

2 105,331 thousand for other costs, including? 49,414 thousand for fees paid to third parties

to lease storage deposits for OCSIT product stocks.

Energy purchase costsrefer forz 2, 52 1, 95 To the Ipuwwchases ofdelectricity and

2 234,934 thousand to the acquisition of energy related services (dispatching and others). This
item shows an overall decrease & 6,455,611 thousand compared to the previous year.

With reference to the trend for total costs to purchase electricity and related services, the

decrease of2 6,455,611 thousand seen in Tables 3 and 4, can be attributed to the combined

effect of the decrease in the average unit purchase cost, including servicea ( 1 8 3. 5,8/ MWh

corresponding to a- 55.2 %change over 2022), and the decrease in transactions of physical
quantites¢2 9, 2 0 3, ,53B.2%oWkilhe previous year).

Table 3: Costs for supplying energy (2

t

h
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2023 2022 Changes Changes 9
Costs for supplying energy 2,756,891 9,212,502 (-6,455,611) -70%
Energy purchases 2,521,957 8,743,847 (-6,221,890) -71%
"""""""""""""""""""""" Putchases of energy-related senvibes 234,934 468655 (2383721 5%
Table 4: Change in benchmark purchase costs
2023 2022 Changes Changes ¢
Quantity in MWh 18,483,229 27,686,744 (-9,203,515) -33.2%
Unitcost @uroMwh) | 016 w274 (18359 55.2%

Source: Internal processing, Acquirente Unico

Operating costs other than energy purchasestotalling 2 105,331 thousand in 2023, refer to

management of the structure in the different areas in which AU operates, as well as the storage

of OCSIT oil products.

The schedules shown below, appropriately processed and highlighted in Tables 5 and 6,

respectively indicate:

1 operating costs by macreexpense;

1 a breakdown of operating costs based on a criterion of destination, that is specifically
indicating the respective area dctivity, in both cases comparing the 2023 figures with those

of the previous year.

Table 5: Operating costs (excluding energy costs) by macre x pense (2 thousands)

2023 2022 Changes Changes %
Raw material s, supplies, cd
48 49 (1) 2%
energy purchases
For services - excluding energy services 22,431 17,088 5,343 31%
For the use of third-party assets 50,879 47,039 3,840 8%
For personnel 23,603 22,308 1,295 6%
Amortisation/deprecation and write-downs 7,507 6,826 681 10%
Other operating expense - exclusive of contingent energy | | |
863 494 369 75%
liabilities
Total 105,331 93,804 11,527 12%

Source: Internal processing, Acquirente Unico
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Total operating costs# 105,331 thousand) increased by 11,527 thousand compared to 2022.
Items characterised by the most significant growth refer to: the costs for services, excluding
energy-related servicest 2 5, 3 4 3 ), mairdywatsributable to the increased maintenance
and IT services expenses, the fully operational mailing service, the volumes of calls and mediation
managed by the Help Desk for electricity and environmental consumers; costs for the use of
third- party assets ¢+ 23,840 thousand), fees paid for the leasef storage depots for oil products,

in relation to ISTAT adjustments and the renewals of expiring storage contracts; personnel costs
(+ 2,295 thousand) due to the higher average number of staff in 2023, increased costs related
to the renewal of the national collective bargaining agreement (CCNL) and normal salary
increases.

The table below provides the breakdown of operating costs by area of activity.

Tabl e 6: Operating costs (excluding energy costs
2023 2022 Changes Changes %
Energy Area 3,957 3,044 913 30%
Help Desk and Settlement Service - Electricity sector | 10056 | 6784 | 2212 1w
Water Senvice HelpDesk | 2002 | vee2| 20 10%
Integrated Information System -us | 2827|2008 | e 0%
isboss | L6 | es| o1 o
offerpota | e8|  es| az) - 13%
alian Central Stockholding Enity -ocsIm | sie23 | aress| se0) 8%
Gasoline Fund 382 498 (116) -23%
oOtheractvites | 30| oot | 2210 2179%
Total 105,331 93,804 11,527 12%

Source: Internal processing, Acquirente Unico
The trend by operating area shows that overall growth is due to OCSIT operating management
(+ 28,940 thousand), Help Desk services- (2,272 thousand), Other Activities, more specifically
the mailing service€ 2 2 th@Qu&afd) and development of IIS activities(2 1, 838 ).t hous
Note the following in relation to operating costs incurred by AU in 2023 for business areas that
are part of the Company:
1 the charges relating to the Energy Area are covered from the balancing fees accrued for

the year;
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1 the costs of pooled activities (Energy and Environment Help Desk, including the water
sector, and Offer Portal), the IS Bonus and the Mailing Service are covered from payments
made by the Energy and Environmental Services Fund (CSEA);

1 the costs of the Integrated Information System are covered through a monthly fee
charged to the enhanced protection electricity service operators, open electricity market
operators and gas sector operators;

1 the cost of OCSIT operations t®vered from the contribution charged to the oil operators
concerned,;

1 the costs for the Gasoline Fund are covered from the Fund for rationalisation of the fuel
distribution network, transferred to the Company;

1 the costs incurred for management of the TESI Fund are covered by reimbursement from
MASE.

Operating profit

The Gross Operating Margin (EBITDA) was positive, amounting o251 thousand, compared
with the amount of the previous year o2 7,189 thousand.

Less depreciation, amortisation and writelowns @ 7,507 thousand), Operating_ossof -2 256
thousand was achieved, down compared to the previous year's figure. This result is more than
offset by the financial management performance, to the extent of providing a g return on

capital, as well as covering operating costs, albeit to a lesser extent.

Net Financialincome/(expenses)

Net Financial income/(expensesind the reasons for its performance are shown in the table

below.
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Table 7:Net Financialincome/(expenses) comparison between 2023 and2022

2 thousand 2023 2022 Changes

Interest income on bank current accounts 2,766 147 2,619
Interest and penalties for late paymentfrom |||
operators 2,024 609 1,415
Other financial income | 53079 | 26894 | 26,185
Gross financial income 57,869 27,650 30,219
Financial expense on medium-term loans - 710 (710)
Financial expense onbondloan | 14531 14515 16
Interest expense on short-term borrowings | 42585 | 12398 | 30,187
Exchange rate gains and losses | 1 @ 4
Gross financial expenses 57,117 27,620 29,497
Net Financial income/(expenses) 752 30 722

Source: Internal processing, Acquirente Unico

In 2023, net financial incomeamounted to2 752 thousand, up with respect to the2 30 thousand
recorded the previous year, mainly due to tHate paymentinterest and penalties applied to
Enhanced Protection operators.

Note that charges on loans granted to OCSIT, relating to the loan intended for supplies of oil
product stocks and the bond loan, as well as interest expense on shianim debt, due to financial
payables intended to cover the requirement originating fromeetricity purchases on the Day

Ahead Market, have a contra&ntry under the item Financial income.

Pursuant to article 2428, paragraph 3, letter 6 bis), Italian Civil Code, brief information is provided
below regarding the use of financial instruments (liabilities).

The CompanyNs strategy for the management of
Directors and implemented by the Director delegated in this regard, as part of his assigned
powers.

In this regard, it is noted that the Company funded its own mediutarm financial requirements

with the issuing of a bond loan; these requirements related to investments in durable capitalised

goods (notably, inventories of oil products).
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In this context, the Company is exposed tmuidity risk, with reference to the availability of
sufficient funds to meet the repayment on the financial liabilities undertaken within the set
deadlines.

Risk is minimised thanks to adequate debt capacity, supported where necessary, by the possible
release of the investments made with the issuing of the aforementioned bond loamce
authorisation is obtained from the relevant Entities.

If the realisable value of the stocks of oil products put up for sale is less than the book value, the
negativedifference would be fully covered by the contribution under Article 7, paragraphs 4 and

5 of Italian Legislative Decree no. 249/2012, in accordance with Article 1, paragraph 8 of MED
(now MEMIT) Decree dated 31 January 2014sca | | ed ©O0Of f.i ci al Guidel ir

With regard to managing interest rates the mediumterm debt component at a fixed rate,

represented by the above bond issue, is balanced by a variatalee bank loan, undertaken for
the same amount.

Finally, with regard to the coverage of shoiterm monetary requirements, mainly attributable to
the time lag between the payments dates to purchase electricity on the Day Ahead Market, and
corresponding collection date for the same energy items transactetie management of the
potential liquidity risk is managed appropriately using an organic mix of financial instruments,
including banking transactions, Parent Company funding and the assignment of trade

receivables.

Pre-tax profit

Pre-tax profit is equal to2 496 thousand, compared to2 393 thousand in 2022. This is
essentially the consequence of calculations performed on the basis of a profit rate before tax, as
defined in the Resolution adopted by ARERA.

Profit for the year

Profit for 2023 equalled2 80 thousand, compared to2 76 thousandin 2022.
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Reclassified Balance Sheet

The reclassified Balance Sheet at 31 December 2023, compared with the previous year is detailed

in Table 8:
Table 8: Summary of thefinancial position 2023

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
NET FIXED ASSETS
Intangible assets . 5492 5851 (89
Tangible assets 1,017,350 961,548 55,802
Financial assets 29,079 29,179 (100)
1,051,921 996,308 55,613
NET WORKING CAPITAL
Due from customers 522,274 1,140,397 (618,123)
Receivables due from subsidiaries | 100 - | 1090
Due from parentcompany 23 246 (10
Due from subsidiaries of parent companies - 14 (14)
Due from Energy and Environmental Services Fund 7 509 (502)
Other actvites | 5700 42450 1464
Due to suppliers (65,512) (76,288) 10,776
Due to parent company (1,770) (344) (1,426)
Due to subsidiaries of parent companies (87,351) (186,770) 99,419
Due to Energy and Environmental Services Fund | (12 (199 1947
Other liabilies | (172016)  (28304) (143712
Total 202,655 851,746 (649,091)
INVESTED CAPITAL 1,254,576 1,848,054 (593,478)
VARIOUS PROVISIONS (10,125) (11,105) 980
INVESTED CAPITAL NET OF PROVISIONS 1,244,451 1,836,949 (592,498)
COVERAGE
SHAREHOLDERSN EQUI TY 8,744 8,737 7
Share capital 7,500 7,500 -
Profltfortheyear e
NET FINANCIAL DEBT
Short-term net debt to banks and other financial institutions 486,930 420,081 66,849
Short-term debt to Energy and Environmental Services Fund - 10,000 (10,000)
Due to parentcompany | 250000 400000 (150,000)
Payablesforbonds | ae7r| 498246 531
Medium and long term payables to banks - 499,885 (499,885)
Total 1,235,707 1,828,212 (592,505)
TOTAL 1,244,451 1,836,949 (592,498)

Source: Internal processingAcquirente Unico
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Invested Capital

Net fixedassets @ 1, 051, 9 2 dt 31t Decembera2628) showed an increase ( 55, 6 1 3
thousand) over the previous year, mainly due to OCSIT investments in oil stock.

Net working capital of2 202,655 thousand, is mainly composed of receivables due from
customers (enhanced protection service operators and, to a much lesser extent, other
counterparties) amounting to2 522,274 thousand, payables due to suppliers fo 65,512
thousand and due to subsidiaries of the parent company f&r87,351 thousand. Note that the
decrease in net working capital o2 649,091 thousand is mainly linked to the decrease in
receivables from enhanced protection service operators, mainly due to transition from the
protected market to the open market, with resulting decrease in quantities transacted.

Invested Capital (including net fixed assets) amounts 2dl,254,576 thousand, which net of

various provisions falls t&® 1,244,451 thousand.

Sources

Shareholders' Equity total® 8,744 thousand, including net profit for the year o2 80 thousand.

The difference between Invested Capital (net of provisions) and Shareholders' Equity is due to net
debt, amounting to2 1,235,707 thousand at the end of 2023, down compared to the previous
year by2 592,505 thousand.

The reduction in net financial debt essentially refers to lower financial exposure to shterm

payables.
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Total electricity demand

In 2023, according to Terna provisional data, electricity demand was 306.1 TWh, a lower value
than the final consolidated figure for 2022 (315 TWh2.8%) and down compared to the 2021
figure ¢5.3%).

Electricity demand for the enhanced protection service

The demand for electricity for the enhanced protection service in 2023 was 18.48 TWh, wiPr@a
share of total demand, down sharply compared to the previous year (8.8% in 2022), due to the
effect of switching to the open market and, above all, due to the operational stagt in 2023 of

the gradual protection service for micr@nterprises.

Consumption and oil price trendsy)

During 2023, international oil markets confirmed the trends that had emerged over the last three
years, with increasing demand for oil for the pogtandemic recovery and supply that could not
always keep up.

Demand for oil totalled 102 million b/d, + 2.4 million compared to the previous year. Growth was
driven almost entirely bynon-OECDcountries, especially China, which contributed for almost
three-quarters of the total, compared to the substantial stability recorded by OECD countries.
Analysing the trend of individual countries, it emerges that demand in the United States was just
below the pre Covid period<(1.9%), whereas in Europe the gap was more consisteft3%), with
volumes returning to 2014 levels. Demand over the last ten ysdas grown in total by 10 million
b/d, which becomes over 25 million compared to 2000, namely just over twenty years ago, in
relation to a world population that has increased by 2 billion people over the same period (from
6 to 8 billion), of which 1.7 billion are in ne@ECD countries.

With regard to oil supplies, this stood at 101.8 million b/d in 2023, increasing by only 1.8 million

b/d in relation to 2022. The slowdown was due to the choices made by OPEC Plus, to

9 Source UNEM Preliminary oil data 2023
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progressively reduce its production from the end of 2022 in an attempt to contain the fall in prices
recorded from the second half of 2022 and continuing into 2023.

Since November 2022, taking into consideration the subsequent voluntary reductions by Russia
(500,000 b/d) and Saudi Arabia (1 million b/d), OPEC Plus reduced its supply by around 5 million
b/d, i.e. 5% of global supply, whereas n@PEC Plus countries ineased their production by 2.1
million b/d thanks to the United States that ¢
volumes that were even higher than the combined production from Saudi Arabia and Russia, thus
strengthening its presence on ilernational markets from exports of crude and products for over

6 million b/d.

Recently, these reductions were supplemented by additional voluntary cuts announced on 30
November last year for a total of 2.2 million b/d. This nonetheless referred only to certain
countries, and is currently limited to the first quarter of 2024.

With regard to both oil demand and supply prospects for 2024, the International Energy Agency
(IEA) estimates an additional increase in demand of approximately 900,000 b/d, even though
other institutes are estimating even higher growth of between 1.5 and2million b/d, for the
modest drop for OECD countries, which is largely offset by rR@ECD countries, which have
surpassed the former since 2013. All of this despite economic growth rates that have been less
sustained in relation to the past, both in Chanand Europe. Regarding oil supply estimates for
2024, additional growth is forecast, which should exceed 103 million b/d (+1.6 million b/d vs
2023, primarily due to production growth in noftOPEC countries) and push the market into a
possible surplus posibn, with the extent thereof nonetheless linked to developments in the
macro-economic and geopolitic contexts.

Il n this context, Brent -sgrairda é€Os moFiegnernd , 1 )wi 4 ho w
performance due to the many uncertainties characterising the year, with the continued Russia

Ukraine conflict, and more recently, the outbreak of conflict iretiMiddle East.
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Figure 1: Brent price trend 2023
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After an initial downward phase at the start of the year, with pricdkictuating between 75 80
dollars/barrel, a decidedly upward phase followed from the summer, which drove Brent pricing
well over 95 dollars/barrel, in the wake of the announcements of new supply cuts by Saudi Arabia
and Russia, as well as the problems affeng various production areas. There was a new
correction as from November, with prices once again coming down to 74 dollars/barrel at the
beginning of December, due to the weakening maeezonomic context, which according to many
analysts will persist ino 2024. The announcement by OPEC Plus to further reduce supply had no
effect, given that in the following week it was announced that crude oil had lost over 5

dollars/barrel.

Elements indicating a clear trend that global supply will rebalance very quickly compared to the
past. In 2023, the Brent was listed on average around 83 dollars/barrel, down by over 16%

compared to 2022 with record peaks over the last ten years.

With regard to forecasts for 2024, the current status of fundamentals would indicate that the
current downward phase will persist, and according to certain analysts could result in an annual

average price in the region of 785 dollars/barrel, without however excluding possible spikes.
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Energy and oil investments amounted to around $470 billion in 2023, in line with the previous
three years, but at half of the value 10 years ago, when the development costs of new projects
was much higher (at approximately 60% more). A volume considerethbynternational Energy
Agency (IEA) as more than sufficient to meet oil demand in coming years, which again according
to the IEA, should reach a peak of 106 million b/d in 2028, to then stabilise at around19D
million b/d over the next teryear peria. This then poses the problem of continuing to meet
increasing demand for oil, whilst guaranteeing supply supported by adequate investments to

offset the natural decline of current production.

At national level however, demand for Italian energy in 2023 was estimated at around 145 Mtep,
down by over 3% 4.6 Mtep) compared to the previous year and at around 9% in relation to 2019
(-13.5 Mtep, of which more than 70% was due to the lower gas comgtion characterising the

last two years). Oil, which is once again the first national energy source with a 37% weighting,
showed a modest change 0.8%), especially as a result of the critical issues in the petrochemical
segment ¢ 15%), which similarly tother European countries, is being affected by increased fow
cost Chinese exports, partially offset by increases in fuels for road and air mobility. Another
significant aspect refers to crude imports, which could no longer count on Russian imports in
2023, and were replaced by the increased contribution from other countries, including the United
St at es, which for the first time in history,
imported a total of 82 types of crude from 28 different countries,oatinuing on the path of
diversifying the areas of procurement undertaken some years ago. During the 1970s, we were
importing 25 types of crude from just 15 countries, with the OPEC countries covering around 87%

of the total, whereas today that has droppetb 50%.

Among the energy sources, natural gas fell by 8.5% to second place, with a weighting of 35% of
the total, due to the milder temperatures in 2023, combined with less demand for thermo
electric and, in the industrial sector, due to the sharp rise in pricegs from the second half of

2021 and again in 2022. This resulted in the significant restructuring in manufacturing processes,

to make them more efficient), especially with
effects will be structural. As far aPSV gas prices in 2023 are concerned, the annual average was
at42. 15/ MWh, significantly | ower t-B6b%W). 2022 wh
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Renewables grew by around 9%, to recover most of the losses recorded during 2022, even though
over 74% of this recovery was attributable to hydroelectric sources (+33%), which had experienced

an extended dry period last year.

Coal came down by 33% however, despite contracting electricity demand, and the need to support

the lack of gas for thermeelectric production falling away, given the restructuring in gas pricing.

EUR/USD exchange rate trends

The EUR/USD exchange rate in 2023 was characterised by modest volatility, with an average of
around 2 1.08/%$, a minimum rate of 2 1.04/ % a
exchange listings in relation to 2022 moved upwards, with values &etstart of 2023 at about

2 1.06/$, the highest value reached in July, with the lowest in October, to then close the year on

a consistent upward trend to 2 1.10/ $.

Trends in the price of electricity*°

With regard to the day ahead spot mar ket , t
176.71/MWh) to settle at 2021 levels, cancelling out the record increases recorded the previous
year, similarly to what was also observed on other primary European electricity markets. The SNP
trend was driven by the méa&r/ WMeAMh8Z3@MWh),iwichglsos pr |
essentially reverted to 2021 levels, but which were still higher than the values historically
observed up until 2020. The trend for the tweommodities also seems to be paired up on a
monthly basis, showing a downward trend in the first half of the year, when from the maximum
annual SNP in January (SNP: 2 174.49/ MWh, PSV
annual in JuneMWhSNRP:SV2 205.4340/5/ MWh) , wi t h a
October, when the cost of PSV gas again excee
tensions in the Middle East and a new decrease in the last two months of the year. Also favouring

the downward trend in Italian pricing was the reduction in purchases (278.0 TWRB,9%
compared to 2022), increased sales of renewables, with a recovery in water volumes in relation

to the very low levels in 2022, and net imports at the highest levels ever reded. The SNP drop

is notable across all hourly groups, with the

10 Source GMENewsletter January 2024
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unprecedented peak/baseload ratio of 1.09. Regarding the extreme prices on the other hand, we
note minimum hourly prices up to 2 2.46/ MWh
2 295/MWh that were reached on Friday 13 January. Sales prices were more aligned in 2023 on

a regional l evel, comi ng do wnnortheyn akas¥2 8180 /1 2 9
179/ MWh), due to the increased waz elr2 Ga/vNMWH aibn
central-southern areas and Sicily2 1-22/169/ MWhal | wmntdo f2nl123/ MWh
-2 164/ MWh) . There was a narrowing in the dif
+28B8/ MWh average, significantly down on the r
average). Finally, with regard to the minimum and maximum values observed on the market, we
note frequent hourly minimums up to ldbilittyMWh i
and a decrease in transits with the Peninsul a
Sicily on Tuesday 25 July, mwesponding to the transit saturation with the continent. On the

MPE G, namely the spot daily products market,
di fferential O product (101 in 2022), of which
GWh (+399 GWh in 2022), and 2 relating to the peakload profile for a volume of 0.8 GWh. The
average trading price of baseload daily produ
1.4/MWh on the peakload. In addition, net Italian imports grew strongly 2023, at 52.7 TWh

(+8.8 TWh on 2022, a historic high), due to the significant increase in import flows (+7.1 TWh) and

the drop in exports{1.7 TWh). This trend is more intense on the northern border, especially with
Switzerland, favoured by an increasin the NTC (+1.0 GWh average), and France, due to the
foreign prices which often came in lower than the Northern reference (in around 83% of the times,

+24 p.p.). Net imports from Austria 0.5 TWh) were down however, in a context characterised by

the closure of the interconnection with Italy from the middle of September until the end of
October. A structural increase in the NTC was also noted along this border, announced by Terna
(https://lwww.terna.it) and operational on the DAM from the middle of Decerab Regarding the
southern border, growth in net imports were recorded from Montenegro and Greece (+1.3 TWh

and +0.5 TWh respectively), against reduced interconnection capacity recorded for the former in

the second half of September and for the second, fnathe last ten days of May until the start of

July and for the entire month of November. Ag
noted on Sunday 29 October due to technical problems with the Greek trading system in
recording hour 25, and as &m Wednesday 13 December, the entry into force of the new type of
market relating to the transit with the southern Italian region. Another aspect to underline is the

type of sources making up electricity sales in 2023. The absence of exceptional conditions
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recorded in 2022, also impacted on the distribution for sources of national sales, where the
overall reduction was absorbed by the thermal plants (14.4 GWh averag4 GWh in 2022).

This reduction involves both the gas plants, down to the minimums frodI6 (11.3 GWh; 2.5

GWh, of whichk 1.5 GWh in the North), even though with a monthly trend that saw the differences
with 2022 came down progressively during the year, and coal plants (1.4 GV¥I) GWh), where

the decrease was concentrated as from April dnincluded all areas, also in relation to the
termination of the programme to maximise thermal plants supplied by sources other than gas
pursuant to Art. 5bis of Italian DecreeLaw no. 14/2022, introduced to deal with the instability

of the national natual gas system resulting from the war in Ukraine. Sales of renewable sources
grew on the other hand (10.7 GWh, +1.2 GWh), supported especially by an overall recovery in
water (4.8 GWh, +1.0 GWh, of which +0.8 GWh in the North), combined with the increasmth

(2.5 GWh, +0.2 GWh) and solar (2.8 GWh, +0.1 GWh). Due to these trends, the portion of national
sales covered by renewable sources rose to 42.1% (+7.6 p.p.), just below the peak recorded in
2014. Regarding other markets managed by the GME, volumeadid on the Intraday Market

(IM) reached historic highs, at 29.1 TWh. The trend appears supported by growth in the trades
recorded on auction (22.3 TWh, +0.4 TWh), but especially on the XBID (6.8 TWh, +2.8 TWh), where
over 3.5 million couplings were obseed, which was more than double compared to 2022. The
Forward Electricity Market (FEM), which had traded volumes for 134 GWh, the annual baseload
product relating to 2024 <closed the trading

transactions on the OT Registration System were down once again.

The volumes of electricity traded on the DAM, came down to 278.0 T\AS19% on 2022), mainly
reflecting the drop in overthe-counter trades recorded on the OTC Registration System and
recorded on the DAM at their historic low (68.1 TWA,3.0%). The powegxchange component
on the other hand, held up (209.9 TWH).5%), favouring an increase in market liquidity to 75.5%
(+2.6 p.p.), with this figure lower only than the histonmeakin 2021.
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Figure 2 SNP and TTF Gas Trends
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Source: TTF Gas pricg®loomberg); SNP (Gestore dei Mercati Energetiti GME S.p.A.)

Similarly to 2022, the chart shows a clear correlation again in 2023 between gas prices and the
SNP.

This is due to the composition of the national generation pool, where despite consistent growth
in installed renewable power, the Marginal Price mechanism operating the DAM market,
determines that in many hours, the marginal plant is almost always turbogasd consequently
the SNP reflects the marginal costs for this type of plant.

This phenomenon is more evident from the analysis of Figure 3, which for 2023 shows the

average monthly SNP trend compared to the average monthly PSV gas spot prices.
Figure 3 SNP and PSV Gas Spot Trends
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It is easy tosee how the correlation between gas and electricity prices is also evident for 2023.
The only difference compared to 2022 refers to the speed of the growtr ¢ecline) between the
different months for SNP and Gas. In fact, compared to 2022, in 2023 the SNP value decreased

more slowly and grew quicker in relation to the corresponding gas prices.

Figure 4 shows the average monthly SNP (all hours of the month) and the Béak SNP (from
8:00 pm to 8:00 am Monday to Friday and all hours Saturday and Sunday).

Figure 4: SNP Price TrendsY) 2017-2023
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SNP data source: Gestore dei Mercati EnergetitiGME S.p.A.

Energysupply

Acquirente Unico guarantees the supply of electricity to customers of the Enhanced Protection
Service.

Following approval of the Resolution 633/2016, reforming the conditions for the Enhanced
Protection Service, Acquirente Unico obtains its supplies exclusively on the spot markets (DAM

and MPEG), without signing any type of coverage contract.

SNP: Single National Price, Article 42.2(c) of the Integrated Text on the Electricity Market, approved by Italian Minist@®idree dated 19

December 2003, as amended

39
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The table below provides a comparison between 2023 and 2022 of purchases for the Enhanced

Protection Service.

Table 9:Energy supplyfor the Enhanced Protection Service 2023 vs. 2022

2023 2022 Change

Type of supply GWh % GWh %

a) Purchases on the Spot Electricity Market (SEM)

al)pAmy | 18,1125 | 97.99% 27,797.0 | 100.40%  (9,685) -34.84%
a2pPM 1856 | 1.00% - | - 1856 |
Total purchases on Spot Markets (a.1+a.2) | | 18298.1 | 99.00% 27,7970 | 100.40%  (9.499) -34.17%
b) Unbalances | 185.1]  1.00%  (110.3) -0.40% 295  -267.83%
Total energy purchases (a+b) 18,483.2 100.00% 27,686.7 | 100.00%  (9,203), -33.24%

Source: Internal processing, Acquirente Unico.

A decrease in energy requirements was recorded in 2023 compared to the previous year, from
27.69 TWh to 18.48 TWh, approximately 33% less.

In 2023, electricity demand (18.48 TWh) was almost entirely satisfied through purchases from
the power exchange (DAM), with only 185.6 GWh purchased on the Daily Products M
platform.

More specifically, 18.11 TWh were purchased on the DBRyoducts Market, at a unit cost of

2134/ MWh, compared to the unit ¢ ®BMunitaxcbstwas 3 10 .
2 128.2/MWh.

Lastly, the average annual cost of supplies,
2023, compared to 2 311.7/MWh in 2022, exclud

Unbalances

Under ARERA Resolution no. 111/06, in 2023, the time offsdistween the final and binding
programs to cover the energy needs of the Enhanced Protection Service amounted to 185.1 GWh,

around 1% of total requirements.

Costs of energy supply

Energy supply costs for 2023, including service costs and net of revenue other than what was

transferred (unbal2an7c2i7n g3,4 2e ttch.o)u,d4ddg thboshaddw h2i ¢
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for the purchase of e2B84¢984gthousand fr dispatehing amdnahiern i n g

service costs (Table 10).

Table 10: Costs for supplying energy

2 t housand 2023 2022 Changes

Total cost of energy purchases net of other revenue 2,492,408 8,631,120 (6,138,712)
Total dispatch cost | 232202 40852 (228,589)
Total cost for other sevices 2672 7803 (5,131)
Total cost for dispatch and other services | 234,934 | . 468,655 | (233,721)
Total cost of energy net of other revenue 2,727,342 9,099,775 (6,372,432)

Source: Internal processing, Acquirente Unico

Electricity sales to companies operating in the enhanced protection service
At the end of 2023, the number of companies providing the enhanced protection service was
down to 94, compared to the 99 in 2022, showing an acceleration in tbegoing process of
consolidation between enhanced protection operators, also in view of the imminent termination

of the service for all noavulnerable domestic customers from 1 July 2024.

The quantities invoiced monthly by Acquirente Unico to the enhanced protection service
operators are defined based on ARERA Resolution ARG/elt 107/09 (Integrated Settlement Text),

as amended.

The invoicing and payment settlement methods are instead governed by ARERA resolution
208/2022/R/eel, as amended (Integrated Sales Text, TIV).

In 2023, following the settlement of balances by Terna with dispatching users, Acquirente Unico
made balancing adjustments for all operators of the enhanced protection service for the energy

sold in 2022, as well as for the late adjustments for the previstive years (2017 2021).

Sale price
The sale price of electricity for operators of the enhanced protection service is determined by the

criteria set by ARERA resolution no. 491/2020 and is equal to the sum of four components:

a) the weighted average unit costs incurred by Acquirente Unico in the hours included in a given

time slot (F1, F2, F3), for the respective amounts of electricity;

b) the unit cost incurred by Acquirente Unico as a dispatching user for the enhanced protection

service in the hours included in those time slots;

41
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c) the unit price recognisedo Acquirente Unico for electricity purchases and sales for the

enhanced protection market;

d) the unit cost incurred by Acquirente Unico to cover financial charges generated by using
financing channels to purchase electricity on théay ahead marketdestined for enhanced

protection customers.

Table 11 shows the trend in the sale price in individual months of 2023, broken down by hourly

bands.
Table 11: Sale prices for 2023 (2/ MWh)
Mont hly Tot al 2023 (2/ MWh)

January | February March April May June July August |September| October |November| Decembe

F1 215.246 196.735 157.306 148.734 121.884 123.563 136.177 125.210 132.063 159.559 153.926 143.844

F2 203.363 196.019 171.590 168.529 133.750 135.256 146.900 146.351 143.839 164.713 142.494 130.931

F3 178.081 166.031 141.571 139.897 106.205 111.751 125.605 118.428 119.122 133.648 120.652 120.046
Average 198.349 186.547 156.706 151.297 119.703 122.549 135.261 128.546 131.293 151.698 138.698 129.992

Source: Internal processing, Acquirente Unico.

Gradual Protection Service Electricity
| mpl ementing the AuthorityNs directives, dur i

procedures to assign the Gradual Protection Service for reninerable domestic customers, for
the period 1 July 202431 March 2027.

Supplier of last resort and Default distribution service- Gas

Based on the guidelines provided by the Authority, in the month of September 2023, Acquirente
Unico carried out theendering procedures to identify suppliers of last resort and the natural gas
default distribution service for the next thermal years (1 October 202330 September 2025).

Enel Energia SpA and Hera Comm Srl emerged as the winners of the last resort supply service.

Hera Comm Srl was the winner of the distribution default service.
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ACTI VI TIES I N SUPPORT OF OPEK

Energy and Environment Consumer Help Desk

The Energy and Environment Consumer Help Desk functions on the basis of tyesr projects
proposed by the Authority for Energy, Networks and the Environment (ARERA) and 2023 is the
first year of acti v-R0ORBs Oppv A sapmgoyeat Rith R¢sadtian OQ 2 0 .
694/2022/E/com of 20 December 2022.

The Help Desk continued to serve as the single contact point in 2023 for the effective
management of disputes and requests for information from electricity and gas consumers and
users of the integrated water service (Resolution 383/2016/E/com, TICktegrated Mediation

Text and Resolution 55/2018/E/idr, amended by Resolution 142/2019/E/idr), as wedk the
Telecalore(district heating and district cooling) requests (Resolution 537/2020/E/tlr) and
information requests received from users of waste servicesdgvlution 197/2018/R/rif).

Support to consumers was strengthened during the year in resolving disputes, with mandatory
reconciliation for all customers in the water and district heating sectors as well as the electricity

and gas sectors.

TheMediation Serviceoperates through a Manager, a Technical Secretariat, a Technical Support
team and a team of62 mediatorscomprising Acquirente Unico employees and outside
professionals selected through agreements with the Milan and Rome Chambers of Commerce to
optimise the structureNs flexibility in terms
in requests.

The SpecialProcedures(also referred to as SMART Services) have made it possible to resolve
specific problemsgocial bonuses, CMOR cancellation, contracts not requested pursuant to Art. 8 and
9 of Resolution 153/12, lack of indemnity, double bjijlaxgl responded to requests for information

on specific issuesGMOR amount and supplier, transfer supplier, switching date and)supplier

Il n 2023, work also continued on managing the
Indirect Gas Bonus Customersreferring to the DSUs submitted between 2022023. These

refer to Customers benefiting from aentralised supply of natural gas for domestic heating purposes

and the procedure aims to identify the number of such parties entitled to the bonus who cannot
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be traced in the systems managed by the IIS. The activity is managed online through the
Customer Help Desk Portal, with the exception of Customers who confirm they have no access
to the Internet, and allows verification that the necessary conditions aretiséied for eligibility

for the Bonus from the IIS.

The Toll-free number 800.166.654 continued to provide information services to customers in
the energy sectors and to users in the environmental sectors regarding the social bonus, to
indirect gas bonus customers, and on tools for resolving disputes with providers, on consumer
regulationsand rights, on cases opened and still in progress with the Help Desk, on the Offers
Portal/Consumers Portal, on accredited Procurement Groups, the Gradual Protection Service,
and as from September 2023, on the Service fouMerable Customers.

The Help Desk also managed requests for information, applications and reports of users of the
waste sector, including separated, urban and similar waste.

All services are assessed on the basis okat of service level agreements (SLAs) agreed with the
Authority aimed at assessing case management times, the quality of actions taken by the Help
Desk, accessibility to the tolfree number system, the average wait time and service level.

The Help Desk submitgjuarterly and annual reports to the Authorfiyoviding details of the
activities performed and the results achieved, and identifying proposals intended to strengthen
consumer protection and ensure the utmost transparency, publishing these results quarterly

onwww.sportelloperilconsumatore.it al so accessible via the Autlt

The website provides all the information needed to understand Help Desk services and outcomes
and access to theCustomer Help Desk Poffabrtal), to fully manage one's requests online, from
sending the request to adding documentation, checking on pertinent documents and determining
the case status.

In 2023, access to theCustomer Help Deskon-line services was further enhanced with the
activation of the level 2 Electronic ID Card (EIC), which combines with the SPID and level 3 EIC.
Level 2 EIC does not require a smart card reader or specific technologies to gain access to the
system (as forexample the NFC required for access with level 3), needing only prior registration
on the Ministry of the Interior website and the use of the APPCIE ID.

All the Help Desk services are available via PC, mobile phone and tablet, while the Mediation

Service can also be reached through the dedicated app.
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Contact Centre

In 2023, through the toltfree number and in writing, the Contact Centre provided information on
opportunities and consumer rights in the electricity, gas, environmental (integrated water
services, telecalore-district heating and district cooling and waste) markets,on tools for
resolving disputes with their suppliers, procedures for obtaining social bonuses (electricity, gas
and water) and the bonus for indirect gas customeim) the Electricity Offer Portal and Gas Offer
Portal, accredited Procurement ®ups, and the status otasesin progress with theHelp Desk,
as well as the Gradual Protection Service, and from September 2023, on the Service for
Vulnerable Customers.
The Contact Centre operates through a team of AU staff and a team managed by thecrocer
awarded the service, able to guarantee the flexibility of the structure necessary to respond to any
spikes in calls.
During the period, thetoll-free number 800.166.654andled around1,546,809 calls during
operating hours (MondayFriday, 8:00 am to 6:00 pm, excluding holidays), aBd@,450 written
requests for information ¢23%compared to 2022). Requests for information relating to the
procedure and to the communication addressed tadirect Customeran eligibility for the Gas
Bonus for centralised heating use representedPoof total calls to the tolt free number and37%
of the total written requests, requiring the hanlihg of volumes characterised by strong peaks
that even exceeded,700 daily calls.
Even with the sharp increase in volumes and peak call times, the Toll Free Number achieved the
following service levels

A 90%service level (operator responses/calls) vs. the 85% established in the TIQV;

A 98%service accessibility (telephone lines availability) vs 95% set by the TIQV;

A 152 seconds average wait time to speak to an operator (including messages from the

automatic answering system) vs. 180 seconds established in the TIQV;
A 95%of consumers were satisfied with the service received, based on the evaluation given

by around53%of consumers contacting the Toll Free Number.

Special Procedures and Notifications

Requests for SMART Services (Special information and settlement procedures) and Notifications
from consumers are identified, registered and classified by t8pecial Procedures Uaitich, after

creating a digital file, analyses requests and, based on the subject, verifies the data required on
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the Integrated Information System (IIS), or sends the appropriate information requests to the
operators concerned until the issue is fully resolved or reports the case to ARERA for issues falling
under its responsibility.

TheUnit operates with:

A a Technical Secretarjafor registration, creation of files and sorting of incoming
documents, which also provides support to operators/managers with regard to the
authorisation procedure for the Operators/Managers Portal and assists with resolving
any technical/operating prol@ms;

A ateam of expertspecialised in dealing with various issues in the sector.

In 2023, 728,330 documents were managed {53% compared to 2022), ensuring their
registration and routing to the competent resources on the same day as entry in the Help Desk
Protocol. 124,304 new requests were analysed and managed for the activation of SMART
services and Notifications {1%compared to 2022),188,569 Indirect Gas Bonus Customer
declaration forms $94%compared to 2022) and’4,066 responsesfrom Customers/users and
operators/managers.

Customers/users who requested support expressedpsitive assessment of the service received
in 96%of cases.

The Unit also sennhotifications and reports to ARERA on the actions of energy providers against

whom a significant number of claims of unfair trading practices were received.

Mediation Service

Mediation s t he main t ool avail able to energy, gas
to resolve second level disputes relating to issues governed by the Authority, as well as a
necessary condition for accessing ordinary court proceedings. The Sehéssbecomemandatory

for all users in the water and district heating sectors as from 30 June 2023 (Resolution
233/2023/E/com).

The mediation procedures are managed entirely online, free of charge to the end customer/user,

in the presence of a specifically trained mediator for the electricity and environmental sectors, in
compliance with European regulations on energy and alternatidispute resolution (ADR).

The submission of mediation requests, as well as caselated meetings and management, is
performed by accessing the Service web platform, combined with virtual rooms in which the

parties meet in the presence of a mediator, who works to reach an agreemdmiween
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customers/users and operators/managers, recognises and handles single smm digital
signatures for the minutes which are enforceable documents.

The Mediation Service operates through a Manager, a Technical Secretariat and a team
composed at present of 62 mediators comprising Acquirente Unico employees and external
professionals selected through agreements with the Rome Chamber of Commerce andvitien
Arbitration Chamber in order to guarantee necessary flexibility to the structure in terms of
organisational requirements or to meet any spikes in requests.

In the period under review, the Service receivdd,677 requests +34%compared to 2022), with

the involvement of more than 438 vendors and distributors in the energy sector, 151 operators
in the water sector and 3elecaloreoperators.

81%of conciliation requests were accepted and led to an agreement between the parties after
an average of aboub3 days with a minimum of6 days.

95%o0f mediation participants were satisfied with the service received and result achieved.

During the period, the Mediation Service also provided training sessions on ARERA service
operations as part of the ©Legal ClinicsO Pr

University in Rome and Roma TRE.

Monitoring and Services

The structure carries out performance monitor
prepares periodic reports for ARERA and AU, and identifies qualitative service levels for
processes.

It also defines and updates operating procedures and tools following regulatory changes in the
sectors managed, as well as training to update thekills of AU and external personnel who
support the various services. Its activities include actions targeting the improvement of relations

with external parties (Authorities, Consumer Associations, operators/managers, etc.).

Integrated Information System

Retail market operators and users

There were a number of operators working on the retail market in 2023 for both the electric and

gas sectors included approximately 760 electricity operators (including distribution companies,
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dispatch users, enhanced protection service operators, vendors, Terna and Cassa per i Servizi
Energetici e Ambientali), around 990 gas operators (including distribution operators, transport
operators, distribution users, sales companies and balancing ugeralso of note are the

approximately 660 water operators (Managers of the integrated water service).

With reference to the number of active contracts:
- the electricity sector recorded the number of active delivery points as around 37.4 million;
- in the gas sector, the number dadctive contracts related to around 21.9 million redelivery

points.

Operations in the Electricity Sector

Processing of the data handled by the IS in the Official Central Register shows a gradual increase
in electricity supplies active on the Open Market, increasing from 26 million to around 28 million
during the year, with a corresponding decrease in suppdyovided through the Enhanced
Protection service, which fell from 11 million to about 8 million, plus 94 thousand supplies
through the Safeguard and 96 thousand through the Gradual Protection Services and around 1
million for the Micro enterprises GraduaProtection Service.

The charts below show the trend in supplier changes in the electricity sector.

No. Users on electricity Open Market in 2023
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No. Users on electricity Gradual Protection Service in 2023
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Operations in the Gas Sector

Processing of the data handled by the IIS in the Official Central Gas Register shows a gradual
increase in gas supplies active on the Open Market, increasing from 14.7 million to 15.8 million
during the year, with a corresponding decrease in supply prowdkrough the enhanced
protection service, which fell from 6.7 million to 5.7 million, plus 8usandusers on the

Default market and 113 thousand on the Last Resort service.
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No. Users on Gas Open Marketin 2023
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During 2023, the development of new processes, referred to hereunder according to operating

sector and the optimisation of processes already active on the 1S were carried out. In addition,
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close collaboration with ARERA continued for the standardisation of flows,eregineering and

the development of new market processes.

Electricity Sector

The main developments in 2023 concerned:

1 Design and start up of the Protection Service for Vulnerable end customers on the
electricity market, to guarantee competition and the protection of more vulnerable
customer during the stage when price protection for domestic end customers is removed,
with the transition to the Open Market.

9 Start-up of the Gradual Protection Service for Micrenterprises pursuant to Resolution
208/2022/R/eel.

1 Design of the EE consumption meter, a tool supporting operators in correctly managing
measurement data and promptly correcting anomalies in measurement flows and the
data reported as inconsistent in the scope of the monthly electricity Settlement by the
Operator and 1IS, and to correctly assign physical items.

1 Start up of the new standard electricity metering flows to allow the management of
alleged impediments to accrual of the tw«year limitation period following Resolution
603/2021/R/com within the scope of standard meter readings and change of meters.

1 Start up of the electricity reform and negative injected energy with Resolution
285/2022/R/eel, ARERA approved Annex A78 to the Terna Transmission Code referring
to the measurement algorithms for the calculation of drawn down electricity for
consumption relating to auxiliary generation systems subsequently-mgjected into the
network by the storage systems (negative injected energy, returning the management of
the negatve injected figure between Terna and the I[IS) and with Resolution
142/2023/R/EEL defined the management of the EIN data by IIS in the electricity
Settlement.

1 Design, development and starup of the centralisation in the IIS of electricity sector
technical services regarding supply suspension for arrears and subsequent reactivation,
pursuant to Resolution 638/2022/R/eel.

1 Management of inter month switching for all Protection Service customers signing a new

supply contract, pursuant to Resolution 29/2023/R/eel.
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During the year, the management of processes commenced in previous years continued and was

strengthened:
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Acquisition and provision of electricity metering for all meters to dispatching users and to
enhanced protection operators, with the use of the new unified meter reading records for
the electricity sector (Resolution 594/2017/R/eel).

Supplier switching, with simultaneous verification of compliance with the guarantees
provided to Terna to cover dispatching costs.

Management of charges and reimbursements for the-ibill TV licence fee.

Monthly management of the flows necessary for network balancing and forecast
consumption (Settlement), of the flows of metering aggregates for points processed
hourly and of flows for SEM management.

Timely update of the RCU following requests for contract activation, deactivation and
termination for arrears.

Precheck to confirm matching of the DP to the identification details of the DP end user.
Execution of the change of end user name on active contracts after transfers.
Management of the service for configurability of the new second generation meters,
governed by Resolution 88/2018/R/EEL.

Calculation of the hourly aggregates adjustment using all electricity meter readings
acquired from the IS, in the new big data environments.

Management of the change and configuration of the 2G meter.

Transfer (change of supply holder) with simultaneous change of supplier.

Management of transport contracts between Distributors and DUs and in Diéndor
couplings.

Management and application of the procedures and applications necessary for automatic
recognition of the Electricity Social Bonus governed by Resolution 63/2021/R/com and
subsequent amendments.

Management of the indemnity system as envisaged by the Integrated Text for the
Indemnity System (TISIND) charged to end users in arrears in the electricity sectors.
Acquisition and processing of information envisaged in the TIMR as part of retall
monitoring, support to ARERA for the drafting of the Annual Report.

Management and monitoring of the correct execution of electricity sector processes.

Management of Technical Round Tables with Users and Market Operators.
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Gas Sector

The main developments in 2023 concerned:

1 Design and start up of the Protection Service for Vulnerable entomers on the natural
gas market, as per Resolution 102/2023/R/gas, in which ARERA defined the procedures
for identifying vulnerable customer on the natural gas market, to guarantee competition
and the protection of more vulnerable customer during théagje when the protection of
price for domestic end customers is removed, with the transition to the Open Market.

9 Start up of the new standard gas metering flows to allow the management of alleged
impediments to accrual of the tweyear limitation period following Resolution
603/2021/R/com within the scope of standard meter readings and change of meters.

9 Start up of the new technological model for the process to implement the Reform for the
transfer processes for gas capacity at exit and delivery points on the transport network.

1 Versioning of the preliminary processes for the start of the reform for Capacity transfers.
Definition of processes to manage the functional devices for the transmission of capacity
data during the year in the event of the creation/upgrade of a REMI, argkd also in
calculating the Capacity itself. Completion of the functions to manage future connections
required to correctly assign gas allocations.

9 Start up of gas settlement optimisation and RDP Sterilization to minimise measurement
errors for the RDPs that exceed the maxi mu
calibre.

9 Start up of the calculation process and definition of indemnity values for gas meters by
Distributors in relation to Distribution Users by daily smart meter points (pilot and
operational stages).

1 Reform of the process for transferring capacity to exit and delivery points on the transport

network.

During the year, the management of processes commenced in previous years continued and was
strengthened:

1 Gas consumption meter as a tool to support operators in the correct management of
metering data and the timely correction of anomalies on gas metering data in order to
significantly improve settlement data for the correct allocation of gas accounting item

1 Monthly management of flows necessary for network balancing and consumption

forecasting (settlement).
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1 Timely update of the gas RCU with the results of applications for contractual activation,
deactivation, suspension and termination for arrears.

Precheck to confirm matching of the RDP to the identification details of the DP end user.
Acquisition and provision with an official value of gas metering, as required by Resolution
488/2018/R/gas.

Execution of the change of end user name on active contracts after transfers;

Execution of supplier switching, together with the management of contractual
termination and activation of last resort services.

1 Acquisition and certification by the 1I1S of the technical and identifying data of the RDPs, in
accordance with the provisions of Resolution 271/2019/R/gas.

Management of the identifying data of "City Gates", sent by the Transport Companies.
Procedures for calculating annual consumption and the standard withdrawal profile for
the 2022-2023 thermal year.

1 Management of the matching of Balancing User (BU) to Redelivery Point (RDP) on the
distribution network, as governed by Resolution no. 155/2019/R/gas, as amended and
supplemented, and the activation of last resort services in cases with no valid match.

1 Management of RDP status changes and verification of consistency of the category of
use, withdrawal class, AC and profile code.

Management of annual gas settlement balancing sessions.

Management and adoption of the procedures and applications necessary for automatic
recognition of the direct and indirect Gas Social Bonus, governed by Resolution
63/2021/R/com and subsequent amendments.

1 Management of the indemnity system as envisaged by the Integrated Text for the
Indemnity System (TISIND) charged to end users in arrears in the natural gas sectors.

9 Acquisition and processing of information envisaged in the TIMR as part of retail
monitoring, support to ARERA for the drafting of the Annual Report.

Management and monitoring of the correct execution of gas sector processes.

Management of Technical Round Tables with Users and Market Operators.

Management of the Social Bonus
The electricity, gas and water social bonuses are a measure aimed at reducing the expense

incurred for the supply of electricity, natural gas and water by households suffering economic or
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physical hardship. The bonuses were introduced gradually over the years by national legislation
and subsequently implemented under the regulatory measures of the Authority.

Decree Law 124/19 requires, from 1 January 2021, the electricity, gas and water bonus to be paid
automatically to eligible citizens/households, with the goal of guaranteeing payment to all
eligible parties with no need for submission of a specific applicat or renewal request.

Due to the continuous regulatory amendments over the 2022023 period, a number of
development interventions were undertaken to align the management and disbursement of the
Bonuses. These interventions became necessary due to the specific period charaeigrby
rather high price peaks, which resulted in various legislative amendments by the Government
and the Regulator.

The main developments in 2023 concerned:

1 The procedure for processing the automated Water Social Bonus was implemented with
the start-up of the process for the recognition and settlement of the Water Bonus
pursuant to Resolution 63/2021/R/com, as well as the recovery for 2022022 according
to the simplified regulations envisaged by Resolution 106/2022/R/com and
651/2022/R/com for the new authorised Water Operators.

1 Procedure to automatically update the details of Water Operators (ATID), sent through to
the Authority on a monthly basis.

Change to the procedure for Indirect Gas Bonuses (elimination of Ria#e checks).
Implementation of procedures for updating the supplementary fee components as
required by the automated electricity, gas and water Social Bonus.

1 Updating of the process for the acquisition and processing of DSUs sent by INPS to
disburse the Social Bonus after the ISEE threshold was raised for accessing electricity, gas
and water Social Bonuses pursuant to Resolution 13/2023/R/com with the introduech

of a new benefit category (Bbis or classS).

Offer Portal for comparison of offers for electricity and gas

The Offer Portal\yww.ilportaleofferte.it), established under paragraph 61 of Annual Law for the

Market and Competition no. 124 of 4 August 2017, serves to collect and publish current offers
for the retail electricity and gas sales market, in particular for domestic users, companies with
low-voltage connections and companies with annual consumption not exceeding 200,000

standard cubic metres (scm).
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Creation of the Portal was governed by Resolution 51/2018/R/com. The first phase focused on
the comparability of PLACET offers (acquisition of offers, definition and development of
algorithms for calculating annual expenditure and estimating consumptiongsign and
development of the portal interface). The second phase on the other hand, analysed and
implemented the necessary adjustments to manage other types of offers on the Open Market,
as well as the filters and functions generally envisaged in the Regmn.

In accordance with Decision DMRT/EMS/3/2018 and Resolution 848/2017/R/com, the IS
acquires the PLACET offers and prepares monthly control reports in relation to the obligation for
vendors to publish PLACET offers. Also, as envisaged in Resolution 51/2B1&m, it prepares

a quarterly report with traffic data, Offer Portal performance and the number of offers available
on the Portal, with updating frequency. Reports produced also include PLACET prices and
contracts signed, as part of retail monitoring, meet analysis and fair trade activities.

Market offers and operator requests were also constantly monitored in 2023. Based on such
monitoring, the implementation of a new report was assessed, which allows the comparison of
new offer types placed on the market by operators. The changes to the psxreferred to the
introduction of early withdrawal fees and the inhibition of special characters in the Offer Code.
The main developments in 2023 concerned:

1 The management of the Offer Code and savings calculatiamnew comparative function
between a customised offer that the customer received from a vendor, and the other
offers available on the PO, accessible by entering the Offer Code.

1 Managing the end of the Enhanced Protection and updates following the entry into force
of the Gradual Protection Service for MicrBnterprises.

Update following the entry into force of the Vulnerability Protection Service.

Introduction of information relating to the possibility of early withdrawal fees.
Development of a light PO version that can be incorporated in other websites (e.g.
newspapers).

T Amendment to the Portal Ns information cont
of the Gas Protection and Enhanced Protection.

1 Update on the results of the Customer Satisfaction questionnaire.
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Consumption Portal to allow electricity and gas end users to access their

consumption data

The Consumption Portamwww.consumienergia.ij, planned under the 2018 Budget Law (Italian

Law no. 205 of 27 December 2017), was established to allow end users access to their electricity
and gas consumption data in the 11S. Access to the Portal, after SPID or EIC authentication, allows
end users andSMEs to view, in particular, all information regarding the supply of electricity and
natural gas on their account, including historic consumption data and other information about
supplies, both technical and contractual. It is presented in a simple ancilse way, free of charge,
particularly with reference to domestic users, companies connected through low voltage and
companies with annual consumption not exceeding 200,000 standard cubic metres. The aim is
to increase awar eness msimptomlhbitsandbecomeecogsipantefn er g
oneNs own energy footprint.
Creation of the Portal was governed by Resolution 270/2019/R/com, effective as of 1 July 2019.
For its implementation, an external website to the IIS was created, in which interfaces for end
user access were implemented, integrated with SPID or EIC authentication as well as the search
and navigation functions which allow customers to consult readmgnd consumption for the last
36 months, with varying levels of detail based on the commodity and the type of meter installed.
An archive was also created for daily collection of data relative to electricity and gas RCU supplies
and related readings. Thisirchive is the official data source for Portal queries. Additionally,
specific querying services for the archive were developed and application servers and data
servers have been set up virtually to process query requests coming from the Portal interface,
as to not interfere with the ordinary operations in the IIS in executing market transactions.
The data obtained can be downloaded by end users at any time, in the most common digital
formats. As established in Resolution 270/2019/R/com, the IIS prepares a quarterly report
containing traffic data, user habits and the performance of the Consumptioorfal. It also
creates an annual report containing an assessment of its technological adequacy and any need
for technology updates.
The main developments in 2023 concerned:

1 Access via Electronic Identity Card (EIC).

1 Management of technical flows and changing Electric meter (SMIS), making it possible to

display the consumption by month/day, relevant to the replacement of the meter.
1 Display of the Monthly Graph of Maximum Absorbed Powedisplaying an histogram

with the maximum value for Absorbed Power for each month under observation.
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Other activities

In 2023, in its role as 1IS Manager, AU provided the necessary technical support to the Authority

in defining development guidelines for processes to be managed through the IIS. This support

mainly involved the issuing of the following documents:
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Update of ISEE value thresholds for accessing electricity, gas and water social bonuses for
economic hardship, change to the benefit classes and updating procedures (Resolution
13/2023/R/com, Resolution 194/2023/R/com, Resolution 23/2023/R/com, Resolution
622/2023/R/com, Report 329/2023/1/com).

Provisions for identifying vulnerable customers in the natural gas and electricity markets
and for the removal of the natural gas protection service, and provisions for aligning the
data required to manage supplies to enhanced protection customers and imagies
relating to managing noralignment following the transfer to the gradual protection
service for nonvulnerable domestic customers (Resolution 102/2023/R/gas, Resolution
100/2023/R/com, Resolution 383/2023/R/eel and Resolution 576/2023/R/eel).

Change to the deadline for the application of TIQV regulations to end customers of the
gradual protection service for micrenterprises in the electricity sector, regulations for
the provision of the gradual protection service for nemulnerable domestic astomers in

the electricity sector and postponement of the deadlines to carry out the tender
procedures for their assignment (Resolution 74/2023/R/eel, Resolution 362/2023/R/eel
and Resolution 580/2023/R/eel).

Update of the comparative schedules relating to prices for the supply of electricity and
natural gas as from 1 July 2023, changes to the operational regulation of the Offer Portal
and formal notice to comply with the obligation of sending the 1IS PLACH®&ref(Decision
10/2023, Resolution 378/2023/R/gas and Resolution 513/2023/E/gas).

Last resort services in the natural gas sector. Preliminary work to identify service
providers as from 1 October 2023 and start of process (Consultation 293/2023/R/gas).
Resolution of 30 March 2023- Update as from 1 April 2023, of tariff components
intended to cover general charges and additional components in the electricity and gas
sectors (Resolution 134/2023/R/com and Resolution 297/2023/R/com).
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9 Start of process referring to amendments/supplements to the balancing asdttlement
gas and electricegulations (Consultation 377/2023/R/eel, Resolution 604/2023/R/gas,
Resolution 336/2023/R/eel).

1 Monitoring developments of electricity and natural gas retail sale markets (Report
343/2023/com).

1 Regulations to reform of the processes for transferring capacity to transport network
RDPs and RDPs linked directly to industrial users and thermlectric users supplied in
the scope of the transport default service (Resolution 334/2023/R/gas and Resotuii
444/2023/R/gas).

1 Approval of Integrated Electricity Dispatch Text (TIDE) and amendments to the Integrated
Text of Provisions for Settlement of Physical and Economic Items Regarding the Natural
Gas Balancing Service (TISG) (Resolution 345/2023/R/eel and Consultation
351/2023/R/gas).

1 Resolution 29/2023/R/eel - Urgent interventions on the switching procedure in the event
of exiting the electricity safeguard service.

1 Resolution 298/2023/R/eel t Testing of a seHdispatch and sekbalancing system
(Legislative Decree 210/21).

1 Definition of procedures for monitoring prices applied to end customers previously served
in the scope of the natural gas protection service and measures to render the transport
tariff economical for customers that are major consumers of natural gas (Demis1/2023
- DIME DSME, Resolution 410/2023/R/gas).

In addition, the extraction, processing and analysis of data available in the IIS were ensured, in
support of ARERA, aimed at the definition of regulations, the definition of fee components of the
enhanced protection service, as well as the definition adniders for the award of last resort

services for the electricity and gas sectors.

Additionally, activities continued relative to operating management and development of
technological infrastructure and software applications created to provide services, ensuring

operations for all accredited operators in both sectors.
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Monitoring of electricity and natural gas retail sale markets

Based on the provisions established in Resol
MonitoringO activities ended the pooled syste
an organisational operating unit of the Integrated Information Systeiue to its central role in
managing both commercial processes and readings relative to the retail electricity and gas
markets, the Authority made the 1S responsible for monitoring market trends, extending the
areas and objectives to be handled.

The support provided to the Authority in obtaining and processing data and representative
benchmarks was strengthened in 2023, while technical interface activities continued with the

sales and network operators required to participate in the Retail Monitog system. In order to

reduce the information requirements originally established for market operators, as well as to
provide sample data collection, the use of databases in the IIS was ramped up. These are also
used to supplement the information used tgealculate some of the benchmarks envisaged in the

TIMR. A total of 12 data collections were managed on operator premises during the year, with 8
reports prepared for ARERA.

Retail monitoring analyses focused on nepayment issues, the default service, last resort supply
service, closing invoices, period invoices, impact of estimated consumption with respect to actual
consumption, economic renegotiation, both on the open andhenced protection markets, and

monitoring of PLACET offers (free pricing under conditions similar to protection).

Italian Central Stockholding Entity (OCSIT)

At the start of the year, the MASE communicated the actual costs incurred by OCSIT during 2022.
The final figures showed total costs lower than those planned in the budget. In detail, the final
costs amo&Bj785 eéhdusand) cordpared with an estimate 62,546 thousand, marking

s av i n gr8l tmdsan@ Following publication of the Interministerial Decree of 25 October
2023 in the Official Gazette on 20 December 2023, the 2022 contribution and the 2023 advance

contribution were determined and dividedmong all operators.

With regard to the new stock obligations, the Decree of 19 April 2023 determining safety stocks
and specifications of crude oil and/or petroleum products for the 2023 stock year established the

total quantities of safety and specific stocks to be held blye system from 1 July 2023. Article 4
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of the Ministerial Decree in question assigned storage requirements for specific Italian stocks
relative to the current year. Specifically: 21 days for OCSIT and 9 days for obligated parties.

The decrease from 22 to 21 days of stock referring to the previous year is a direct consequence
of the resumption of imports and consumption during 2022, which created an increase in the
mandatory stocks at national level for 2023. Consequently, despitestbtock increase following

the additional quantities awarded with tenders for the 2023 stock year for 73,500 tonnes, the
OCSIT obligation covered by its stock stood at 21 days of stock.

Therefore, OCSIT storage reached the level of 2,094 thousand tonnes of oil products, for a

cumulative outlay in the period 20142 023 of ap pLOd3xmiliomat el vy 2

I n July, the international ratings agency St a
company's credi-:20rwittimgstaasbloBBUtAl ook, i n | ine
to Italy.

By the deadline of 30 November, OCSIT communicated its 2024 Budget requirements to the
MASE General Infrastructures and Safety Department.

During 2023, OCSIT initiated the procurement tenders for the 2024 and 2025 stock years, which
were provisionally awarded for an additional 81,000 tonnes from 1 July 2024 and 113,000
tonnes from 1 July 2025, respectively.

Furthermore, tenders were undertaken in 2023 for the repositioning of the storage contracts
entered into in 2019 and expiring on 31 March 2024, in which case the counterparties d n Nt  h a\
exercised the extension option for a further 5 years' storage. Specifically, tenders were initiated
for 5,000 tonnes of gasoline, 7,064 tonnes afasoiland 49,153 tonnes of jet fuel. On completion

of the tenders, the new diesel contract was awarded to the outgoing company based on the
tender procedure, whereas the relate tenders for the gasoline and jet fuel contracts were
awarded, with these expiring on 31 March 2024, when the respective quantities will be sold to
the tenderers of the sales tender launched in January 2024.

Finally, with regard to the storage contracts expiring at the end of March 2023, 2,000 tonnes of
fuel oil was replaced with an equal quantity @fasoline for diesel engines. This arose because it
was impossible for the counterparty to extend a storage contract for a time period that was not
suitable for its development plans, combined with the proposal to replace the product with diesel.
This operdion allowed OCSIT to mitigate the risk of failing to replenish the product, which is
currently difficult to find on the market with the end of stocks, and guarantee that stocks were

maintained for products with the highest consumption.
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The table below shows the book value of the stocks as at 31 December 2023, with breakdown

by type of product supplied and held, and an indication of the relative quantities, according to tax

records.

Products Quantity (tons) Amounts (euro)
Gasoline 363,758 189,194,682
- Gasol | 1435705 681,213,611
 Jetfuel | 265821 | 134,398,829 |
BTZ fuel all 28,704 8,682,763
Total 2,093,988 1,013,489,885

Gasoline Fund (OCSIT)

The activities of the Gasoline Fun@ormer Cassa Conguaglio GRigntinued during 2023, which

was transferred to Acquirente Unico, through OCSIT, on the basis of Article 106 of Italiann@aw
124 of 4 August 2017.

In particular, there were two main operating drivers:

1. payment of environmental contributions and indemnities;

2. credit collection activities.

With regard to the first point, work on the payment of cases continued on those for which the

Technical Committee had already issued an opinion of conformity and proposed settlement. In

fact, the Gasoline Fund is responsible for carrying out preparatorytrols prior to payment.

With reference to the point relating to the collection of past contributions, in 2023, on the basis

of t he

collected.

action

undertaken by

t he debt

recover

Finally, based on the Decree of the Director General of the MASE General Competitiveness and

Energy Efficiency Department, dated 16 June 2023, as supplemented by the subsequent

Directorial Decree of 30 November 2023, members of the Technical Committeedstructuring

the fuel distribution network and relative secretariat were appointed for the thregear period

2023-2025.
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TESI Fund

During January 2023, the disbursement of the funds relating to 2020 benefit year was completed
for the three applications, where technical preliminary investigation began in November 2022,
based on the judgment no. 15306/2022 issued by the Lazio Regionalnfinistrative Court,
section Terza Ter, which cancelled Art. 4, paragraph 4 of the Directorial Decree aid to companies
for indirect emission costs incurred in 2020.

Regarding the disbursement of aid relating to 2021, on 20 December 2022, MASE issued the
order for the provisional granting of aid, authorising Acquirente Unico to record individual aid in
the National State Aid Register, as soon as the funds to be distaatdo qualifying beneficiaries
became available. In this regard, Art. 1, paragraph 708 of Italian Law no. 197 of 29 December
2022 postponed the disbursement to within 90 days from when the funds became available on
the pertinent MASE budget items. Subseqo#ly, based on proposals made by MASE, the annual
Fund provision was increased by an additional
draw up a new Report to update the amounts payable to qualified beneficiaries. Then with the
adoption of a newprovisional granting of aid by MASE, Acquirente Unico was authorised to record
individual aid in the National State Aid Register. Following receipt of all the funds allocated for
2021, AU released the monies to the current accounts of the beneficiarieslgying on 27 June.
During the period, the drafting of the necessary documentation was completed to send the
applications for the Tender relating to the 2022 benefit year, with the submissions opened, with
the publication of Directorial Decree of 10 August 202&d to companies for indirect emission costs
incurred in 2022, from 21 August to 8 September 2023.

Based on the same procedures adopted for previous tenders, the preliminary technical work was
completed on the applications received, with all National Asafia Database formalities
attended to, and the Report containing the outcomes of the above sent MASE. On 19
December, MASE then issued the provision for the provisional granting of aid, authorising
Acquirente Unico to record individual aid in the National State Aid Register. The funds were
received on 27 December, and on 30 December the registratadrall aid on the National State
Ai d Regi ster was completed with the funds r

accounts on 17 January 2024.
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OTHER CORPORATE

Human Resources

The objective of enhancing and focusing on the individual continued into 2023, with activities
aimed at involvement and action plans at various levels, directed at making the expertise of each
employee a longterm value for the Company.

In this regard, Acquirente Unico supported its Management team throughout 2023 with the
OLEADERSHI Pa LABWe |l opment and growth initiatiyv
capital of organisational culture and develop leadership skills.

Two different courses were planned to develop leadership.

The course for TOP MANAGEMENT (Directors) was introduced over 4 tiadace meetings,
based on a Team Empowerment approach, assisting the managerial team to define the
fundamental values and characteristics of the expected organisational culture that daaupport

and promote the spread and consolidation of the emerging values.

The course for MIDDLE MANAGEMENT (Second level function Managers) was rolled out over 10
face-to-face meetings on a monthly basis, so as to recognise and plan for leadership by
developing the key competencies of the manager and support the technical expi@s of their
managerial role through academic based workshops (on subjects such as public speaking and
time management).

To conclude, theMiddle Management also participated in a twday workshop, to develop
innovation projects that AU could potentially implement in 2024.

Acquirente Uni coNs c¢commi t tmaaminginitiatioes dimed at teecentiren t h
corporate population.

The Company promoted motivational development and engagement by investing in a training
project to develop language skills for the personal growth and advancement of employees. A
platform was used in this regard, making it possible to learn 12 foreign laages with courses
directed at specific training for the relevant professional role.

To improve digital skills, AU introduced Bigital Empowerment course, to learn how to
effectively use work tools, planning the following training for Office 365, Teams L200, Onedrive
for business and Sharepoint L100/L200.

Courses were also provided on:
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Specialised trainingto cover the technical skills required by the organisational units;
Compulsory training (Safety Legislative Decree 81/08, and subsequent amendments and
additions, BLSD and the General Data Protection RegulatiddDPR);

1 Regulatory training (Model Legislative Decree 231/01 for workers; Company Operations
Continuity Plan for workers, Crisis management committee, Managers of AU Services,

Operational Support Teams Staff responsible for Service Availability).

Workforce development

2023 registered a decrease in the number of employees, going from 323 to 322 at 31 December
2023, whereas theaverage staff component went from 313.5 to 324.2 units.

Overall, the composition of Acquirente UnicoN
2022, shows stability in the percentage of university graduates, who account for 78% of the

company workforce (i.e. holders of Dbachel or Ns

Figure 5: Workforce breakdown by education level

WORKFORCE BY EDUCATION LEVEL

WM DEGREE mDIPLOMA mOTHER

Source: Internal processing, Acquirente Unico, at 31 December 2023
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The ratio between the male and female component is shown below:

Figure 6: Workforce breakdown by gender

WORKFORCE BREAKDOWN BY GENDER

W Women Men

Source: Internal processing, Acquirente Unico, at 31 December 2023

Management of safety in the workpl ac

In December 2023, after meeting the respective international standards, AU received
confirmation that the HSE (Health, Safety and Environment) Integrated Management System

complied withthe international certification procedures.

In this context, AU adopted and circulated the Integrated Corporate Policy on the Environment,
Health and Safety in the workplace, as proof of its ability to consistently provide services and
maintain effective management of its internal processes. At tlsame time, AU implemented the

necessary measures to obtain certain financial benefits (5% reduction on the average tariff rate

for INAIL OT/23 prevention).

Regular health surveillance activities continued, including those rendered to those working

remotely from home. During 2023, as required by the health plan, 157 health checks were carried
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out, of which: 130 periodic health checks, 5 at the request of workers, 2 for resuming work after

more than 60 days absence and 20 for new hires.

Work also continued during 2023 on the revision and updating of documentation relating to the
implementation of the Operations Continuity Management System, based on the relevant

technical requirements.
Specifically, the following documents were adopted and circulated:

1 Policy for the Operations Continuity Management Systemrepresenting a declaration of
intent by Company management regarding continued operations and the commitment by
Management in this regard, involving all stakeholders in AU activities. The Policy is

available on the Company Intranet and Website.

1 Manual for the Operations Continuity Management System (SGC@joviding a general
overview of the procedures within the SGCO meeting all the regulatory reference

requirements.

1 Company Operations Continuity Plamepresenting the SGCO core document, identifying
the corporate roles for operational continuity and describing the processes for responding
to emergencies, recovery and returning to normal. This document integrates the
operational continuity plans and spefic Disaster Recovery for technical corporate

structures like the Integrated Information System (lIS) and IT Systems Department (ISD).
Corporate Information Systems

Energy Area

During 2023, the main application development activities in the Energy Area concerned the
creation of the Auctions Portal for assigning the Gradual Protection Service for-noimerable
domestic customers.

The Portal was developed by adapting and expanding the functions of the previous version, used
in 2022 for the assignment of Gradual Protection Auctions for mieemterprises. To this end, the
provisions of the related ARERA resolution were transposed angplemented, in order to allow

Acquirente Unico to manage procedures for the selection of operators expected to provide the
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Gradual Protection Service for nerulnerable domestic customers, in which case the removal of
price protection is envisaged from 1 July 2024.

The implementation involved the Auctions Portal for participating companies and the BackOffice
system used by Energy Operating Department personnel.

Application development started in August and ended in December.

Further development initiatives were also implemented during 2023 in the Energy Area in
addition to the ordinary maintenance of platforms, as these hdmbcome necessary for the
transfer to the Gradual Protection process, through activities on forecast data and algorithms to
allow management of the impacts on the demand forecast of exiting from the portfolio of Gradual

Protection Customers.

Consumer and Mediation Area

During 2023, activities to expand and strengthen the Help Desk Portal were carried out in line
with the developments completed during 2022.

At the start of April 2023, with a view to making the necessary formalities for the submission of
mediation requests quicker and less onerous, an option was provided at technical level for users
and delegated parties, to submit applications in an entiraligital format, with the signing of the
self-declaration through the Portal, pursuant to Italian Presidential Decree 445/2000 (relating to
the existence of the necessary requirements for the submission of the mediation request).
Consequently, this functiorallows users to avoid having to upload the relevant document after
scanning it, and sign with a onshot qualified signature issued freef-charge by the Settlement
Service, which could also be used to sign the agreement report.

In June 2023, the Settlement Service updated the functioning of the Platform by incorporating
the significant regulatory steps defined by ARERA in the scope of-oftCourt dispute resolution
procedures, which resulted in it becoming mandatory to attempgonciliation in the Water and
District Heating sectors as a condition for proceeding to legal action.

To make the Help Desk services more accessible for all users, in September 2023, an
authentication system was implemented based on the Electronic ID Card (EIC), providing
simplified level 2 access, based on the use of two credentials (username and passyord
previously created, and a second authentication factor (e.g. Temporary OTP code, scanning QR
code).

During the year, the Help Desk also continually monitored the SPID authentication system (Public
Digital ID System), which while not involving technological changes, updated the list of Digital
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Identity Operators providing this service in Italy as required by AgID (Agency for a Digital Italy)
specifications. Without a continuity solution, this made it possible for all potential users to utilise
this system, including customers of newly includedp®@rators.

During December 2023, Il mportant work was done
upgrade to the ©Electricity and GasO modul e.
of the previous version, which was no longer aligned with the tetbal developments introduced

over time on the remaining modules.

Additional developments referred to the option for mediators to add or take away the times when
they are available within their back office, to facilitate the correct management of mediation
meetings.

With regard to the drafting of updating and final reports, two new parameters were introduced
within these electronic documents, so as to automatically input the day and time of the scheduled
mediation meeting they refer to.

During 2023, the Help Desk Contact Centre carried out the migration of the entire technological
infrastructure to the cloud, following the changes ithe OT securitypolicy as a result of the viral
attack experienced in 2022. The IVR (interactive voice response)/CRM (Customer Relationship
Management) on the tollfree number were consequently updated, with the addition of a specific

information service for vulnerable ustomers in the electricity and gas sectors.

Italian Central Stockholding Entity (OCSIT)

Development maintenance was carried out in 2023 on the systems managed by OCSIT on behalf

of the Ministry of the Environment a-bisenr Ener ¢
Statistics®t anldO 6a Bplsiemati ons, unsthee oil sectorands t at i
management of mandatory stock by operators in the oil sector and OCSIT, respectively.

New functions were introduced in the first quarter of 2023 on the iSiseBtock portal for the
integrated management of safety stock releases in the event of a procurement crisis.

The implementation of the new methodology for analysing petrochemicals and seimished

products initiated in 2022 was completed between AptilJuly, together with the implementation

of a new function to produce the documentation used by the MASE baufkice and portal users.

Also implemented were the reports relating to the distribution of stocks across Italy, the meeting

of obligations by national economic operators and assignment of stock obligations and the OCSIT

contribution to economic operators.
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Prototypes were developed in the last quarter for the integration of report analysis and
generation models, based on business intelligence (SisenBi).

The JD Edwards Enterprise One (JDE E1) platform to supportquaification and tender
procedures for the procurement of storage capacities and oil products to be held as safety stocks
was also subject to an irdepth technological update. The migration gject for the current ERP
Oracle JDE 9.1 solution to the new release ERP Oracle JD Edwards 9.2, which had begun in 2022,
was completed in January 2023.

New developments were introduced throughout 2023 regarding the implementation of new pre

gualification and tender procedures for the procurement of the CSiket.

Central and IT security systems

The process to internalise IT systems continued during 2023, where these had previously been
carried out by the Parent Company. Specifically, all AU workstations (WS) were connected directly
on the Microsoft tenant cloud subscribed to by AU, to make theD€&partment independent in
managing these. At the same time, the migration of all AU staff email boxes, service/procedural
emails including share mails began and was completed on the same tenant, thus also making the
management of this service independenthis migration made it possible to implement specific
security policies, customised according to AU requirements, thus also making it possible to install
software and updates via the Microsoft software distribution on all WS.

To increase security for all AU users, dual authentication was implemented, based on the use of
the Microsoft Authenticator application, while at the same time, deactivating authentication via
SMS. This involved an increase in the number of licences andises provided by Microsoft, to
ensure complete coverage for employees.

An internal Technical IT Assistance (ATI) service was then introduced, managed by external
providers partially located at the AU office, to provide first level assistance, and partially remotely,
to provide second level assistance by phone or to check W#I @&mails (management and
guarantining of any potentially dangerous emails).

In December 2023, the corporate file server, previously located at the server farm at Viale
Pilsudski 92, was successfully migrated to a Sharepoint site in the cloud. As in previous years,
this was done to guarantee continuity with the technological innowan in the cloud and to
facilitate accessibility to documents by making access simpler. The site can easily be reached via

the Intranet or web without the need for a VPN connection, based on the use of a certified WS.
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A project to create a new corporate Intranet was successfully completed by the Strategic
Development and Communication Department. In addition, a project to introduce a document
management system is nearing completion, aimed at steering, controlling andilitating the
creation and management of all company documentation, with priority given to operating
procedures. This system will also facilitate all the necessary approval flows.

The AU IT system was strengthened in terms of infrastructure, from the perspective of
redundancy and securitywith the acquisition and implementation of a baekip system to retain
production data on 8 new storage system discs, so as to increase the capacity of the environment
hosting the production database. Primary connectivity was also increase up to 2.5Gb to

guarantee traffic to and from Microsoft and the Disaster Recovery site.

Prevention of IT risks

Based on the outcomes obtained in the area of IT security by the Security Operation Centre (SOC)
managed remotely by an external service provider, it was decided to update and extend the
services provided, by also adding a monitoring module (Network DeimetModule), which allows

the SOC to monitor all the network traffic generated internally by the AU infrastructure to and
from the outside; a Cloud Protection Module was also implemented, which enables the SOC to
analyse all the activities carried out vidicrosoft (consistently check, accesses, etc.) and a
Vulnerability Detection Module, which can keep IP and exposed portals under control.

Again from the perspective of managing IT security, specialist software was purchased and
installed on all WS, to monitor and filter navigation on web browsers by employees and increase

the protection level against antiviruses (in the server environment).

Communication Activities

Attention continued to be paid to energy issues during 2023, suchr&sng energy bills, social
bonuses and the end of enhanced protection, creating a significant data flow that impacted on
Acquirente UnicoNs activities.

In this context, all communication activities (relations with the media, internet sites and social
channels) were used as tools that could convey messages and information in relation to a quickly
evolving context.

In 2023, running parallel to communication involving external parties, tools were also developed

to update the entire AU population on the issues involving our company.
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The development of online tools therefore continued, with this currently the main means for
communicating and managing relations with our stakeholders. In this regard, one of the main
objectives was to continue with the supply of information especially iaspect of consumers,
with the provision and circulation of online video tutorials, as well as consolidating the use of
social channels, with this tool showing continued growth after being introduced three years ago.
The Acquirente Unico website recordechancrease in accesses corresponding to the publication
of posts on our social media channels.

Media activity once again recorded significant numbers during 2023: 841 issues in general (518
online articles, 238 newspaper articles, 83 agency launches and 2 radio interviews).

Finally, a new corporate Intranet was successfully launched, with this tool developed on a
platform that follows start-of-the-art communication and functional standards. This tool
strengthens interaction among all employees and helps circulate informatioh.new more
functional version was created, based on the analyses undertaken of the critical aspects of

previous versions and the experience gained by working remotely in recent years.

Litigation management

Credit and dispute management relating to the enhanced protection service operators

With respect to management of AUNs trade rece
maturity, AU intervenes, preliminarily out of court, with informal contacts and reminders, and
then through the courts, with appeals for an injunction.

With respect to the nature of these receivables and the debtors, note the following.

AUNs receivables mainly derive from the sale
approved by Resolution ARG/elt. 76/08. In November 2010, the Authority, with Resolution
Arg/elt. 208/10, amended the Standard Contract, introducing the oldiipn of issuing a security
deposit as an alternative to guarantees. By virtue of that provision, AU may write to the
competent judicial authorities to secure the release of the deposit for enhanced protection
service by operators/distributors that have diaulted in the release of the collateral required by
Article 10 of the Standard Contract.

In the same resolution, the Authority specified that AU could apply the standard contract with
respect to its counterparts, regardless of the actual signing of the contract.

The entities with which AU has past due receivables are mainly municipalities (or pubtialged

entities), holders of distribution concessions issued MED (now MEMIY; in respect of which the
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remedies envisaged in the Code of Civil Procedure regarding enforcement proceedings can be
attempted.

The risk of noncollection by AU of trade receivables with enhanced protection service operators
is generally low, either due to their nature (they are certain, liquid and collectable as they are
regularly invoiced according to regulatory provisions in ¢@) or to the type of legal entities liable,
also taking into consideration that such receivables are regularly backed by adequate guarantees.
In any case, provisions are made in the Financial Statements for pdsé and positions that are
difficult to recover. Receivables are therefore shown in the Balance Sheet net of a specific
provision for write-downs, as fully explained in theExplanatory Notes to the Financial

Statements.

Other disputes in progress

In 2023, AU was the counterparty in certain disputes referring to the former Cassa Conguaglio
GPL, brought by entities who were not paid all or part of the indemnities pursuant to the
Ministerial Decree of 7 August 2003, or contributions pursuant to the miterial Decree of 19
April 2013, or who were not paid all or part of the indemnities or contributions following
compulsory investigation, prior to disbursement, by the former Cassa Conguaglio GPL.
Specifically, during 2023, two judgments were handed down involving AU:

1 The Supreme Court of Cassation handed down a judgment referring to an Appeal
judgment issued in 2023, in a case brought in 2022 by a party that had their submission
for an indemnity already denied in the first instance hearing.

The judgment was cancelled pursuant to Art. 391 of the Italian Civil Procedure Code
because the applicant had not asked for a decision on appeal after the expiry of the
specified period pursuant to Art. 38Mis of the Italian Civil Procedure Code (offer of
settlement by the Judge, notified to the parties).

1 Again in 2023, in having taken over from Cassa Conguaglio GPL, AU received an appeal
submitted before the Council of State, referring to a judgment issued by the Regional
Administrative Court, which had rejected a submission by the applicant, who had not
received an indemnity. AU has filed an appearance and is waiting for the CDS to set the
hearing.

Three proceedings were successful in 2023, where AU had been called as a defendant in the
proceedings:
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1 InInjunction proceedings, as Integrated Information System (1IS) database manager in
relation to a procedure involving unsolicited switching. The electricity service provider
was also a defendant. The proceedings concluded with conviction solely against the
electricity service provider.

71 InlInjunction proceedings, in this case a prior technical assessment relating to a procedure
for cancellation of the CMOR fee applied after a meter malfunction. AU appeared by filing
a defence brief. The designated cougtppointed technical expert did not comder
Acquirente Unico to be liable in its report.

1 Proceedings before the Regional Administrative Court to obtain the cancellation of an
ARERA resolution. Additional grounds were submitted in relation to the main appeal. AU
appeared in the injunction proceedings by filing a defence brief, all concludaldo at the

time of appeal before the Council of Statewith rejection.

Of note in 2023, a negative judgement in appeal proceedings referring to a labour law issue.

One opposition case is still pending in 2023, brought in 2021 by a debtor company of AU in

exercising its OCSIT function, referring to a warning procedure regarding recovery of the amount

due pursuant to Legislative Decree no. 249/2012. The proceedings euerently still in progress.

During 2023, AU appeared in Court as a defendant in various proceedings:
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91 Precautionary procedure pursuant to Art. 700 of the Italian Civil Procedure Code before a
Civil Court, as the Integrated Information System (11S) database manager, referring to a
request to cancel the CMOR fee applied by the electricity service provider. The decision is
still pending.

1 Appeal submitted before the Council of State, referring to the appeal of a judgment on
merit issued by the Regional Administrative Court, referring to 2022, to cancel an ARERA
Resolution. AU appeared before the court by filing a defence brief. The Cooh&tate
dismissed this appeal.

1 Appeal before the Regional Administrative Court referring to the cancellation of a

communication by AU f or t- bhpplicaBod fonadrhissisnitw n o f

the tender procedures to identify opeas ator
communication by AU on the ©Outcome of t
protection tendersO. AU appeared before t
Administrative Court rejected the appeal.

1 Appeal before the Regional Administrative Court referring to the cancellation of the

©Service Regul ati on f orvulbemable cgstomatrsuaad relaggve ot e c
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Annexes, published by Acquirente Unico on

filing a defence brief. The proceedings are in progress.

Financial Reporting Manageractivities

The activities carried out by the Financial Reporting Manager, with specific reference to issuing
formal certification regarding the 2023 financial statements, can be summarised as follows:

1 Maintaining the procedural system associated with processes used for accounting and
budgeting, in cooperation with the relevant offices;

1 Conducting of specific tests, on a sampling basis, regarding the compliance of
administrative-accounting processes, on the basis of formalised internal procedures;

T ' ssuing of the internal standard ©2023 Fin
rules in terms of activities to be carried out and the associated deadlines, for company
functions involved in the process of preparing the annual accounts, togetihath the
request for letters of certification sent to the various process owners, relative to their
areas of responsibility, to ensure proper processing and representation of the data used
to prepare the financial statements and the Report on Operatiofsis internal standard
was followed by a specific internal operational planning activity, constantly monitored

with regard to compliance with the envisaged deadlines.

Corruption Prevention and Transparency Manageactivities

Il talian Law no. 190 of 6 November 2012 on ©M
corruption and | awlessness in the public adm
corruption and illegality in the publi@dministration sector, and states that transparency is an
essential element for the prevention of corruption itself.

ANAC Decision no. 8 of 17 June 2015 extended the regulatory scope of the aforementioned law
also to subsidiaries of public administration, and therefore to AU, a company wholyned by

GSE, in turn whollyowned by the Ministry of Economy and Finance.

With the MEF Directive of 25 August 2015, guidelines were issued for the implementation of
regulations on corruption prevention and transparency in subsidiaries or investees of the MEF.

The 2016 ANAC PNA (National Ar@@lorruption Plan), approved with Resolution 831 of 3 August

2016, implements the significant legislative changes in reference to Legislative Decree no. 97 of
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25 May 2016 containing the revision and simplification of provisions on corruption prevention,
advertising and transparency, correcting Law no. 190 of 6 November 2012 and Legislative Decree
no. 33 of 14 March 2013, pursuant to article 7, Law 124 of 7 Aug@915 on the reorganisation

of public administrations, and to Legislative Decree 50/2016, the Public Contracts Code.

The changes brought by Legislative Decree 97/2016 relative to transparency clarify the nature,
content and approval procedures for the PNA, delimiting the subjective scope of application for
the regulations, as well as redefining publication obligations pnblic administration websites
together with the new generalised right to civil access for deeds, documents and information not
subject to mandatory publication.

In addition, Legislative Decree 97/2016 establishes that the Corruption Prevention Manager and
Transparency Manager must be combined into a single role, referred to as the Corruption
Prevention and Transparency Manager, and prescribes that this role beersgthened, also
through organisational changes if needed.

With Resolution ANAC no. 1134 of 8 November 2017, containing "New guidelines to implement
regulations to prevent corruption and for transparency by companies and private entities
controlled and invested in by public administrations and public economic &edl’, that already
contained in Determination 8 of 2015 was substantially confirmed, while the notion of a
controlled company was extended for the purposes of the applicability of aotirruption
regulations.

With the 2018 PNA, ANAC, continuing with the previous updates made to the PNA, also provided
instructions on how to adopt the PTPC, on requirements regarding preventing corruption and
ensuring transparency, while also recognising the roles and powers hbid the Corruption
Prevention and Transparency Manager, substantially confirming that already established in
Resolution 840 of 2 October 2018.

With the 2019 update to the PNA, approved with Resolution no. 1064 of 13 November 2019,
ANAC focussed its attention on indications regarding the general section of the PNA, revising and
strengthening in a single guideline document all the instructions given previous updates and
plans, adding additional instructions matured over time which were the subject of specific
regulatory deeds.

With Resolution no. 7 of 17 January 2023, ANAC gave final approval of the National Anti
corruption Plan for the threeyear period 20222024.

With Resolution no. 311 of 12 July 2023, ado

persons reporting breaches of EU Law and the protection of persons reporting breaches of

76 )
_




77

2023 Financial Statementd Report on Operations f AU

Acquirente
Unico

nati onal |l egi sl ati on. Procedures for the sub
replacing the previous procedures adopted with Resolution no. 469 of 9 June 2021. Specifically,

the applicable guidelines provided information on how to submit extafrreports to ANAC and

their relevant management, pursuant to Art. 10 of Legislative Decree no. 24/2023, as well as the
principles and information that public and private entities must keep in mind for their own
channels and internal organisational models.

AU has complied with said regulatory guidelines since 2015, when the Corruption Prevention and
Transparency Manager position was introduced, appointed by the Board of Directors.

During 2023, the AU Corruption Prevention and Transparency Manager mainly handled the
following:

1 preparation of the ThreeYear Corruption Prevention and Transparency Plan 2026825
(PTPCT), approved by the Board DBirectors on 25 January 2023, and published in the
"Transparent Company" section of the company website;

1 updating of the mapping of areas at risk of corruption, also relevant for preparation of the
PTPTC for the threeyear period 20232025;

1 updating the Transparent Company section of the website, to ensure compliance with
applicable anticorruption and transparency regulations;

1 monitoring of compliance with data and information publication requirements under
current regulations by the corporate structures responsible for publication, with particular
reference to the completeness, clarity and updating of the information;

1 verification of Senior Managers' signing of statements confirming the naxistence of
incompatibility pursuant to Italian Legislative Decree 39/2013;

1 through the company Whistleblower Protection procedure, guaranteeing protection of
potential whistleblowers from any form of retaliation, discrimination or penalisation, also
ensuring the confidentiality of threpawhi st |
on the basis of ANAC recommendations and current regulations. During 2023 no reports
were received,

1 whistleblowing platform management software came into operation, once the
preliminary obligations related to personal data processing regulations were completed,

1 ensure the circulation of operating procedures for the submission and management of
unlawful reports in a dedicated section of the AU site, within the deadlines set by

applicable legislation;
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1 guaranteeing the exercise of Civic Access indicating, in the Transparent Company section
of AUNs websit e mai dddressesefor lexerdisng this right an terms of
Simple Civic Access and General Civic Access. Simple Civic Access allows daayone
request documents, data or information which administrations are required to publish.
General Civic Access (or the Freedom of Information AEOIA access) allows anyone to
request documents, data or information that go beyond those which administais are
required to publish. In 2023, no Civic Access request was made, with one Generalised Civic
Access submission received,;

1 in conjunction with the company Human Resources function, training provided on-anti
corruption and transparency, with a special training/information module confirmed for

the entire company population.

Data Protection Officer activities
During the period in quest iDP@,) tchesAUi Dat & dP 1t

within his remit and relations withsimilar figures, developing discussions aimed at continually
improving the sector application guidelines, including first and foremost, (EU) Regulation
2016/679 relating to the protection of natural persons with regard to the processing of personal
d a t Regula®nG also referred to as the GDPRseneral Data Protection Regulation).
In accordance with the duties assigned by said Regulation, during 2023, the DPO undertook:
1 the drafting and updating of the Annual Report on the activities carried out, a tool for
monitoring appropriate compliangith the personal data protection regulation;
1T specific training on ©AU Secur it yorrewldresRe gul
and protecting personal data in the workplémethe internal resources employed in the
Human Resour ce#RODeparnt maedndti t(i& n, the DPO a
attended the seminars hel d Gbayantarth edutbaay @) Pr o
on the following subjects: data transfers abroad, protection of personal data in the context
of the work relationship and protection of data privacy by design and by default;
1 informed, raised awareness and provided adioceompany departments through
information notes on documents of interest, selected from official websites on personal
data protection. 21 information notes were issued in 2023;
1 reported itsobservationso the Legal Department regarding the documents it produced in

implementing the personal data protection regulation;
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1 updated the Data Breach Registredating to activities carried out by AU in its role as Data
Controller and personal data processor;

1 updating of the Register for Requests by Data Subjects to Exercise theieBagdd on the
specific DPO email address or sent to the relevant functions;

1 collaborated with the functions concerned and acted antactfor the Authority in
relation to the Authority's inspection carried out on AU premises in July 2023. Following
the meeting with the Authority, there were no findings or subsequent actions by the
Authority against AU.

In the year under review, the DPO continued to interact with counterparts of the independent
administrative authorities (and the entities they use) to share experiences and opinions on issues
concerning personal data protection and the application guidenadopted. 10 meetings were

organised during the year, as well as education and training events aimed at resources from

participating organisations.
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RELATWONBHE SUBSI|I DRARENT THEMPANY

SUBSI DI ARI ES

Acquirente Unico is a company wholly owned by ti&estore dei Servizi EnergeticiGSE SpA,

which in turn wholly controls SFBM S.p.A.

During 2023, AU obtained support from GSE through special service contracts, relative to lease
of its headquarters and other associated services, for the provision of IT services and assistance
and consulting work on a continuous basis.

With reference to business relations with other GSE S.p.A. subsidiaries, Acquirente Unico's
counterparty was Gestore dei Mercati EnergeticiGME S.p.A.

A summary of the relations with Group companies, in terms of the balance sheet and income

statement is provided below. These tables compare 2023 with the previous year.

Relations with GSE

Recei vabl e236 thoodarallrefei tontge cRargeback of electricity costs relative to the
parent company.

Payabl es, a b 1/athdusand, rélate toxhe amount of the loan received from the
Parent Company for the payment of electricity purchases on the DAM, Group VAT payables and
verified costs related to service contracts.

The economic cost components are represented by the expense for service contracts and lease
of the property used as the registered office, as well as financial expense relating to the loan
received.

Further details are provided in th&xplanatoryNotes to the Financial Statements.
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Table 12: Summary of relations between Acquirente Unico and GSE S.p.A.

2 thousand 2023 2022 Changes
Receivables

Non trade receivables | 23| 9% 140
Credits forinfra-group VAT | - | 1s| (150)
Total 236 246 (20)
Accrued income and prepaid expenses

Prepayments | 2 1
Total 1 - 1
Payables

Payables for infra-group VAT | 1475 | - 1,475
Payables for senvice agreements and other | 295 | . a0 | (165)
Payables for intercompany loans | 250000 | 400000 | (150,000)
Total 251,770 400,460 (148,690)
Accrued costs and deferred income

Accruedcosts | 23| 20| ()
Total 253 329 (76)
Revenue

oOtherrevenue | 1| 123, 88
Total 211 123 88
Costs

Costs for senvice agreement | 2004 | 2146 (52)
Interest expense on intercompany bank account | 9845 | 1737 | 8,108
Total 12,471 3,989 8,482

Source: Internal processing, Acquirente Unico

Relations with GME

81 |

As regards relations with GME, shown in Table 13, the main balance sheet item consists of
ng el ectr i 843blythoysand)cforahe e s
pai ®d9419thousandi t em decreased by
The main income statement item is represented by costs for purchases on the spot electricity
29450, 936 2t h ous 8,62b,7/74 thausapdanthe grevious year.

Thedecrease refers to the reduction in quantities transacted, due to the progressive changeover

payabl es rel at:i t o a

portion not yet

mar ket

from the protected market to the open market and decreased energy price.
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Table 13: Summary of relations between Acquirente Unico and GME S.p.A.

2 t housand 2023 2022 Changes
Accrued income and prepaid expenses

Prepaid expenses consideration on Data Reporting Platform 1| 1 .
Total 1 1 -
Payables

‘Payables for purchases of energy and related services | 87,351 | 186770 | | (99,419)
Total 87,351 186,770 (99,419)
Costs

Cost for purchases spot electricity market | | 2450936 | 8,625774 |  (6,174,839)
Cost of senvices spot electricity market e | Ceaa | (289)
Cost for data reporting services (REMIT) | 3l 3| .
Total 2,451,598 8,626,721 (6,175,123)

Source: Internal processing, Acquirente Unico

Relations with SFBM

With regard to relations with SFBM, shown in Table 14, the balance sheet item mainly comprises
the | oan provided to the company for 2 13,000

refers to revenue for services provided to the subsidiary.

Table 14: Summary of relations between Acquirente Unico and SFBM S.p.A.
2 thousand 2023

Receivables

Financial receivables | 13902

Receivables for sundry services 188
Total 14,090
Revenue

Total 1,203

Source: Internal processing, Acquirente Unico
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Information about additional related parties

The Company has multiple relations with direct or indirect subsidiaries of the Ministry of
Economy and Finance, which in turn hold90% of thecapital of the parent company GSHhe
main transactions are conducted with the major Italian energy industry operators, such as
companies in the Enel Group, ENI, TERNA, as well as Leonardo and Poste Itéllbinansactions

with related parties take place at arm's length in accordanagh conditions that would apply to

independent counterparties.
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BUSI NESS OU

Electricity supply

The demand from the enhanced protection market forecast for 2024 was approximately 11.5
TWh. This was estimated by considering that from 1 July 2024gn-vulnerable domestic
customers will be transiting to the Gradual Protection Service. Acquirente Unico will continue to
obtain supplies through the Spot Energy Markets (DAM and MPEG).

During 2024, Acquirente Unico will conduct the second tendaocedure to select the Gradual
Protection Service operators for small enterprises, which will become operational as from 1 July
2024.

Consumer and Mediation Area

In 2023, the Help Desk was set up to manage the strong peaks in demand, characterising the
year, and in anticipation of the main event that will characterise 2024, referring specifically to the
toll-free number 800.166.654, i.e. the move away from pricegbection for domestic electricity
and gas customers.

2024 will involve significant IT developments that will see the modules on the Single Portal
extending to the Waste sector, as well as the updating of the Mediation Service platform and

Help Desk Portal to bring them in line with regulatory changes.

Integrated Information System

The most significant developments in IIS activity expected in 2024 mainly regard:

1 Completion of the development and management of the system for automatic
recognition of electricity, gas and water Social Bonuses to eligible parties and Noen
interconnected Electricity Bonusesas governed by Resolution 63/2021/R/com and
subsequent amendments.

1 Start up of the EE Consumption Meter to improve quality and optimise electricity

Settlement processes.
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Re-engineering of the indemnity systemto simplify flows; the migration of new process
files and updating of process changes via the IIS.

Analysis of the impact of the new Integrated Electricity Dispatch Tex{TIDE). The new
TIDE updates Resolution ex 111/06 as from 1 January 2025 with two maaijectives:
identifying the main intervention lines to changes in the dispatch service in the new
market context (rapidly changing to achieve the European targets &30, due to the
spread of distributed generation nofprogrammable renewable sources and the
progressive lack of programmable plantsand completion of the integration of Italian
markets with those in other European countries (talking into consideration the European
regulatory framework).

Development of the Offers Comparison Portal The analysis and development of
applications will continue so as to manage additional types of offers as well as those long
established, the implementation of expenses calculation for the Gradual Protection
Service for domestic customers, the authenticain of end users with SPID or EIC based
on the integration with the data in RCU/RCUGAS, the development of a mobile app for
broader and simpler access to the Portal, the implementation of detailed comparisons
between multiple offers and updating of the layout, home page and video tutorials.
Development of the Consumption Portal During the implementation of the provisions of
the 2018 Budget Law and, following ittaunchin 2019, the development of a public area
on the Portal is planned to provide aggregate and anonymised information relating to
average consumption, the management of technical flows for the
installation/replacement of gas meters, as well as the development of a mobile app and
integration with the io app, the finalising of the comparative function for consumption
with standard profiles (pre defined benchmarks) with the aim of monitoring consumer
habits in relation to the average values of the same market segment, and the managing
of authorised third party access to the Portal (SPID delegates).

The activities related to process management assigned to the Manager, the use and
development of technological infrastructure and the application software for the
provision of services will also continue.

Monitoring of electricity and natural gas retail sale markets. It is expected that analysis
and monitoring activities will continue for retail markets and for other areas relative to

regulation, including prices and services, which are functional to the Authority carrying out
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its institutional activities. Activities will continue to support the Authority in managing the

remaining data collected from obligated operators.

Italian Central Stockholding Entity- OCSIT

As established in the Ministry Guidelines issued on 31 January 2014, OCSIT will inform MASE of
its actual costs incurred during 202356 calledfinal report), used to determine the amount and
adjust the contribution.

Regarding new stock obligations, the annual Ministerial Decree pending issue will establish the
total quantities of safety stocks and specifications that must be held by the system from 1 July
2024.

Following publication on 20 December 2023 in the Official Gazette of the Interministerial Decree
to determine the 2023 contribution, at the start of 2024, OCSIT invoiced the adjustment, as the

different between budget andinal costs, for the 2022 contribution.

TESI Fund

The summary reports on aid provided will be sent to the relevant bodies in 2024, once checks are
made on the declared data, and whether the eligibility requirements effectively exist so as to
carry out the subsequent formalities required by the regulatiom close cooperation with the
relevant MASE Departments.

Based on MASE provisions, the tender for 2023 will then be launched, with the related

preliminary activities and disbursement of funds, where available.




2023 Financial Statementd Report on Operations / AU

Acquirente
Unico

SUMMARY OF CORPOR

Concerning the overall provision in Article 242Baragraphl of the Italian Civil Code, for the
description of the "principal risks and uncertainties" to which the Company could be exposed, the
respective negotiations are described in the specific chapters and sections of the Report on
Operations, which set outhe relevant content relating to the various regulatory, operational and
organizational areas dealt with.

We refer, in particular, to the following sections of the report:

1 The juridicallegal regulation and its implications, particularly with respect to the
regul atory | aws and rules applicabl e, ar e
legislation and reference areas. This section examines, more specifically, the dalien
regulatory aspects relative to each area of business activity;

T The chapter ©OFi nanci al management resul t
information on the use of financial instrument liabilities;

T Any el ement of wuncertainty concerning the
subsection on "Credit and dispute management relating to the enhanced protection
serviceO in the section ©Dispute Managemen
relating to credit risk and the measures to mitigate these. The Notes to the Financial
Statements also show the amount of receivables, a breakdown by sitié&m and provide
a comparison with the previous year, as well as changes in the specific Provision fitew
downs;

T I'n the section on ©Dispute Management O,
description of the salient facts concerning ongoing legal disputes (other than those
pertaining to credit positions) and their related implications;

T I'n the sections "Central and | T security s\
on Corporate Information Systems, a brief description is provided of the equipment
dedicated to physical and logistics security which guarantee the confidentialintegrity
and availability of corporate information, functional to preventing and containing risks
that could potentially affect data. In this area, the tools used to address situations of
temporary unavailability of one or more systems are briefly de@wed, such as the sites

for DisasterRecovery an@usines<ontinuity,
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OTHER | NFORM

With regard toindications provided in article 2428, paragraph 3 of the Italian Civil Code, note that
the Company does not hold, nor has it purchased or sold during the year, either through trust
companies or third parties, any treasury shares or shares of its parent g@amy.

Also note that the Company did not carry out research and development in 2023.




- 2023 Financi al St at ement
2

Bal ance Sheet




90 |

2023 Financial Statements Balance Sheet AU

Acquirente
Unico
Assets
ASSETS Partial Total Partial Total Changes
Dec. 31, 2023 Dec. 31, 2022
Euro Euro
A) UNPAID SHARE CAPITAL DUE FROM SHAREHOLDERS
B) FIXED ASSETS
I. Intangible assets
3) Industrial patent and intellectual property rights 4,880,644 4,756,352 124,292
4) Concessions, licences, trademarks and similar rights 2,909 3,729 (820)
6) Assets under costruction and advances 18,689 104,914/ (86,225)
7) Other 590,187 716,298 (126,111)
5,492,429 5,581,293 (88,864)
II. Tangible assets
4) Other assets 3,860,436 4,140,714 (280,278)
5) Assets under costruction and advances - 86,221 (86,221)
6) Specific stocks of oil products 1,013,489,885 957,320,860 56,169,025
1,017,350,321 961,547,795 55,802,526
1ll. Financial Assets
Due within 12 Due within 12
months months
1) Investments in:
a) subsidiaries 15,067,829 - 15,067,829
2) Receivables:
a) Due from subsidiaries 13,000,000 - 13,000,000
d bis) Due from others 62,903 1,011,081 28,259,758 29,179,202 (28,168,121)
29,078,910 29,179,202 (100,292)
Total Fixed Assets 1,051,921,660 996,308,290 55,613,370
Due after 12 Due after 12
months months
C) CURRENT ASSETS
1. Inventories
II. Receivables
1) Due from customers 522,274,146 1,140,396,606 (618,122,460)
2) Due from subsidiaries 1,090,268 1,090,268
4) Due from parent companies 236,401 246,168 (9,767)
5) Due from subsidiaries of parent companies - 14,192 (14,192)
5 bis) Tax receivables 886,244 31,713 854,531
5 ter) Deferred tax assets 1,332,296 1,254,920 77,376
5 quater) Due from others 1,771,703 739,685 1,032,018
6) Due from Energy and Environment Services Fund 7,429 509,217 (501,788)
527,598,487 1,143,192,501 (615,594,014)
1ll. Financial assets not held as fixed assets -
IV. Cash and cash equivalents
1) Bank and postal accounts 189,855,630 343,673,674 (153,818,044)
3) Cash in hand 2,143 1,626 517
189,857,773 343,675,300 (153,817,527)
Total current assets 717,456,260 1,486,867,801 (769,411,541)
D) ACCRUED INCOME AND PREPAID EXPENSES
Prepaid expenses 1,718,751 2,218,210 (499,459)
Total accrued income and prepaid expenses 1,718,751 2,218,210 (499,459)
TOTAL ASSETS 1,771,096,671 2,485,394,301 (714,297,630)
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Liabilities
LIABILITIES Partial Total Partial Total Changes
Dec. 31, 2023 Dec. 31, 2022
Euro Euro
A) SHAREHOLDERS' EQUITY
|. Capital 7,500,000 7,500,000 -
IV. Legal reserve 1,164,265 1,160,471 3,794
IX. Profit for the year 79,650 75,906 3,744
Total shareholders' equity 8,743,915 8,736,377 7,538
B) PROVISIONS FOR RISKS AND CHARGES
2) Taxes including deferred liabilities 99,663 19,206 80,457.00
4) other 2,905,476 2,675,657 229,819
4.a) provision for restoration, Ministerial Decree 2013 3,737,790 4,807,658 (1,069,868)
4.b) provision for use of future financial residual sums (former Cassa GPL) 3,055,925 3,199,065 (143,140)
Total provisions for risks and charges 9,798,854 10,701,586 (902,732)
C) EMPLOYEE SEVERANCE INDEMNITY 326,620 403,158 (76,538)
Due after 12 Due after 12
months months
D) PAYABLES
1) Bonds 498,777,21 498,777,213 498,246,514 498,246,514 530,699
3) Payables due to shareholders for loans 250,000,000 400,000,000 (150,000,000)
4) Payables due to banks
a) short term 676,788,048 763,756,324 (86,968,276)
b) medium and long term - 499,885,380 499,885,380 (499,885,380)
7) Payables due to suppliers 65,512,499 76,287,673 (10,775,174)
11) Payables due to parent companies 1,770,410 343,849, 1,426,561
11-bis) Due to subsidiaries of parent companies 87,351,312 186,770,317 (99,419,005)
12) Tax payables 857,984 656,001 201,983
13) Payables to social security institutions 1,200,469 1,227,683 (27,214)
14) Other payables 157,529,918 14,021,565 143,508,353
15) Payables due to Energy and Environment Services Fund 12,0701 11,958,688 (11,946,618)
Total payables 1,739,799,923 2,453,153,994 (713,354,071)
E) ACCRUED EXPENSES AND DEFERRED INCOME
Accrued costs 12,427,359 12,399,186 28,173
Total accrued costs and deferred income 12,427,359 12,399,186 28,173
Total liabilities 1,762,352,756 2,476,657,924 (714,305,168)
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 1,771,096,671 2,485,394,301 (714,297,630)
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INCOME STATEMENT Partial Total Partial Total Changes
2023 2022
Euro Euro
A) PRODUCTION VALUE
1) Revenues from sales and services
a) revenues from the sale of electricity 2,730,602,165 8,283,864,089 (5,553,261,924)
b) other energy-related revenues 29,548,656 931,631,680 (902,083,024)
c) revenues to cover non-energy operating costs 100,644,687 90,555,038 10,089,649
2,860,795,508 9,306,050,807 (6,445,255,299)
5) Other revenues and income
é) cohtingeht asséts reléted to énergy 5?4;157,633 1,040,831.881 k466,674,24é)
b) income and other revenues 1,170,530 617,874 552,656
575,328,163 1,041,449,755 (466,121,592)
Total production value 3,436,123,671 10,347,500,562 (6,911,376,891)
B) PRODUCTION COSTS
6) Raw materials, supplies, consumables and goods
a) energy purchases on the electricity market 2,450,935,402 8,625,773,637 (6,174,838,235)
b) unbalancing fees 70,399,109 113,805,199 (43,406,090)
c) other energy purchases 622,424 4,267,573 (3,645,149)
d) other 48,368 48,382 (14)
2,522,005,303 8,743,894,791 (6,221,889,488)
7) Services
a) dispatching, services related to energy 234,934,179 468,654,872 (233,720,693)
b) sundry services . 22,430,249 17,088,327 5,341,922
257,364,428 485,743,199 (228,378,771)
8) Use of third party's assets
a) storage 49,414,155 45,600,195 3,813,960
b) other 1,464,996 1,439,025 25,971
50,879,151 47,039,220 3,839,931
9) Personnel
a) wages & salaries 17,195,001 16,258,882 936,119
b) social security contributions 4,805,306 4,485,413 319,893
c) termination indemnities 1,137,442 1,093,646 43,796
e) other costs 465,653 469,745 (4,092)
23,603,402 22,307,686 1,295,716
10) Amortisation, depreciation and write-downs
a) amortization of intangible assets 3,285,135 3,161,530 123,605
b) depreciation of tangible fixed asset 1,674,284 1,972,416 (298,132)
d) write-downs of receivables in current assets and cash/cash
equivalents 2,547,523 1,691,848 855,675
7,506,942 6,825,794 681,148
14) Other operating costs
a) Contingent liabilities related to energy 574,157,633 1,040,831,881 (466,674,248)
b) other expenses ' ' ' 862,616 494,288 368,328
575,020,249 1,041,326,169 (466,305,920)
Total production costs 3,436,379,475 10,347,136,859 (6,910,757,384)
Difference between value and production costs (A-B) (255,804) 363,703 (619,507)
C) FINANCIAL INCOME AND EXPENSES
ié) Othér finéﬁcial incomé ' '
a) longterm receivables 434,065 878 433,187
of which from subsidiaries 413,671 - 413,671
d) otherincome 57,434,794, 27,648,902 29,785,892
of which from subsidiaries 488,391 - 488,391
57,868,859 27,649,780 30,219,079
17) Interest and other financial expenses
a) due to parent company 10,377,006 1,842,848 8,534,158
b) other 46,739,004 25,780,462, 20,958,542
17- bié) Excrhanger rate géins aﬁd Iosées o 1,093 7(3,1827 7 7 4,275
57,117,103 27,620,128 29,496,975
Total financial income and expenses 751,756 29,652 722,104
D) VALUE ADJUSTMENTS TO FINANCIAL ASSETS
Total value adjustments to financial assets - - -
Profit before taxes (A-B+C+D) 495,952 393,355 102,597
20) Income taxes, current, deferred and prepaid
a) current taxes 413,220 463,771 (50,551)
c) deferred tax liabilities and assets o 3,082 (146,323) 149,405
416,302 317,449 98,853
21) Profit for the year 79,650 75,906 3,744
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STATEMENT OF CASH FLOWS 2023 2022
A. Cash flows from operating activities
Net income 79,650 75,906
Income taxes 416,302 317,449
Interest expense 57,117,103 27,620,128
(Interest income) (57,868,859 (27,649,780
(Capital gains)/Capital losses deriving from disposal of assets (249,760) -
1. Profit (loss) for the year before income taxes, interest, dividends and capital gain/losses on sale of assets (505,564) 363,703
Adjustments for non-cash items that had no counterpart in the net working capital
Allocations to provisions 2,683,341 2,435,796
Employee termination benefits 1,137,442 1,093,646
Depreciation of fixed assets 4,959,419 5,133,946
Other adjustments to non-cash items (1,213,008 (1,787,465
Total adjustment to non-cash items 7,567,194 6,875,923
2. Cash flows before changes in net working capital 7,061,630 7,239,626
Change in net working capital
- Decrease (increase) in amounts due from customers 618,728,219 1,026,948,404
- Decrease (increase) in amounts due from subsidiaries (1,090,268 -
- Decrease (increase) in amounts due from parent company 9,767 (118,143
- Decrease (increase) in amounts due from subsidiaries of parent companies 14,192 (1,528
- Decrease (increase) in amounts due from Electricity Sector Adjustment Fund 501,788 361,966
- Decrease (increase) in prepayments and accrued income 499,459 (981,788
- Increase (decrease) in amounts due to suppliers (10,133,060 (151,374,836
- Increase (decrease) in amounts due to parent company 1,426,561 (342,646
- Increase (decrease) in amounts due to subsidiaries of parent companies (99,419,005 (175,352,865
- Increase (decrease) in amounts due to Energy and Environment Services Fund (1,946,618 13,928
- Increase (decrease) in accrued costs and deferred income 28,173 (20,048
- Other changes in net working capital 142,651,012 (890,109
Total changes in net working capital 651,270,220 698,242,335
3. Cash flows after changes in net working capital 658,331,850 705,481,961
Other adjustments
Interest received 57,263,100 27,652,660
(Interest paid) (56,532,012 (23,731,107
(Income tax paid) (1,267,660 (512,503
(Use of provisions) (3,667,503 (3,224,830
Total other adjustments (other receipts/payments) (4,204,075) 184,220
Cash flows from operating activities (A) 654,127,775 705,666,181
B. Cash flows from investment
- (Investments) divestments in tangible assets (57,227,049 (7,874,982
- Increase/(decrease) in amounts due to suppliers for property, plant and equipment (423,696) 354,881
- (Investments) divestments in intangible assets (3,196,272 (3,934,636
- Increase/(decrease) in amounts due to suppliers for intangible assets (218,418) 110,396
- (Investments) divestments in financial fixed assets 100,292 (28,316,573
- (Investments) divestments in financial assets not held as fixed assets - 0
Cash flows from investments (B) (60,965,143) (39,660,914)
C. Cash flows from financing
Third-party funding (746,908,048) (951,681,804)
Increase (decrease) in short-term borrowing from banks and other financial institutions (586,908,048 (611,681,804
Increase (decrease) in short-term amounts due to Energy and Environment Services Fund (10,000,000 (340,000,000
Increase (decrease) in short-term borrowing from parent companies (150,000,000 0
Receipt (repayment) of medium-long term loans from banks - 0
Own funds (72,111) (100,124)
(Dividends paid) (72,111) (100,124
Cash flows from financing activities (C) (746,980,159) (951,781,928)
Increase (decrease) in cash (A+B+C) (153,817,527) (285,776,661)
Cash at January 1 343,675,300 629,451,961
bank and postal accounts 343,673,674 629,450,122
cash and cash equivalents 1,626 1,839
Cash on December 31 189,857,773 343,675,300
bank and postal accounts 189,855,630 343,673,674
cash and cash equivalents 2,143 1,626
Total cash flows (A+B+C) (153,817,527) (285,776,661)
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Structure and content of the financial statements

The structure and content, as well as the classification of items in the balance sheet, income
statement, statement of cash flows and Notes, are compliant with thgrovisions of Articles
2424, 2424-bis, 2425, 2425 bisand 2425-ter of the Italian Civil Code, as well as the documents
issued by the OIC (ltalian Accounting Body).

As established under Article 2423aragraph6 of the Italian Civil Code, the financial statements
were prepared in euro units, without decimal places, while in the Notes, in compliance with
current regulations, values are expressed in thousands of euro.

All asset and liability items at 31 December 2023 are presented alongside the corresponding
amounts for the previous year, in accordance with Article 2438ragraph 5 of the Italian Civil
Code.

Evaluation of these items is done in accordance with the general principles of prudence and
accrual and with an eye to the business as a going concern, while also taking the substance of
the operations into account.

During the year, no exceptional cases occurred which made it necessary to make use of
derogations pursuant to Article 2423, paragraph5 of the Italian Civil Code. Financial statement
items were measured in compliance with the provisions of Article 2426 of the Italian Civil Code.
For a better representation of the equity, financial and economic status of the Company, the
reclassified balance sheet and income statement have been prepared in summary form
accompanying the report on operations. All the information deemed necessaryite@ true and

fair representation is also provided, even if not specifically required by law. In compliance with
the provisions of Article 2423ter (Structure of the balance sheet and income statement), some
items in the accounts have been appropriatelglapted and added.

The most significant accounting standards adopted for preparing the financial statements as at
31 December 2023, unchanged with respect to the previous year, as well as regarding the

content and changes in the related individual items are outlined below.

Accounting standards and measurement criteria

For the preparation of annual accounts for 2023, the measuremegmnirsuant to Article 2426 of
the Italian Civil Code have been adopted, interpreted and supplemented by the accounting

standards prepared and issued by the Italian Accounting Body (OIC).
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Intangible assets

Fixed assets are recognised at purchase cost, including @atcgessory charges, pursuant to
Article 2426, paragraphl of the Italian Civil Code, and systematically amortised each year on a
straight line basis.

The item Industrial patent and intellectual property rights is amortized over an estimated useful
life of three years.

Concessions, licenses, trademarks and similar rights are amortized over a period of ten years.
The item Intangible Assets was amortised over the period of presumed useful life for three years.
If, regardless of previously recorded amortisation, there is an impairment lo¥® asset is written
down correspondingly. If in subsequent years the reasons that justified the wrilewn cease to
apply, the asset is returned to its original value, up to the value that the asset would have had if

the impairment loss had nevearisen

Tangible assets

Specific OCSIT stock products are classified as tangible assets as dineyheld on a longterm
basis.
They are recognised at purchase cost, including any directly attributable accessory costs, net of
any impairment loss. Any drop in current oil prices is not an indicator of impairment, in that any
use of the stocks would presumably arise only in extremedgrious situations and, in particular,
in the event of a serious oil shortage, which would reasonably suggest a related rise in prites.
the realisable value of OCSIT stocks is lower than the book vaéurey negative difference would in
any case, be fujl covered in accordance with Article paragraph8 of MED (how MEMIT) Decree
of 31/01/2014 (so calledOfficial Guideline).
Tangible assets relating to Other assets arecognised at acquisition cost, also including
accessory charges directly attributable, and are depreciated on a straitihé basis each year
using rates that are determined in relation ttheir residual useful life In particular:

1 Fixed client PCs and laptops are depreciated over a thygsar period;

i Other assets are depreciated over a fivgear period.
If there is an impairment loss, regardless of the previously recorded depreciation, the asset is
written down correspondingly. If in subsequent years the reasons that justified the writi®@wn
cease to apply, the asset will be restored to its original valup to the valueit would have had if

the impairment loss had never taken place.
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The costs of ordinary maintenance, as not affecting the level or the potential use of the assets,
are charged to the income statement in the year they are incurred. However, maintenance costs
with an incremental value are allocated to the related assetscdepreciated over the residual

useful life of the assets.

Financial assets

Investments

Investments in subsidiaries are recognised at purchase cost, including any ancillary costs. The
cost of investments will come down in the case of impairments, and therexsimmediate future
use foreseeable that would absorb the losses; if the reasons for the wri®wn carried out

should lapse, the original value will be restated in future financial years.

Receivables

Receivables recorded under financial fixed assets are recognised at their nominal value, in that
effects deriving fromapplication of the amortised cost criteria are immaterial, taking the time

factor into account.

Receivables and payables

Receivables are recognised using the amortised cost criteria, taking the time factor into account,
as well as the presumable realisable value.

Receivables are shown net of any provision for wridowns on receivables, appropriatg
determined to express their presumable realisable value. These receivables are classified
according to their nature and purpose, under
Receivables are eliminated from the balance sheet following transfer operations only if all the
risks inherent to the released receivable are essentially transferred.

Payables are recognised using the amortised cost criteria, taking the time factor into account,
that coincides with the nominal value in the absence of transaction costs and embedded financial
components.

Bond loans are recognised at the time of subscription in accordance with the amortised cost
criteria, taking the time factor into account. The cost includes transaction costsjong which

expenses to issue the bond loans and the issue discounts.

99



2023 Financial Statementd ExplanatoryNotes to the Financial Statements f AU

Acquirente
Unico

Cash and cash equivalents

Cash and cash equivalents at the end of the year are indicated at their nominal value.

Accruals anddeferrals

They are determined according to the accrual basis.

Provisions for risks and charges

Provisions for risks and charges include costs and charges of a specific nature, certain or likely,
but for which, at year end, the amount and/or the date of occurrence are undetermined. The
provisions reflect the best possible estimate based on availalodormation. Risks for which the
emergence of a liability appears merely possible are indicated in specific notes.

Provisions for risks and charges include the Provision for use of future financial residual sums
former Cassa GPL, established in previous years after the Gasoline Funds were transferred to the
company, contained within the Cassa Conguaglio GPL. As phathe operation, the assets and
liabilities transferred were identified, as well as the relative criteria for initial recognition. More
specifically, in the absence of a fee for said transfer, the assets were recognised at their
presumable realisable vale, the liabilities at their repayment value, and the difference between
the asset and liability values at the initial recognition date was recognised in a specific provision
for charges, referred to as the Provision for use of future financial residual ssriormer Cassa
GPL. The reason for this is that the difference cannot affect the Company's equity given the
impossibility of Acquirente Unico benefiting or suffering from any residual excess or deficits
deriving from management of the Gasoline Fund, evierthe extreme case of an early dissolution

of the Gasoline Fund, and given that the Company has no requirement, following the elimination
of the financial resources, to liquidate any repayment requests accepted relative to the
contributions required forenvironmental costs to restore locations following rationalisation of
the fuel distribution network. This structureensures that AU's income statement relative to
management of the Gasoline Fund can only end up breaking even and classifies the positive
difference between the assets and liabilities recognised as a certain and determined liability, even
if the amount is estimated and the date of attribution uncertain, which led to its classification

within provisions for risks and charges.
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Employee severance indemnity

The provision for employee severance indemnities is established in compliance with laws and
labour contracts in force and reflects the liabilities accrued in respect of all employees at the
balance sheet date, net of advances paigursuant to law, as well as amounts paid in
supplementary pensions. Following the entry into force of Law 296 of 27 December 2006 (2007
Financial Law), employee severance indemnity is also reduced for the amounts transferred to the
Treasury Fund set up with INPS (ltan State Social Security Entity) and otheupplementary

pension funds.

Revenues and Costs

These are recognised in accordance with the principle of prudence and economic attribution and
are net of rebates and discounts. Revenue from services and the sale of goods is recognised when
the service is supplied or on transfer of ownership of the goods.

Revenue and costs relating to the purchase and sale of electricity are supplemented with
appropriate accounting estimatesjased onlegal and Authority provisionsn forcein the reporting
period. These estimates, which are typical of the activities carried out by the Company, are the
result of calculations performed by the technical and commercial departments based on available
information, including bycomparison with the main counterparts.

With reference to the purchase and sale of electricity and related servicagplication of the
regulations referring toAU, as well as the general principles of proper accounting for accruals and
correlation between revenue and expenses, involving the achievement of equivalenség
suitable accountingestimates, between revenue and corresponding costs. The coverage of the
costs of the purchase and sale of energy complies, in particular, with the provisions of the
following standards:

- Article 4,paragrapgh6, of Italian Legislative Decree No. 79/99, which provides that the
balance ofAU accounts is ensuredAU's balancing principle was,among other things,
referred to by Article 4 of the Decree of the Minister of Productive Activities of 19
December 2003;

- Atrticle 18.4 of the Integrated text on the provision of enhanced protection electricity sales
and safeguarding of end usersTIV, annexed to AEEGSI Resolution 301/204&hich, in

stipulating the criteria for determining the price of electricity sold tanbanced protection
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service operators, essentially establishes that AU should cover its own operating costs for
managing energyrelated activities.
As regards revenue to cover operating costs, recognition is as follows:
- assuming accounting equilibrium between revenseovering costsand the related costs,
in accordance with applicable regulations on the matter;

- assuming the existence of official acts of the supervisory authorities that enable the
recognition of an accrual basis of the fees and their amount, based on the principle of
reasonablecertainty that the fees will accrugdepending on the casgthey may be
documentsapproving the final statement or, pending these, documents formally
authorising the budget for the financial year, as long as the final balance is kept within the
limits of the budget).

Income taxes for theyear

Current income taxes are recognised with balancing of tax payables/receivables, net of payments
on account and withholdings, based on the estimated taxable income, determined in accordance
with provisions in force and taking into account the applicable tagnefits and credits due.

In application of OIC document no. 25, if the requirements are met, deferred tax assets and
liabilities are recognised based on temporary differences between gross statutory profit and
taxable income.

If the recalculation indicates a deferred tax asset, it is registered as such only to the extent that

there is reasonable certainty of its future recovery.

Translation criteria for items in other currencies

Assets and liabilities originally expressed in other currencies are translated in the financial
statements at the exchange rate in effect at théime of the transaction. The effects of any

translations to yearend exchange rates are entirely immaterial.

System for keeping separate accounting records for economic and equity items relative to the
Integrated Information System (lIS), the Italian Central Stockholding Entity (OCSIT) and the
Gasoline Fund

As established in the Authority's Resolution Arg/com/201/10, with reference to the IIS, and in
Italian Legislative Decree no. 249 of 31/12/2012, relative to OCSIT, and in Italian Law no. 124 of
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4 August 2017, with regard to the Gasoline Fund, AU has adopted specific systems to ensure
separate accounting for the economic and equity items relative to the 1S, OCSIT and Gasoline
Fund, as if their business was performed by a separate entity.

More specifically, based on appropriate methodological models approved by senior management,

AU prepares special separate annual accounts for the 11IS, OCSIT and the Gasoline Fund, to be

submitted to the regulators (ARERA and MEDow MEMIT), respectivelyfor 1IS within 60 days

of the approval of the annual financial statements, for OCSIT within 90 days of the approval of

the annual financial statements and for the Gasoline Fund within 150 days of the approval of the

annual financial statements.

The separate annual accounts comprise, in summary, the following reports:

i Balance sheet;

1 Income statement;

1 Accounting details and notes on the criteria and methodologies adopted.

Regarding the financial reporting information that pertains técquirente UnicoS.p.A., the

following points are noted:

1 In specific chapters of the Report on Operations, there is summary information regarding the
development and management of the I®CSIT and Gasoline Fund;

1 In one table, which is also included in the Report on Operations, the operating costs of
Acquirente UnicdS.p.A. are broken down by macrarea of activities. This table specifically
records operating costs economicallgccrued by thellS, OCSIT and Gasoline Fund;

1 An analysis of the respective tables of the Notes to these Financial Statements separately
indicates the amounts of thébalancesheet and income items, where relevant and significant,

relating to business under accounting separation.

Information about commitments, guarantees and potential liabilities not recognised
in the balance sheet

Pursuant to Article 2427, paragraph 9f the Italian Civil Codéehelow is the total amount of

commitments, guarantees and potential liabilities not recognised in the balance sheet.

Commitmentst 2 167,762 thousand

This item shows future commitments deriving from the stipulation of contracts to store OCSIT

oil products, relative to the period 20242029.
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Collateral and personal guarantees received 2 1,253,144 thousand

The i tem mainly refers t ol2L42%kthousans, ssuedintfavoura s e
of AU, by banks or parent companies, in the interest of the companies providing the enhanced
protection service for which the Company invoices energy.

These sureties, issued pursuant to article 10 of the contract for the sale of electricity between

AU and the companies operating the enhanced protection service, as updated by the Authority's
Resolution ARG/n Elt 208/10, guarantee AU's receivables due frtimese enhanced protection

service operators for an amount of no less than 1/6 of the annual cost, including VAT, sustained

by each operator in the previous calendar year to supply energy to its customers on the protected
market.

Il n this context 6 1,1560000thotséind assatu3d Bdcgmbelr 2023, igsued in

favour of AU by Servizio Elettrico Nazionale S.p.A., guaranteeing the obligations arising from the
contract for the sale of electricity.

Lastly, it also includes mor t galgedsthousand, ismedl e s

by employees against the loans provided by the Company for first home purchases.

Potential liabilities

At present, a dispute is pending with o902 sup
thousand, plus default interest. The risk of losing a potential legal dispute is considered merely

possible.

Information pursuant to Article 2423, paragraph 4

The criteria used by the Company to implement the provisions of Article 2423, paragraph 4 are
illustrated below, with particular regard to the definition of immateriality of the effects of any
errors.

In particular, the significance of materiality in its fundamental qualitative characteristics
necessary to guarantee the usefulness of information provided in the financial statements is
explained.

Given that materiality is understood to be a specification of the concept of significance,
information is material if its omission or imprecise representation is able to influence the
decisions that potential users make on the basis of the annual financial statements, whether they
are internal (company bodies, management) or external (stakeholders). More specifically,

materiality is an aspect that must be related to the specific company providing accounting
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information, based upon the nature or size (or both) of the element to which the information
refers, in the context of the specific annual financial statements for the individual company.
Therefore,materiality depends upon the amount and nature of the omission or error based upon
the specific circumstances. The amount or nature of the information, or a combination of both,
may be the determining factor.
Given that it is for the most part quantitativethe determination of materiality is expressed
through specificthreshold parametersn order to determine whether, in relation to a financial
statement element, an error or omission has enough influence on the level of information and
reporting provided by the financial statements, considering their nature and the circumstances
in question. This determination requires that parameters be determined in a relativistic manner,
looking at the size of the company and its characteristics.
The operating situation of Acquirente Unico (AU) is outlined in relation to the following variables:
1 compliance with legal operational conditions, in the light of the fact that legal and
regul atory provisions do not allow for ©fr
1 the characteristics of the business performed and operating dimensions;

1 the interests of the stakeholders most worthy of attention and protection.

In this context and in the light of the current management conditions, the followittgeshold
parameters are identified:
1 total operating revenue (for energy sales to operators within the enhanced protection
service, etc.): reference value 0.1%;

1 operating costs (personnel expense; external services, such as consulting or similar;
expenses relative to company bodies; general expenses and for company logistics, etc.):
reference value 2.5%;

1 book valueof technical fixed assets consisting of stocks of oil products: reference value
0.5%;
gross financial debt: reference value 0.5%;

T shareholdersN equity: reference value 1%.

In order to identify thetolerance marginjn that it is immaterial, two types of factors are considered:
1 the amount of the individual error (measurement of tolerable necompliance for an

individual case);
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1 the amount of the cumulative error, i.e. the maximum tolerance margin of the total, or
simultaneous presence of multiple errors, provided that they relate to different cases
(sum of the amount of all the events/cases of necompliance).
In the first case (specific tolerance), the maximum amount is equal to the average of the values
achieved in a given year of the 5 parameters proposed. In the second case (total tolerance), the
maximum tolerance is equal to the sum of the values achieved each of the parameters

considered.

Proposed allocation of profits

The proposed al | oc ard,656thousand), jo besudbimitted to the Copargy's ( 2
Sharehol dersN Meeting for approval, is as fol
1 5% of profits to the Legal Reserve, in the amountz8,983;

T 95% of profits as dividends to b&b6p7rai d t o

Subsequent events

Following the start of procedures, as envisaged by Resolution 580/2023/R/EEL, tenders will be
held in January 2024 for assigning the Gradual Protection Service for-nmatnerable domestic
customers. The outcomes of the procedures were released on 6 Febyudf24 with the
announcement of the awarded companies: A2A Energia S.p.A., E.ON Energia S.p.A, Edison Energia
S.p.A., ENEL Energia S.p.A., Hera Comm Srl, lllumia &d.fhe temporary business consortium

(RTI) Iren Mercato S.p.A and Salerno Energie \tarfd.p.A.
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BALANCE S

ASSETS

FIXED ASSETIS2 1,051,922 thousand

Intangible assetst 2 5, 493 t housand

The analysis of this item and changes during the year are as follows:

Industrial patent Concessions, Assets under
2 t housand and intellectual |licences, trademarks construction and Other Total
property rights and similar rights advances
Balance as at Dec. 31, 2022
Original cost 23,677 14 105 6,237 30,033
Amortisation (18,921) (11) - (5,520) (24,452)
Balance as at Dec. 31, 2022 4,756 3 105 717 5,581
Changes in financial year 2023
Increases 2,862 - - 335 3,197
Entering services 80 - (86) 6 -
Amortisation h h h h h ' - (2,817) h h (1)7 ' T - - (467)' ' ' (3,285)
Balance of changes in financial year 2023 125 1) (86) (126) (88)
Balance as at Dec. 31, 2023
Original cost 26,619 14 19 6,578 33,230
Accumulated amortisation (21,738) (12) - (5,987) (27,737)
Balance as at Dec. 31, 2023 4,881 2 19 591 5,493

The item Industrial patents ananhtellectual property rightsf o 4,88 thousand, relates to basic
and specific software application packages, with the related upgrading maintenance.
|l ncreases r ecor de,a42 thausandy are naimlg attryoetable to (n2estments
made by the Integrated Information System to develop the technology platform, and the
Information Systems Department, for the implementation of new functions, incling:

1 optimising the functions of the Microsoft products in use;

1 developing the new company Intranet;

1 Implementing amortisation/depreciation management software (SIC Cloud).
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The i tem Ot her i nt aflgholsand, reters ® applieation soffwaee ffor theo
operating management IT systems, developed for specific AU needs with related customisation,

mainly for the following features:

enhancement of the Help Desk Portal with the development of new functions such as the

introduction of the electronic ID card authentication system and monitoring on the

authentication system using SPID;

- development maintenance of the Stocks;$isen and SisenBl applications with the
implementation of statistical recording in the oil segment and management of mandatory
stocks of operators in the oil sector as required by the Ministry of the Environment and
Energy Security (MASE);

- updating of the Oracle JD Edwards system software infrastructure to the most recent
version released by the manufacturer;

- development initiatives needed for the adaptation to the Gradual Protection process,

through activities on forecast data and algorithms tallow management of the impacts

on the demand forecast of the exit from the portfolio of Gradual Mieenterprise

Protection Customers.

Tangible assets- 2 1,017,350 thousand

The breakdown of the item and changes during the year are summarised intéide below:

Assets under

2 t housand OCSIT specific stocks  construction and Other assets Total
advances

Balance as at Dec. 31, 2022
Original cost Coos7321 - 8| 13882 971,289
Accumulated depreciaion | - : BCRZE) (9,741)
Balance as at Dec. 31, 2022 957,321 86 4,141 961,548
Changes in financial year 2023
Increases 57,060 - 1,308 58,368
Entering services | - (86) 86| -
Decreases (Historic Cost) (891) (891)
Depreciaon | - ety (167)
Balance of changes in financial year 2023 56,169 (86) (280) 55,803
Balance as at Dec. 31, 2023
Original cost 1,013,490 - 15,276 1,028,766
Accumulated depreciaon | - - (11415 (11415)
Balance as at Dec. 31, 2023 1,013,490 - 3,861 1,017,351
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The item primarily relates to yeaend OCSIT stocks of oil products, considered a ldegn

i nvest m@eld 490 thakisand).

These stocks increased by 2 57,060 thousand f
anddecreased by 2 891 thousand with the repl ac:
qguantity of diesel for diesel engines. This operation generated a capital gain in the income
statement for 2 250 thousand.

Considering the loan agreements intended for the supply of OCSIT stocks, in compliance with
Article 2447-decies of the Italian Civil Code, note that income from the sale of the stocks in
guestion, corresponding to collections deriving from any sale of specstocks, is restricted for

use exclusively to repay the loans, as established in Article 2448, paragraph 1, letter b) of the

Italian Civil Code. Under these loan agreements, the beneficiary AU has undertaken not to create

or permit the existence ofiny encumbrance on the stocks in question.

It is noted that the sale of OCSIT stocks can only occur after the related authorisation decision
made to that end by the government authority, and the proceeds deriving from the sale will be
allocated, in priority order, to proportional repayment of bomangs contractually arranged by

OCSIT to purchase oil products and then to borrowing either in the form of bank loans or by
issuing bonds. If the realisable value of the stocks in question is less than the book value, the
negative difference would be fullgovered by the contribution under Article 7, paragraphs 4 and

5 of Italian Legislative Decree no. 249/2012, in accordance with Article 1, paragraph 8 of MED
(now MEMIT) Decree dated 31 January 2014sca | | ed ©O0Of fi ci al Guidel ir
In compliance with the provisions of Article 2426, paragraph 10) of the Italian Civil Code, the
difference between the book value of the stocks in question and their yeard market values is

indicated in the following table, by asset category.

OCSIT PRODUCT STOGKBFFERENCES BETWEEN THE BOOK VALUE 8% BECEMBER
2023 AND MARKET PRICE

Financial statement Values at market
2 thousand , , Changes
valuation prices at Dec. 31, 2023

Gasoline t Super Unl eade d89,194 254,467 65,273
Automotive diesel | 681,214 | 995575 | 314,361
Jetfuel | 134399 201351 = 66,952
BTZfuelol | 868 13860 = 4977
Total 1,013,490 1,465,053 451,563
109 |
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The positive difference, as seen in the table, between the book value of stocks and their market
pr i c 451,568 thdisand, attributable to the oil product price trends.

In anycase, it is considered that these differences, even in the event of a negative difference, i.e.
a market prices lower than the book value, are not impairment losses that would give rise to
write-downs, in that their particular nature as "strategic" OCSIliosks means any sale would
presumably only be in situations of extreme need, due to oil shortages, which therefore makes it
reasonable to assume that the realisable value would be not less than the historic value.

In addition, as previously indicated, note that if the stocks in question are sold and the realisable
value is different from the book value, the negative difference will be fully covered by the
contribution under Article 7, paragraphs 4 and 5 of Italiaedislative Decree no. 249/2012, in
accordance with Article 1, paragraph 8 of MED (now MEMIT) Decree dated 31 January 2014 (
calledOfficial Guideline).

The item Ot her 386 theusand, mamly nefars to éxpanstbn and development
of the IIS technological platform and other hardware associated with the Integrated Information
System.

This also includes the cost of hardware for user workstations (laptops, accessories and other
hardware) that make up the AU's IT infrastructure, which is mainly composed of server systems,
storage devices, security systems and network devices.

The increases i 1,302 Mashnd, aeegfar dhe mdstopart2zassociated with

investments made by the 1IS and to strengthening AU's IT infrastructure.
Financial fixed assetst 2 29,079 thousand

Investments in subsidiaries-2 15, 068 t housand

This item refers to the book value of the investment in SFBM Sp&)d for 100 % by AU. The
recorded value, representing the purchase cost valuation, corresponds to the total disbursement
(2 14,547 thousand), and also includes the
amounting to 2 521 t muaewillae progresBively recovered baset em t
the remuneration mechanism for the capital invested by AU, pursuant to MITE Ministerial Decree
366 of 28/09/2022.

The table below sets out the information relating to the investments held.
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) ) Share capitalatDec.| Shar ehol de Profitfor the year
2 thousand Registered office % held Book value
31, 2023 as at Dec. 31, 2023 2023
Subsidiaries
SFBM S.p.A. Rome 13,580 13,518 1,848 100 15,068
Thei nvest ment Ns book valwue is higher than sh:

considered an impairment based on the development prospects that will allow for the investment

made to be recovered.

Due from subsidiariest 2 13,000 thousand
This item includes the funding provided to the subsidiary SFBM. This receivable is interest

bearing.

Due from otherst 21,011 thousand

This item includes the loans disbursed to employees in accordance with applicable contractual
provisions (first homepurchase, important family needs, etc.). The detailed table, included so as
to complete the presentation of assets, shows the amount of receivables collectible within and

beyond five years.

CURRENT ASSET 717,456 thousand
RECEIVABLHES2 527,598 thousand
The indication of amounts due within and beyond 5 years is shown in the specific table to

complete the analysis of assets.

Receivablesdue from customerst 2 522,274 thousand

The breakdown of this item is shown in the following table:
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2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
Receivables for selling electricity to enhanced protection service operatgrs 433,531 1,080,530 (646,999)
Receivables from enhanced protection operators for Integrated
) o 654 889 (235)
Information System fees (I1S) - protected electricity market
Receivables due from enhanced protection operators for Integrated
) 2,330 2,096 234
Information System fees (IIS) - open market
Receivables from gas operators for Integrated Information System (11S) fees 1,723 1,796 (73)
Receivéblrés due fror;ri éberators fdf féés to covéf bCSIT cosfé """" 88094 """ 55677 . 52,417
Receivables, Gasoline Fund Ministerial Decree 2013 5,636 5,864 (228)
Receivables, Gasoline Fund Legislative Decree 98 2,213 2,213
Receivables - National reserve stocks fund 25 25
Receivables for interest pursuant to Ministerial Decree 2013 - Gasoline
132 132
Fund
Accrued interest on arrears 748 142 606
Other energy-related receivables 367 1,823 (1,456)
Total receivables due from customers 535,453 1,151,187 (615,734)
Provision for write-downs on receivables - energy (3,563) (1,573 (1,990)
Provision for write-downs on receivables Ministerial Decree 2013 (5,636) (5,864 228
Provision for write-downs on receivables Gasoline Fund Legislative Dec
(2,213) (2,144 (69)
98
Provision for write-downs on receivables National reserve stocks fund a7) 7)
Provision for write-downs on receivables for interest pursuant to
(132) (132)
Ministerial Decree 2013 - Gasoline Fund
Provision for write-downs on receivables - OCSIT (1,560) (1,060 (500)
Provision for write-downs on receivables - 1IS (58), (58)
Total 522,274 1,140,397 (618,123)

The decrease in this item compared to the previous year is mainly attributable to the reduction in
Receivables from enhanced protection service operators.
The t 1646,999 thbusandp f

reflects the reduction in quantities transacted following the transfer of customers from the

change in receivables for el
protected market to the open market and the pricing effect.

The item mainly refers to the receivable for the sale of electricity to companies providing the
enhanced pr ot 433631 thousasd. Thisiamaint is ghainly due to the receivable
confirmed for November and December 2023; in relation to this reeable, invoices were issued
respectively in January and February 2024. The amount of receivables for sales of electricity to
enhanced protection service operators is shown net of the specific provision for wiilewns on

r ecei v a%38thosisar{dR taalign them with the estimated realisable value. This alignment
follows an examination of the positions with enhanced protection service operators past due at

year end, taking into account the length of time past due, the issue of guarantees, legal action
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taken, etc. With respect to the end of the previous year, the provision in question saw the

following changes with regard to receivables accrued for the enhanced protection service:

2 thousand Amount
Provision as at Dec. 31, 2022 1,573
Allocations 1,990
Uses/ Releases

Provision as at Dec. 31, 2023 3,563

The provision refers to payment difficulties experienced by certain operators.

Receivables due from operators for OCSIT coverage fees increased compared to the previous year
by 2 32,417 thousand. The amount of these receivables is stated net of a provision for the write
down of r ec &560 thdudarddo chdver the sk of nortollection which, during the
year , r500dheusdng. 2

The item also includes the residual receivables deriving from transfer of the assets/liabilities of
the former Cassa Conguaglio GPL to Acquirente Unico S.p.A., which have been fully written down.
The item also includes: receivables for fees to cover the costs of the Integrated Information
System, for the portion relating to enhanced protection service operators in the electricity sector

( B54 thousand), the portion relating to electricity dispatthn g u 2,830 thougad), as well

as t he portion rel ati n @723 thousgnd)s Othereendrgyalatedo p e r a

receivables for 2 367 thousand48thaudand).ecei vabl e

Receivablesdue from subsidiariest 2 1,090 thousand
The item mainly includes the receivables referring tine subsidiary SFBMS.p.A. for the

chargeback of costs incurred.

Receivablesdue from parent companiest 2 236 thousand
The item mainly refers to the assessment of a portion of electricity costs invoiced to AU but
relative to GSE.
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Tax receivabled 2 886 thousand

This item is recognised net of4lthousand.nt t ax | i

Deferred tax assetst 2 1,332 thousand

The item includes deferred tax assets against temporary differences deductible in future years,
associated withdi r ect or sN fees wunpaid (for | RES only)
fiscally deductible portion (for IRES only) and to the provision for employee bonuses (both IRES
and IRAP).

This item is recognised to the extent that future recovery is reasonably certain. It increased over
the previ ofdithousaedar by 2

Changes in deferred tax assets are shown in the table below:

2 thousand IRES IRAP Total

Deferred tax assets at Dec. 31, 2022 1,058 196 1,254
Increases 665 128 793
Decreases (598) (117) (715)
Deferred tax assets at Dec. 31, 2023 1,125 207 1,332

The increases refer to temporary differences that can be deducted in future years, relating to:
- theportionofdi rect or sN f ees n obtthoysand, RESlonly);i ng t he
- the portion of amortisation/ depreci & i on
thousand, IRES only );
- the provision for empl oy8d hHdhmnwsaxn dnlddorp d iR
thousand for IRAP).
The decreases refer to the reversal of deferred tax assets:
- for the portion of fees t Dthodsamd,escldlydar RES ai d
purposes);
- to recover amortisation/ depr ec8tacqusamdnlRES SO0t d
only);
- to pay employee bonuses, agai n53thoashndoc at i o
| RES Hnhtdousand for IRAP).
The schedule below shows the amounts and changes in deductible temporary differences for
the year to which the deferred tax assets refer, broken down by macrotype. These latter are

calculated using the rates in effect (24% for IRE®,82% for IRAP, as ffeseeable for the period
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in which said differences will presumably be passed on), to the extent provided by law (see

Article 2427,paragraphl4, Italian Civil Code).

2

-]

o Deductible temporary differences Taxes 2022 Increases Decreases 2023

= DirectorsN fees IRES 42 27 (28) 41

- Excess amortisation IRES 1,956 82 (35) 2,003
Employee bonuses and redundancy incentives IRES/IRAP 2,633 2,661 (2,431 2,863
Total 4,631 2,770 (2,494, 4,907

Receivablesdue from otherst 21,772 thousand

Below is a detailed breakdown of the item and changes compared to the previous year:

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes

Advances to suppliers 13 10 3

Due from refunds - ARERA 1,032 5 1,027

Due from others - Gasoline Fund 76 76 -

Other 651 649 2

Total 1,772 740 1,032

The increase of 2 1,032 thousand primaril
return of the AuthorityNs orguenrwad finaligpd ic amuary i b ut
2024.

Receivablesdue from Energy and Environmental Services Fund 2 8 thousand

The item mainly refers to the coverage of costs for activities relating to the 11S Bonus.

CASH AND CASH EQUIVALEN2389,858 thousand

The breakdown of this item is shown in the following schedule:

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
Bank deposits 189,856 343,674 (153,818)
Cash in hand 2 2

Total 189,858 343,676 (153,818)

The item Bank deposits includes cash held by AU as at 31 December 2023, which shows a

decrease compared to the previous year.
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Bank deposits refer almost entirely to théinancial resources temporarily allocated by MASE to
AU as manager of the ©Il ndus tsocalledTESBrerd)aodmotienh er g
di sbursed to beneficiaries for 2 18&8a3tdsand.t ho u:

ACCRUED INCOME AND PREPAID EXPENgHS719 thousand

The balancesheet item mainly consists of prepaid costs related to licences and fees for technical
support for software, hardware maintenance, etc.

Compared to 2022, this 499thomsardtlecr eased by a to

Art. 2427 of the Civil Code, under pageaph6 includes the indication for each item, in the amount
of the receivables with a residual duration exceeding five years, broken down by geographical
area.

The table below provides a breakdown of receivables by their maturity period:

Within 12 From2to 5

2 thousand Over 5 years Total
months years

Receivables under financial assets
Receivables due from subsidiaries - - 13,000 13,000
Receivables due fromothers | 63| 240 708 1,011
Total financial receivables 63 240 13,708 14,011
Current receivables
Receivables due from customers 522,274 - - 522,274
Receivables due from subsidiaries 1090 I ”””'1',7079(')”
Receivables due from parent companies 237 - - 237
Tax receivables | 886 | - S 886
Deferred tax assets 1,332 - - 1,332
Receivables due from others | 1772 - | - | 1772
Receivables due from CSEA 7 - - 7
Total current receivables 527,598 - - 527,598
Total 527,661 240 13,708 541,609

Amounts due after a year relate to the portion of loans disbursed to employees, and the
receivable for funding provided to the subsidiary SFBM.

Note that all receivables recognised are due from Italian counterparties.

TOTAL ASSET-2 1,771,097 thousand
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Changes in ShareholdersN equity during 2023 a
table:
2 t housand Share capital Legal reserve Profit for the year Total
Balance as at Dec. 31, 2021 7,500 1,155 105 8,760
Destination of profits 2021:
- 5 (5) -
-legalreserve
- dividend distribution - - (100) (100)
Profit for financial year 2022
- - 76 76
- Profit for the year
Balance as at Dec. 31, 2022 7,500 1,160 76 8,736
Destination of profits 2022:
- 4 (4) -
-legalreserve
- dividend distribution - - (72) (72)
Profit for financial year 2023
- - 80 80
- Profit for the year
Balance as at Dec. 31, 2023 7,500 1,164 80 8,744
With respect to individual components of sha
reserves by origin, possibility of use and distribution options:
o Amount - . .
Nature/Description Possibility of use Available portion
2 thous
Share Capital 7,500
Legal Reserve 1,164 1,164
Total 8,664 1,164
Key: A) for share capital increase; B) to cover losses; C) for distribution to shareholders
Share capitalt 2 7, t housand
The wvalue the share capital, which is ful
7,500,000 nary shares of nominal val of

Legal reservet 2
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The | egal reserve increased by 2 4 thousand

all ocated 5% of the previous year Ns profits.

Profit for the yeart 2 80 thousand

This item represents the net profit for 2023.

PROVISIONS FOR RISK AND CHARGES,799 thousand

Provision for taxes,including deferred taxest 2 99 thousand
The provision includes the allocation for taxes, including deferred, against temporary differences
taxable for IRES purposes correlated with interest on delinquent receivable.

Changes in the provision fateferred taxes are shown in the following table:

2 t housand Amount

Provision as at Dec. 31, 2022 19
Allocations 82
Uses v
Balance as at Dec. 31, 2023 99

Allocationsrefer to temporary differences taxable in subsequent years, relative to interest on
arrears accruing during 82thoesangd)ear but not yet
Uses refer to the reversal ofleferred taxes relative to the portion of interest on arrears received
duri ng tXteousgnd)ar ( 2

The table below shows the changes (increases and decreases) in taxable temporary differences
during the year, relative to deferred taxes. The latter are calculated using the rates in effect (24%
- IRES, as foreseeable for the period in which the differeaagll presumably be reversed), to the

extent envisaged in current regulations (see Article 2427, paragraph 14, Italian Civil Code).

o

= Taxable temporary differences Taxes 2022 Increases Decreases 2023
Interest on arrears IRES 82 343 (8) 417

N Total 82 343 (8) 417
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Other provisionst 2 2,905 thousand

The item refers to t RAO5kousand),svhichnncludes rcharges fou s e s
variable bonuses (MBO) for Company top management and employees (senior and middle
managers). It also relates to the estimated cost for the corporate performancenbs (PRA) and

one-off bonuses for employees.

The changes in the provision in question are represented in the following table:

2 thousand Amount
Provision as at Dec. 31, 2022 2,676
Allocations 2,683
Uses/ Releases (2,454)
Balance as at Dec. 31, 2023 2,905

Provision for restoration, Italian Ministerial Decree 2013t 2 3,738 thousand

The item includes amounts for cases still pendintpat are those under investigation but not yet
finalised, relative to contributions for the environmental land restoration costs payable by the

fuel distribution system owners pursuant to the Ministerial Decree of 2013. The amounts
requested have been recognised ithis provision, and not as payables, as after subsequent
investigation they could be recognised for different amounts.

During the year, as a result of the MASE Tech
for 2 1,070 thousand.

Provision for use of future residual financial sums- former Cassa GPL 2 3,056 thousand

The provision in question derives from the transfer of liabilities of the Gasoline Fund envisaged

in Law 124 of 2August 2017 and mainly includes amounts for cases approved with reservations

by the Gasoline Fund Technical Committee. In this instance, they refer to cases for which a
positive opinion has been issued by the Technical Committee but for which the avaialof

funds has not yet been determined (cases with reservations). The provision was utilised during
the year to release 2 181 thousand to the incc
c 0 s t68 thoushnd for adjustment of the provision forite write-down of receivables pursuant

to Legislative Decree 32/98, and for 2 434 th
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contribution to be paid after completion of tI
to the indemnities pursuant to Italian Legislative Decree 32/98.

The provision was increased during the period
resources was redetermi ned f @28 thoubaad faleavsgtee t o

release of thewrite-downs on receivables after certain positions were closed.

EMPLOYEE SEVERANCE INDEMNIBY327 thousand

The changes during 2023 are detailed in the table below:

2 thousand Amount

Balance as at Dec. 31, 2022 403
Provisions 1,137
Otherchanges | (1,130)
Balance as at Dec. 31, 2023 327

The provision covers all entitlements to severance indemnity accrued éonployees up to 31
December 2023, required by law.

Other changes include the portion of the additional contribution of 0.50% under article 3 of Law
297/ 82, for the employeesN share of severance
funds (FONDENEL, FOPEN and others), and the amount accrued igetheand transferred to

the INPS Treasury Fund.

PAYABLES 2 1,739,800 thousand

Bondst 2 498,777 thousand

The item refers to the payable on the bond loan for a nomiralue of2 500,000 thousand, with

an original duration of 7 years, maturing on 20 February 2026 and with a 2.8% annual coupon,

i ssued on 20 Febrwuary 2019 by Acquirente Uni c
value of the bond issue is recognised in thén&ncial statements using the amortised cost
criterion, taking into account the value of the issue discount, given that the bond was issued at

the re-offer price of 99.506%, and othercaessory costs directly attributable to the transaction.
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Payables dueto shareholders for loans- 2 250,000 thousand

Payables to shareholders refer to the loan disbursed directly by the Parent Company to cover
requirements linked to energy purchases. The decrease compared to the previous year reflects
the reduced requirements of AU following the drop in energy pricesidgrthe year and reduction

in quantities transacted.

Payables dueto bankst 2 676,788 thousand

The breakdown is as follows:

2 t housand Dec. 31, 2023 Dec. 31, 2022 Changes

Short term 676,788 763,756 (86,968)
Medium and long term - 499,885 (499,885)
Total 676,788 1,263,641 (586,853)

The itemeBmhpatyabl e6s73,, 7e808u atlh otuos azh d , 8HGIVS a
thousand with respect to the previous year, broken down into the following main components:

- loans for the purchase of electricity for enhanced protection withnaaturity of no more

than two months o called@h ot money O t r78008thougandons) f or
- short-term loans for OCSIT requirements, with a maturity of no more than two months,
for 2 100,000 thousand;

- interest expense payabl e, acklobtlmdsand.n bank
The short term |iabilities also include an a
falling due on 31 December 2024-tfypre QiaCisanahh f un
repayment of the capital on maturity, is the third obtained by OCSIT for implementing the
business plan that envisages the establishment and holding of safety oil stocks for Italy.

The loan, similar to the previous agreements signed as from 2014, is not encumbered by personal
guarantees or collateral in favour of the lenders, with the exception of opening an escrow

account, to which any proceeds deriving from sales of the stocks uestion will be transferred.

Payables dueto suppliers - 2 65,512 thousand
This item, whi c h $0lvobvweusand vitle respextactiee pr@viouszyear, is
broken down into three subitems. The classification shown below is intended to provide

separate representation, in terms of the debtor profile, of electricity sply activities (in addition
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to payables due to GME) for OCSIT and Gasoline Fund operations, as well as other payables due

to suppliers.

Debts for purchases of energy and related services2 48, 998 t housand

The item includes payables for invoices already received or to be receivddeaember 31, 2023

for dispatching services by Terna, with the exception of those to GME which are classified under
the item "Due to subsidiaries of the parent company".

The amount due to Terna as at 31 December 2023 and the comparison with the corresponding

value for 2022 are shown below.

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
Payables to Terna for dispatching and other energy-related

) 48,998 61,685 (12,687)
services
Total 48,998 61,685 (12,687)

The payables recorded mainly relate to costs incurred for November and December 2023. The

item shows al2@68 thousaads e o f 2

Payables duefor purchases of oil products and storage service$ 2 6,726 thousand

This item refers to the amount to be settled on invoices received and to be received for oil product
stock storage services provided by depots, accruing during the year and maturing in months after
31 December 2023. T402thousars onthe previousyeared by 2

Payables- Gasoline Fund 2 1,598 thousand

The item includes the amount recognised as payable relative to restoration cases under
Ministerial Decree 2013which has been settled by the Technical Committee. Following
completion of the work, the Technical Committee issues a compliance opinion indicating the
actual contribution to be paid, on the basis of expenses effectively incurred by the applicant.
Hence there are no uncertainties relative to either the existence of the obligation or its amount.

The account increased during 2023 due to the registration of additional files approved by the
MASE Techni cal Commi ttee, for 2 758 thousand.
The item also includes payables for the contribution to be paid relative to requests pursuant to

the Italian Ministerial Decree of 7 August 2003. The item underwent a change compared to the

previous period, following the payment of contributions for indenties, pursuant to Italian
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Legi sl ati ve DZ2r7chousand, & 2veéllasdio régster nedv cases in compliance based
on the opinion issued by the MAREousamct hni c al C

Other - 2 8,190 thousand

2 t housand Dec. 31, 2023 Dec. 31, 2022 Changes

Payables due to suppliers for invoices to be settled 2,419 1,765 654
Payables due to suppliers for invoices to be received 5771 6,080 (309)
Total 8,190 7,845 345

The item includes the amounts gbayables due to other suppliers, for invoices already received
and to be settled, as well for invoices to be received as at the reporting date. This item increased

b y 343 thousand with respect to the previous year.

Payables dueto parent companiest 2 1,770 thousand

The breakdown is as follows:

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes

for VAT due 1,475 - 1,475

for sundry services 295 344 (49)

Total 1,770 344 1,426

The i1item increased c¢omparldab thousandi rhainly gue eovheo u s

recognition at year end of an infragroup VAT payable.

Payables dueto subsidiaries of parent companies- 2 87,351 thousand

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
Payables due to GME for purchases of energy and related services 87,351 186,770 (99,419)
Total 87,351 186,770 (99,419)

The item refers to existing payables due to GME, consisting entirely of payables relative to
purchases of electricity and r &9449teodsansd@uetoi c e s

the reduction in quantities transacted.
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To adequately represent the overall phenomenon of current payables associated with energy
sector transactions (also for services), below is a reconciliation table that does not relate to a
specific Balance Sheet item. The table indicates total enengated payables which, in the

obligatory statutory schedule, are broken down into two separate items.

Payables dueto suppliers for energy-related items

2 t housand Dec. 31, 2023 Dec. 31, 2022 Changes
Payables to Terna for dispatching and other energy-related

) 48,998 61,685 (12,687)
services
Payables due to GME for purchases of energy and related

) 87,351 186,770 (99,419)
services
Total 136,349 248,455 (112,106)

Tax payableg 2 858 thousand

The item, whichconsists primarily of amounts due to the tax authorities for withholdings on
empl oyee s al ar i262sthousand with espsceta 31 Dgcentber 2022. Note that
current tax | i4h3dhodsand, are Hajed dfter dealdctiom af tgx cdits.

Payables dueto social security institutions t+ 2 1,200 thousand

The breakdown is as shown in the following table:

2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes

Payables to INPS 893 897 4)
Other payables 307 331 (24)
Total 1,200 1,228 (28)

The item includes liabilities relating to contributions paid by the Company, levied on remuneration
paid, on charges accrued and not paid to personnel for holidays accrued but not taken, overtime

and other allowances, as well as withholdings on employeemeneration.

Other payablest 2 157,530 thousand

The breakdown is as follows:
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2 thousand Dec. 31, 2023 Dec. 31, 2022 Changes
Advance payments for operating fees subsequent years -

pay P g a Y 1,937 2,797 (860)
Institutional activities in availment
Advance payments for operating fees subsequent years -

pay P g a Y 319 781 (462)
OCSIT
Advance payments for operating fees subsequent years - 11$ 1,392 - 1,392
Payables for future contributions - TESI Fund 150,983 8,330 142,653
Non-interest-bearing deposits released by enhanced

) ) o 2,061 1,209 852

protection service operators and for participation in OCSIT
Payables to employees and similar 761 843 (82)
Other payables - Gasoline Fund 55 55
Other minor payables 22| 7] 15
Total 157,530 14,022 143,508
This item increased by 2 143,508 thousand on

be di sbur s el80,983thodsé&ns)! Thigemalsb inblledese f i ¢ |

the portion of fees to cover operating costs, already invoiced or approved in 2023 but pertaining

payabl es to
to future years. Advance payments for operating fees relative to pooled institutional activities

refer to the difference between the amounbf fees received up to and including 31 December

2023 against costs for pooled activities provided (Energy and Environment Consumer Help Desk,
Water Service, Mailing Service and, within the IS, the Offer Portal) and the corresponding amount

of final costs accruing during that year. These amounts, correlated to payments made by CSEA

and authorised by ARERA, against the institutional activities carried out by AU, pursuant to
current regulations, are also represented, when appropriate, for the purpose of pinevisions of

Law 124/2017.

Additionally, the item includes payables recognised against interdste security deposits issued

AU by <certain e rnblahousand), the securitg ct i o
p a rlt950dhoysand) iarwd rpayables d@eCG& | T

in favour of

deposit guaranteeing

e mp | oy & thouqardd).
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Payables dueto the Energy and Environment Services Fund (CSBAR 12 thousand

The item Payables Due to the Energy and Environment Services Fund (CSEA) refers to the amount
that will be recognised in theccount for equalisation of costs to purchase and dispatch electricity for
the enhanced protection service.

The decrease relates to the refund made during the year on the advance paid by CSEA, based on
the relevant Agreement.

The above item is also represented, where necessary, for the purpose of Law 124/2017.

ACCRUED EXPENSES AND DEFERRED INC@ME427 thousand

The i tem 22¢hbusandsprichadlyto a8sessments for FISDE solidarity contributions, for

2 12,044 thousand to the accrued expense relating to interest on the bond loan, due on 20
February 2024, for 2 108 t houena3dl deceénmber2084tandr e st

for 2 253 thousand to interest related to the
Regarding the breakdown of debts in relation to their residual maturity, it is specified that all
l'iabilities I|isted on the balance sheet wildl

498,777 thousand, with maturity scheduled for 20 February 26.

The following table shows the breakdown of Company payables by geographic area.

2 thousand Italy Other EU countries | Non-EU countries Total

Bonds 498,777 - - 498,777
Due to shareholders forloans | 2s000, - | - | 250,000
Due to banks 676,788 - - 676,788
Due to suppliers | 65512 | - | - 65,512
Due to parent companies | 22 T e 1,771
Due to subsidiaries of parent companies 87,351 - - 87,351
Taxpayabes | 88| - | - | 858
Due to social security instituions | 1200 - | 1,201
Other payables | 157,530 | - | - 157,530
Due to CSEA 12 - - 12
Total payables 1,739,800 - - 1,739,800

TOTAL SHAREHOLDERSN EQRI Y 7TAND OOI7TAB Ih
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| NCOME STA

PRODUCTION VALWE2 3,436,124 thousand
The production3dyvdlB6e 1&dmaedBse/ib@lahdusand i@ the previous

year).

Revenues from sales and services 2 2,860,796 thousand

The item includes the sulitems described below.

It should be noted that revenue earned are recorded exclusively against national counterparts.
a) Revenue from sales of electricityt 2 2,730,602 thousand

This item pertains to revenue from the sale of energy to companies providing the enhanced
protection service, attributable to 2023, inclusive @onfirmed amounts invoiced in the first two
months of 2024, attributable to November and December 2023. There was a decrease of
2 5,553,262 thousand on 2022, resulting from the combined effect of the reduction in quantities
transacted following the transfer of customers from the protected market to the open market
and energy pricing.

b) Other energyrelated revenuest 2 29,549 thousand

The item pertains to the components summarised in the following table, which shows the

changes relative to the previous year.

2 t housand 2023 2022 Changes

Revenues for unbalancing fees 28,881 110,116 (81,235)
Revenues for non arbitrage fees [ | 668 | 2611 | (1,943)
Revenues for load profiling adjustment [ - | 818905 | | (818,905)
Total Revenue 29,549 931,632 (902,083)

Compared to the previous VYyear902083heusand. em as a

c) Revenue to cover non-energy operating costst 2 100,645 thousand

The item includes amounts to cover the operating costs of the various typesimdtitutional
activities, governed by reference regulations in force. In particular, based on the case, these are
amounts paid by the Energy and Environment Services Fund, or invoiced directly to operators

who are debtors, in relation to the type of actives performed.
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separately from the economic components of the cost to purchase egg and related services.

2 t housand 2023 2022 Changes
Revenues to cover non-energy costs
Revenues to cover costs - Reformed Authority Protective System

18,993 16,673 2,320
STAR (Consumer Help Desk and Settlement)
Revenues to cover costs - Water | 1977 | 1663 314
Revenues to cover costs - Offer Portal | 80| 1| @2
Revenues to cover costs - IIS Bonus | 12090 | 947 | 262
Revenuesto covercosts-s [ 22919 21,141 1838
Revenues to covercosts-ocsim | 51547 | 41872 3,675
Revenues to cover costs - Gasoline Fund | 81 466 | (285)
Revenues to cover costs - Other activities | 2930 | 82| 2,087
Total 100,645 90,555 10,090
This 1 tem 110,090 thausamdaverthe pravious year, mainly due to the increase in

coverage of costs for OCSIT, IIS, the STAR Project and Mailing Service.

Other revenuesand incomet 2 575,

328

t hous

The item pertains to the subitems described below.

a) Contingent assetsrelated to energyt 2 574,158 thousand

and

The item refers to the economic effects of energgelated adjustments for the period 2017 (and

earlier) to 2022, defined on the basis of assessments made by the technical departments of the

Company, based on available information.
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2 t housand 2023 2022 Changes
2017 and earlier

load profiling adjustment and various - TERNA 13,988 6,510 7,478
load profiling adjustment and other - enhanced protection operators 1,444 426 1,018
Total 15,432 6,936 8,496
2018

load profiling adjustment and various - TERNA 3,481 4,799 (1,318)
load profiling adjustment and other - enhanced protection operators 1,590 276 1,314
Total 5,071 5,075 (4
2019

load profiling adjustment and various - TERNA 3,584 9,089 (5,505)
load profiling adjustment and other - enhanced protection operators | - 4575 e8| . 4,507
Total 8,159 9,157 (998)
2020

load profiling adjustment and various - TERNA 2,861 6,422 (3,561)
load profiing adjustment and other - enhanced protection operators | 5166 | 1949 | 3217
Total 8,027 8,371 (344)
2021

load profiling adjustment and various - TERNA 27,049 998,618 (971,569)
load profiling adjustment and other - enhanced protection operators 3,977 12,675 (8,698)
Total 31,026 1,011,293 (980,267)
2022

load profiling adjustment and various - TERNA 485,407 - 485,407
load profiling adjustment and other - enhanced protection operators 21,036 - 21,036
Total 506,443 - 506,443
TOTAL 574,158 1,040,832 (466,674)
b) Other income andrevenust 2 1, 170 t housand

The item includes the components listed in the table below, indicating the changes compared to

2022.

2 t housand 2023 2022 Changes

Reimbursement costs seconded personnel ARERA 38 42 4)
Otherincome and revenues | 941 | 500 - am

Other contingent assets 191 76 115

Total 1,170 618 552
There was an increase of 2 552 thousand compa
the chargeback of costs to thgparentco mpany GSE S.p. A (2 211 thou

SFBM S.p.A. (2 301 thousand).
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PRODUCTION COSITS 3,436,379 thousand
Production ¢3,54 36 ,t307% % | 10/B4d1132dhousand i the previous year).
The c ha63@7506thousdnd is commented on in the individual stilems.

Costs for raw materials, supplies, consumables and goods 2 2,522,005 thousand

The item essentially refers to costs for the purchase of energy through the various supply
channels wused by AU, in compliance 2BR1i9%7 t he
thousand).

It also includes purchases not related to energy (consumables, stationery, etc.) for a residual

a mo u n t48 thdusardl.

The schedule below shows a detailed breakdown of costs for the purchase of electricity by type

of supply, indicating specific changes compared to the previous year. The breakdowns relating to

the amount of energy transacted are fully described in the spgcisections of the report.

2 t housand 2023 2022 Changes
Energy purchase costs

Purchase of energy on the electricity market 2,450,935 8,625,774 (6,174,839)
Consumption unit unbalancing fees - TERNA [ 70399 | 113,805 | (43,406)
Other energy purchases

Non arbitrage fees 622 4,268 (3,646)
Total 2,521,956 8,743,847 (6,221,891)

The costs incurred for t he 622189 thausandvatlirespelcte c t r |
to 2022. Note that the counterparty is GME, for purchases ehergy on the spot electricity
mar ket , f 0x450035thousantl. o f 2

Costs for servicest 2 257,365 thousand

The item primarily includes charges for energglated services (dispatching and others),
amounti2ag4d,td®3 4L thousand, plus costs f @x4300t her
thousand.

Charges for services pertaining to energy hav
thousand). The breakdown of individual items of the cost of energglated services are provided

in the following table, with comparison with the previous year.h&se services recorded a
decrease, compared to t 23872pthoesandomasly que torthe t o't
foll owing phenomena: decr e d8g303,ithe chargee for uhp | i f t
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remuneration of the avail ab 28,7B%agd the thargertoocdvarct i o

the remuneration costs of88klktheusandht errupti bi |l it

2 t housand 2023 2022 Changes
Dispatching cost 232,262 460,852 (228,590)
Consideration Procurement Resources Service in the Market for

31,102 217,405 (186,303)
Dispatching - UPLIFT
Consideration Coverage of costs of the Essential System Security

68,914 70,719 (1,805)
Units-ESSVU.
Consideration Coverage of Costs entered for Operation DIS 8,503 11,480 (2,977)
Availability of the Production Capacity CD 99,154 127,943 (28,789)
Consideration cover costs Remuneration of Service Load | [

23,050 31,861 (8,811)
Interruptibility - INT
Contribution to AEEGSI Decision 232/2015/A 1,539 1,444 95
Other services related to energy 2,672 7,803 (5,131)
Consideration to cover costs for wind production Modulation Res.

1,750 6,354 (4,604)

S0 ABEG - TERNA e e
Costs for aggregate measures for withdrawal TERNA 260 502 (242)
Costs for GME operations 659 944 (285)
Costs for services from GME for data reporting pursuant to REMIT | 3 """"""""""""""" 3 """""""""""""""""
regulation
Total 234,934 468,655 (233,721)

With reference to the trend for total costs to purchase electricity ameélated services, the

d e cr e a64b5,61thodsand seen in the Tables below, can be attributed to the effect of the
decrease in the average unit purchase cost, including services (1 8 3. 58/ MWh , corr
to a - 55.2 % change over 2022), and the decrease in transactions of physical quantiies (
9,203,515 MWh,-33.2%over the previous year).

2 t housand 2023 2022 Changes Changes %
Costs for supplying energy 2,756,891 9,212,502 (6,455,611, -70%
Total 2,756,891 9,212,502 (6,455,611) -70%
2023 2022 Changes Changes %
Quantity in MWh 18,483,229 27,686,744 (9,203,515 -33.2%
Unit cost (Euro/MWh) 149.16 332.74 (183.58 -55.2%

Costs for ot her s 22480ithowsand, mayesummaiisedas follows:2
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2 t housand 2023 2022 Changes
Service contracts with parent company 1,001 1,057 (56)
Service contracts managed with third parties (maintenance, other building
. 1,125 1,111 14
services, etc.)
Directors fees 183 174 9

Other services 347 312 35

Total 22,430 17,088 5,342

Compared to the previ ous 534 dghousand, manly due ¢éonthei ncr
foll owing changes: i ncrease i n ex@3d theusand),i nc u |
mainly referring to the settlement activities, increase in maintenancedn | T s elt688i c e s
thousand),increasef or ext er nal services | 34n thaushndtamd c a |l |
increasefor utilites( Z3 1 t housand). Ther el@88&tsousardslateddan i nc
the mailing service for communications sent to citizens regarding social bonuses, as envisaged

by the Authority's measures.

Costs for use of third-party assetst 2 50,879 thousand
The item consists of the following two sulitems:
- fees for oil product storage services2 49,414 thousand. It refers to the cost of fees paid
to third parties for the lease of storage deposits for OCSIT products. Note that this item
i ncr e a s381d thbugandBcompared to 2022,
- othert 2 1, 465 t h o uitra codsists Manky of sent Ipaid to lease properties
used as the Compd8bB9' sholbhodj}. ( FIbothousanhde m i n
with respect to 2022.
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Personnel costst 2 23,603 thousand
The items that make up overall personnel costs are summarised in the table below, which shows

changes compared to 2022.

2 t housand 2023 2022 Changes
Salaries and wages 17,195 16,259 936
Social security contributons | 4805 | 448 | 320
Termination indemnites | 1137 1004 | 43
othercosts | e | a0 | @)
Total 23,603 22,308 1,295

The item includes the amounts allocated on an accrual basis, as illustrated in the notes on the
corresponding balance sheet liability items, for variable remuneration components.
The following tables show monthly changes in the workforce, the level at year end and the

average level, for the last two years and for each contractual category:

Wor kforce - 1/1%+31/12/2023
Workforce at Workforce at Average
Jan. | Feb. | Mar. | Apr. May Jun. Jul. | Aug. | Sep. | Oct. | Nov. | Dec.
31 Dec. 2022 31 Dec. 2023 | workforce
Senior Managers 12 12 12 12 11 11 11 11 10 10 11 12 12 12 11.25
Middle Managers 34 34 34 34 34 34 34 34 34 34 33 33 36 36 34.00
Administrative Personnel| 277 278 278 277 279 279 282 283 282 281 279 276 274 274 279.00
Total 323 324 324 323 324 324 327 328 326 325 323 321 322 322 324.25
Average per sonnel7276384 Awrage workroe2 2923 B24.25 Personnel costs in 2023
2 23,603,402
Wor kforce - 1/1%+31/12/2022
Average
Workforce at Workforce at
Jan. | Feb. | Mar. | Apr. | May | Jun. Jul. | Aug. | Sep. | Oct. | Nov. | Dec. workforce
31 Dec. 2021 31 Dec. 2022
2022
Senior Managers 12 12 12 12 12 12 12 12 12 12 12 12 12 12 12.00
Middle Managers 33 33 33 33 33 33 33 32 32 32 33 34 34 34 32.92
Administrative Personnel| 257 262 263 263 265 268 267 271 271 272 271 273 277 277 268.58
Total 302 307 308 308 310 313 312 315 315 316 316 319 323 323 313.50
Average per sonnel71,16688 Awrage workroe2 2022 B13.50 Personnel costs in 2022
222,307,686

The item increased by 1,295 thousand with respect to the previous year, essentially due to the
increase in the average workforce and mandatory and corporate salary increases (renewal of the

national collective bargaining agreementCCNL).
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Amortisation, depreciation and write-downs - 2 7,507 thousand

The i1tem consisted of a 950 thousaad ana writedosvpsror c i a 't
current r ec2®d48thausdnces f or 2

Amortisation/depreciation, calculated as already noted in relation to fixed assets, refers to

i ntangi bl e3,a2s8s5e ttsh ofuosran2d and 1.6d4thowsand.i bl e asset

The item increased in total by 2 681 thousand

Other operating costst 2 575,020 thousand

The item is divided into the sulitems analysed below.

a) Contingent liabilities related to energyt 2 574,158 thousand

The table below provides a breakdown of the energglated contingent liabilities. These items
are matched, in terms of amounts, by similar revenue items recorded in fr@curring income
related to energy, as a consequence of the institutional breaken mentioned in the section on
accounting standards.

The table below breaks down sulitems, regarding the various types, by the generation timing

of contingent liabilities for the period 2017 (and earlier) to 2022.
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2 t housand 2023 2022 Changes
2017 and earlier

load profiling adjustment and various - TERNA | 13993 | 135 | 12,598
load profiing adjustment and other - enhanced protection operators | 1440 | 5541 | (4101
Total 15,433 6,936 8,497
2018

load profiling adjustment and various - TERNA | 2614  3n4| (1,100)
load profiing adjustment and other - enhanced protection operators | - 2457 | 1361, 1,096
Total 5,071 5,075 4)
2019

load profiling adjustment and various - TERNA | 4709 | 2966 | 1743
load profiing adjustment and other - enhanced protection operators | - 3449 | 6191 | (2742
Total 8,158 9,157 (999)
2020

load profiling adjustment and various - TERNA | 4257 3982 275
load profiing adjustment and other - enhanced protection operators | - 370 | a3z | (619)
Total 8,027 8,371 (344)
2021

load profiling adjustment and various - TERNA | 10530 | 189,930 | (179,400)
load p proflllng adjustment ent and other - enhanced pr protect|on cggrat(;r; _‘MZOZSES mm821_333 T (800 867)
Total 31,026 1,011,293 (980,267)
2022

Ioadprofl ng adjustment and various - TERNA 208289 208289
load profiling adjustment and other - enhanced protection operators | 298,54 | - | 298154
Total 506,443 - 506,443
TOTAL 574,158 1,040,832 (466,674)
b) Otherexpensest 2 86 3 t housand

The breakdown is as follows:

2 t housand 2023 2022 Changes
Entertainment expenses 20 33 (13)
Contingent liabiltes | ain | 29| 72
Taxes 269 | 1| 188
Associationfees || | 5
Otherexpenses | 1| e | 17
Total 863 494 369

FINANCIAL INCOME AND EXPENSES/52 thousand
Net financi al i ncome 7&82ntdousand, remprisessgross engome bf t o
257,869 thousand, ag§&7lh7dhousand. Analgsis ef theiedividual items 2

is as follows.
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Other financial incomet 2 57,869 thousand
The breakdown is as follows:

- long-term receivables- 2 434 thousand
The item consists of accrued interest on loans to employees and funding provided to the
subsidiary SFBM.

- other incomet 257,435 thousand
The total amount is composed of:
- amounts recognised to cover financial charges related to AU operations, paid by oil
operatorswithr egar d t o t he OCS33850 thausand, by electricityeopetators t o
for the function relating t1&506Embhsand aredy tRer ot e «
subsidiary SFBM to co¥%¥88thousandnanci al expenses f
- amount s obtained after granting colB3&er ci a
thousand, and interest 68nhowmand;ear s and penalti
- financial income deriving from the remuneration of cash held in bank current accounts for
22,767 thousan,d50 D ft hwhusehnd® at t r i b247 thdudamdtot o t h
OCSI| T 1athodsarf to the IIS.

Interest and other financial expensest 2 57,117 thousand

- Due to the parent company 2 10,377 thousand
The item refers to the interest expense ancbmmissions charged by the parent company for the
financial support provided to Acquirente Unico.

- Othert 2 46, 739 thousand
The item interest and ot 6739 thausamdnshowsdn in@eagee ns e
o f 20859 thousand compared to 31 December 2022 as a result of the general increase in
interest rates during the year, and is broken down into the following cponents:
- financi al charges attr i buBla6b3 tkeousand, oftwhieh OCS
214,531 thousand relating t o0l7,134thousamdueatedtotioen t h e
medium/long-term loan maturing on 31 December 2024;
- interest expense and commissions due to the banking system for the financing of
electricity purchases 10587Tthoesatdanced protection

- amounts paid to factoring operators for 2
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- i nterest expense payable to CSEA, for 2 55
- Exchange gains and losses 2 1 thousand
INCOME TAXES FOR TMEAR 2 416 thousand

The breakdown of this item, together with changes compared to the previous year, is provided in

the following table:

2 t housand 2023 2022 Changes

Current taxes 413 463 (50)
IRES 203 201 2
RAP 2100 262 (52)
Deferred tax assets and liabilities 3 (146) 149
IRES - deferred tax liabilities 80 @) 81
IRES - deferred tax assets [ @8 @134 68
IRAP - deferred tax assets | ay ay 0
Total 416 317 99

a) Current taxest 2 413 thousand
The balance of current taxes refersto IBE 0 2 083 t housand a2iG@thousand|l RAP
accrued for the year.
c) Deferred tax assets and liabilities- 2 3 thousand
The balance of this item is as follows:
- 277 thousand for defermBed htoas aansls eted Altofvew
thousand for IRAP. The amount is related to deductible temporary differences accruing in
2023, on the assumption of their future recovery. Future recoverability is avated on
the basis of estimates made, including through analysis of tax legislation and forecasts of
consequent effects on future taxable bases;
- 280 thousand for deferred tax liabilities, the balance determined through use of the
provision for deferred taxes, for the portion of interest on arrears accruing in previous
years, received during the year, net of provisions, relative to interest on aree

ascertained during the year in question but not yet received.

Reconciliation between the theoretical tax charge and the effective tax charge
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In accordance with standard OIC 25, tkehedules below provide, for IRES, the breakdown of the
reconciliation between the recognised tax charge and the theoretical charge, and for IRAP

determination of the taxable amount.

2 thousand

Reconciliation IRES Taxable amount IRES

Result before current, deferred and prepald taxes 496

Theoretical tax burden (24 00%) - 119
Temporary differences taxable in future yeas | @43
Temporary differences deductible in future years 2770
‘Reversal of taxable temporary differences from previous years | | s,
Reversal of temporary differences fiom previousyears | (2499
Differences that will not be reversed in subsequent years - 409
TAXABLE AMOUNT 846

CURRENT IRES ON OPERATING INCOME 203

IRES temporary differences (taxable and deductiblesubsequent years) are analysed in relation
to the items to which they refer (deferred tax assets and the provision for deferred taxes).

The differences which wild n4®9 thobsand)rare mamy sl d
to increased norndeductible contingent liabilities, expenses relative to cars not used for
production purposes, telephones and decreases, consisting of the aiddidl employee severance
indemnity deduction, the IRAP deduction and the increase due to the depreciation of tangible

assets.

2 t housand

Reconciliation IRAP Taxable IRAP
Difference between value and cost of productlon (256)

7Costs not relevant for IRAP 26 151
Deductons | (05
Total 4,810

Theoretical tax burden (rate 4.82%) 232
Reversal of temporary differences fom previous years | (2431)
Differences that will not be reversed in subsequent years"mmmm 1980
TAXABLE IRAP 4,359

IRAP current year 210

The temporary differences deductible in subsequent years are analysed in relation to the items

to which they refer (deferred tax assets).
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The differences that will not reverse in subsequent years are essentially due to costs for services
not deductible for IRAP purposes and immaterial contingent liabilities; the deductions refer to

items envisaged in IRAP tax regulations (article 11, Legislative Decree 446/97).

PROFIT FOR THE YEAR 80 thousand

The profit for 2023 is the difference between pré¢ a x p #A96 thousand) &hd the tax charge

f or t h dl16theuaand), (n2urn represented by the algebraic sum of the amount of current
taxes and deferred tax assets and liabilities.

The pre tax profit, in more detalil, is quantified as such due to application of a rate of return before

tax charges, in accordance with ARERA regulations.
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STATEMENT OF

The Company prepared the statement of cash flows following the structure established under
accounting standard OIC 10.

Below are brief comments on the main items.

Cash flows from operating activities- 2 654,128 thousand

This 1 tem 66ddmel2 8t @ h®d us an d05,666 thoupaad recdrded io the
previous year.

In greaterdet ai | , this flow consists of p 26061 t s €
thousand), adjustmentsfornonrmo net ar y e7l5eé7nheusand), clfagges in net working

c api 65,270 thaisand) and other adjustments 2 4,204 thousand).

Cashflows from investing activities t 2 (60,965) thousand
This item shows outflows correlated with investments in fixed assets, net of decreased payables

due to suppliers for those fixed assets.

Cash flows from financing activitiest 2 (746,980) thousand
Cash flow refers to the refund of a portion of a loan to the Parent Company and less exposure to
bank lenders and the CSEA.

Decrease in cash and cash equivalents2 153,817 thousand

The amount in question, equal to the algebraic sum of cash flows specifically identified amounted

to -2 153,817 thousand, compared to the2 285,777 thousand generated in the previous year.
This |l ed to total c al8h8s&housandaa3d Becemipar 2023a0f véhicht s o f
2189, 856 thousand consi 2thousagdcashinlbaadn k deposi t s
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OTHER | NFOR

With reference to Article 2497bis, paragraph4, there is a summary of significarfinancial data
from the last approved financial statements (financial year 2022) for the parent company which
provides management and coordination of Acquirente Unico. Gestore dei Servizi EnergeB&E
S.p.A., with registered office at Viale MaresciaRdsudski 92, Rome, prepares the consolidated
financial statements.

In this regard, it is noted that the Company made use of the exemption not to prepare
consolidated financial statements pursuant to Art. 27 of Legislative Decree 127/91, given that

the latter is prepared by thgarent company GSE.

2 t housand

Balance Sheet Amount
Assets

Unpaid share capital due from shareholders -
Fixedassets | 106,360
Curmentassets | 11748781
Accruals and deferals | 1767
Total Assets 11,856,908
Liabilities

Profit for the year

Provisions for risks and charges | 28132

Employee severance indemnity 1,750
Payables | 11,766,306
Accruals and deferrals | 235
Total liabilities 11,856,908

Income Statement

Production value 18,497,849
Production costs | 18,498,352
Financial income and expenses | 7562
Total impairment of financial assets | -
Profit for the year 5,763
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Also note the absence of the following:

i trade receivables and payables due after more than five years and debts secured by
corporate assets;
financial charges allocated in the year to values recorded under balance sheet assets;
income from investments;
revenue or cost elements of an exceptional amount or impact. Testend, we note that
the contingent assets and liabilities associated with electricity management, duly
analysed in terms of amounts and commented upon in this document, are not of an
exceptional nature, in that they are the consequence of management of adjustments and
similar phrenomena, the latter of which are recurring, natural and subject to specific
technical rules, within the context of thenergysystem;

1 recognition of deferred tax assets, for the portion recognised in the financial statements
relative to losses during the year or in previous years;
advances and loans granted to directors and statutory auditors;
issue of bonus shares, bonds convertible to shares, warrants, options and securities or
similar items;

1 financial leasing transactions that involve the transfer to the lessof most of the risks
and benefits inherent to the assetseferred tothe lease.

1 With reference to Article 2427paragraph 22bisof the Italian Civil Code, transactions with
related parties are carried ouait arm's length in compliance with theconditions that

would apply to independent counterparts.

Al so note that the f e e34thdusandara those for naaditgervcess ¢ a |
t ot alll tbodsar®l (relating to audit activities for the signing of tax returns and audittbé

separate annual accounts). It is noted further that the fees for audit services and +audit

services (audit for the signing of the tax return) provided by the audit firm relating to the
Ssubsidiary SFBM amounted t o 2Zspetti@elySFinally)ioisinetadn d a

that no other fees were paid to other entitie

For information transparency only, note that, during the year, the Company disbursed
contributionsrelating to concession measures issued by the competent Ministries, after carrying

out a number of preliminary administrative checks.
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The following table, based the cash principle, shows information on the amounts disbursed

broken down by recipients and with an indication of any implementing and regulatory provisions.

Activity/mechanism subject to Amounts provided in Legislation referring to contributions
Recipient
P contribution 2 thousand received
Contributions and indemnities
provided following the transfer of functions and Article 1, paragraph 106 of Italian Law 124 of 4
Fuel distribution system owners o . 27
responsibilities of the former Cassa Conguaglio August 2017
GPL
) Aid to companies in sectors and sub-sectors . o
Industrial sector company o 147,194 |ltalian Legislative Decree no. 47 of 9 June 2020
deemed at material risk of carbon leakage

Disclosure obligations pursuant to paragraph 125, Law 124/17

During the year, the Company received contributions pursuant to Article 1, paragraph b&5of
Law 124/2017. Thefollowing table, based on the cash principle, shows the information broken
down according to the origin of the contribution received, with separate indication of the lender,

the amounts received and any implementing and regulatory provisions.

Lend Activity/mechanism subject to Amounts received in Legislation referring to contributions
ender

contribution 2 thousand received

Cover costs of activities

carried out on pooling basis with Authority
CSEA . . 25,255 |Resolution ARERA 101/2023/A e 274/2023/A
(Help Desk for electricity and environmental

consumers, Water Service and Offer Portal)
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ACQUIRENTE UNICO S.p.A.

ACQUIRENTE UNICO S.p.A.

Registered office, Via Guidubaldo Del Monte, 45
Share capital: € 7,500,000 fully paid-up
Rome Business Registry, VAT and Tax ID no.: 05877611003
Economic and Administrative Registry of Rome no. 932346
Sole shareholder: Gestore dei Servizi Energetici — GSE S.p.A. Legislative Decree 79/99
Company subject to management and coordination of GSE S.p.A.

Board of Statutory Auditors' Report to the Shareholders’ Meeting
pursuant to Article 2429, paragraph 2 of the Italian Civil Code

To the Shareholders’ Meeting of ACQUIRENTE UNICO S.p.A.

Dear Shareholder,
The Board of Statutory Auditors in office for the period 2023-2025 was appointed by the
Ordinary Shareholders’ Meeting of 26 May 2023.
During the year ended 31 December 2023, our activities were inspired by legal provisions
and by the code of conduct for boards of statutory auditors of unlisted companies issued by
the CNDCEC (ltalian National Council of Professional Accountants), published on 20
December 2023 and in force from 1 January 2024.
In this report, we will inform you of this activity and the results achieved.
The Company's financial statements as at 31 December 2023, drawn up in compliance with
Italian regulations governing their preparation, show profit for the year of € 79,650 and are
hereby submitted for examination by the Shareholder. The financial statements were made
available to us within the deadlines set by law, following approval by the Board of Directors’
meeting held on 26 March 2024.

As regards 2023, the Board of Statutory Auditors:

o firstly acknowledges that it obtained information from the Board of Directors on the
general operating performance and its outlook, as well as on the most important
transactions carried out by the Company in terms of size and characteristics. Limited to
the documents received and which it was able to examine, the Board of Statutory Auditors
carried out the functions set out in Article 2403 et seq. of the Italian Civil Code, basing its
activities also on the Code of Conduct for boards of statutory auditors recommended by
the CNDCEC.

Board of Statutory Auditors Report to the Financial Statements at 31/12/2023 Page 1
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Consequently, it can certify that the actions taken by the Company comply with the law
and the By-laws, and are not manifestly imprudent, in potential conflict of interest, in
conflict with resolutions passed by the Shareholders' Meeting or such as to compromise
the integrity of company assets;

attended the Shareholders' Meetings and meetings of the Board of Directors and, based
on available information, has no particular findings to report;

monitored - for the areas under its responsibility - the adequacy of the administrative and
accounting system, as well as its reliability in properly representing operating events, by
obtaining information from the independent auditor and by examining company
documents. In this respect, it has no particular observations to make. Also note that,
pursuant to Art. 26 of the By-laws, the role of a Financial Reporting Manager was
introduced in terms of Art. 154-bis of Italian Legislative Decree 58/98, as subsequently
amended and supplemented. As requested by the Board of Statutory Auditors, the
Financial Reporting Manager forwarded the “Circular for the 2023 financial statements”
containing the instructions and operating procedures for drafting the financial statements.
The Board deems the procedures set out in the aforementioned Circular to be appropriate
for the drafting of the financial statements for the year ended 31 December 2023, in
relation to the Company’s characteristics;exchanged correspondence with Deloitte &
Touche S.p.a., the company entrusted with the audit and certification of the financial
statements. No significant data or information emerged from this that would require
mention in this report. The undersigned Board notes further that it met with the audit firm
with regard to its own audit of the financial statements referred to in this report, for a final
check on the respective accounts. This showed that no appointments were made for
services that could compromise the audit firm’s independence; the audit company also
submitted the unbundling accounts from the Integrated Information System (IIS) for the
audit firm’s review, pursuant to Italian Decree-Law no. 105 dated 8 July 2010, converted
with amendments into Law no. 129 of 13 August 2010, from the ltalian Central
Stockholding Entity (OCSIT) assigned to the Company in terms of Italian Legislative
Decree no. 249 of 31 December 2012, and on the basis of the provisions under paragraph
106 of Art.1 of Law no. 124 of 4 August 2017, the so-called “Gasoline Fund”;

acquired knowledge and supervised the adequacy of the organisational structure of the
Company (see Articles 6 and 14 of Legislative Decree no. 175/2016 - TUSP, the
consolidated law on publicly-owned companies - and Article 2086 of the Italian Civil

Code), also by gathering information from the Managers of the company structures
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concerned; in this regard, the Board requested updates on the activities carried out by
the Departments in 2023 and, where available, the related information documents were
acquired,
in relation to implementation of the regulations regarding corporate liability of legal
entities (Legislative Decree no. 231/2001 and subsequent amendment and additions),
based on specific meetings with the Supervisory Body, the Board of Statutory Auditors
acknowledges that, in 2023, the Supervisory Body monitored application of the
Organisational and Management Model, its procedures and the Code of Ethics by the
company structures overseeing the operating processes at risk of the commission of
offences envisaged in the aforementioned decree, to guarantee compliance and
application of the organisational procedures and safeguards. Also at the last meeting held
with the Supervisory Body, the Board of Statutory Auditors did not receive reports of any
critical issues from the SB, nor did it inform the SB of any critical issues from its own
audits, as nhone emerged;
the Board of Statutory Auditors acknowledges that the Report on Operations includes a
comprehensive description of all the activities of Acquirente Unico S.p.A. and that, in
2023, aside from the supply of electricity for the protected market, the Company continued
to carry out additional activities including those relating to OCSIT, the 1IS, the Gasoline
Fund (OCSIT) and the Industrial Sector Energy Transition Fund (TESI), in addition to
those relating to the Energy and Environment Consumer Help Desk and Mediation
Service;
in 2024, the undersigned Board of Statutory Auditors of the Company, responsible for
such matters, issued the following favourable opinion as requested and within its remit:
¥v" on 26 March 2024, regarding the policy adopted by the Company pertaining to
the remuneration of the Director with proxy powers, pursuant to Art. 23 bis,
paragraph 3 of Decree-Law no. 201 of 6 December 2011 converted with
amendments by Law no. 214 of 22 December 2011, as subsequently amended
and integrated by Art. 4 of the Ministry of the Economy and Finance Decree no.
166 of 24 December 2013. 2023: consequently, the process of determining
achievement of objectives was deemed consistent as outlined in the report on
compensation of the Director with proxy powers, pursuant to the stated

regulations, as prepared for the previous financial year;

Board of Statutory Auditors Report to the Financial Statements at 31/12/2023 Page 3




2023 Financial Statements- Report of the Board of Statutory Auditors and of th(/"
Independent Auditor { AU

\ Acquirente

\\ Unico

ACQUIRENTE UNICO S.p.A.

v" on 30 January 2024, regarding the determination of the objectives assighed to
the Chief Executive Officer for 2024

+ the undersigned Board notes further that on 26 July 2023, it issued the following opinions

required and falling within the scope of its responsibilities:
» achievement of the objectives assigned to the Chairman and Chief Executive
Officer Filippo Bubbico for 2023
»> objectives of the Chief Executive Officer for 2023
» appointment of the Financial Reporting Manager pursuant to the Guidelines:
the role of the Financial Reporting Manager within Acquirente Unico S.p.A;
¢ during these supervisory activities, as described above, no additional significant events
were identified that would require mention in this report;

e during 2023 and until the date this report was issued, no complaints were received
pursuant to article 2408 of the ltalian Civil Code;

+ the Board of Statutory Auditors therefore examined the draft financial statements of the
Company as at 31 December 2023, prepared by the Directors pursuant to law and, as
mentioned previously, submitted to the Board of Statutory Auditors, together with the
detailed schedules and annexes, at the Board of Directors meeting of 26 March 2024.

The accounting document in question, prepared in compliance with the provisions of Article

2423 et seq. of the ltalian Civil Code, also as amended by Legislative Decree 139/2015,

revealed a profit of € 79,650.

A summary of the balance sheet and income statement are provided below.

ASSETS
Amounts shown in euro 31 December 2023 31 December 2022
Unpaid share capital due from shareholders - -
Fixed assets 1,051,921,660 996,308,290
Current assets 717,456,260 1,486,867,801
Accruals and deferrals 1,718,751 2,218,210
TOTAL ASSETS 1,771,096,671 2,485,394,301
Board of Statutory Auditors Report to the Financial Statements at 31/12/2023 Page 4
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SHAREHOLDERS' EQUITY AND LIABILITIES

Amounts shown in euro

31 December 2023

31 December 2022

Shareholders’ equity

/ Capital 7,500,000 7,500,000
v Legal reserve 1,164,265 1,160,471
Vit Other reserves (extraordinary reserve)

154 Profit (loss) for the year 79,650 75,906
Total shareholders' equity 8,743,915 8,736,377
Provisions for risks and charges 9,798,854 10,701,586
Employee severance indemnity 326,620 403,158

Payables

1,739,799,923

2,453,153,994

Accruals and deferrals

12,427,359

12,399,186

TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES

1,771,096,671

2,485,394,301

INCOME STATEMENT

Amounts shown in euro

31 December 2023

31 December 2022

Production value

3,436,123,671

10,347,500,562

Production costs

3,436,379,475

10,347,136,859

Difference between value and cost of production (255,804) 363,703
Financial income and expenses 751,756 29,652
Income before taxes 495,952 393,355
Income taxes for the period 416,302 317,449
PROFIT FOR THE YEAR 79,650 75,906

With regard to the review of the 2023 annual financial statements, we report the following:

¢ as the Board of Statutory Auditors is not responsible for independent audit of the

accounts, it monitored their general approach and their general compliance with law as

regards their presentation and structure and, in this respect, has no particular

observations to make;

+ the Board performed its supervisory activities on the financial statements as envisaged

in Rule 3.8. of the “Code of conduct for boards of statutory auditors of unlisted
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companies”, consisting of an overall summary check to verify that the financial statements
were prepared correctly. The compliance audit of the accounting data is in fact the
responsibility of the independent auditor;

¢ the Board of Statutory Auditors verified compliance with the legal provisions relating to
preparation of the Report on Operations and the Notes to the Financial Statements, and
in this respect has no particular observations to make;

¢ in its report to the financial statements, issued on 09 April 2024, the independent audit
firm certified that, in its opinion, the annual financial statements “provide a true and
accurate representation of the Company’s equity and financial position at 31 December
2022, of the economic result and cash flows for the year ending on said date, in
compliance with the Italian regulations which govern the preparation criteria”; it also
certified that the report on operations “is consistent with the annual financial statements
of Acquirente Unico S.p.A. at 31 December 2022 and was prepared in compliance with
the provisions under the law”; finally, it issued the declaration pursuant to article 14,
paragraph 2, letter e) of Legislative Decree 39/10, declaring that it had nothing to report;

+ the Board of Statutory Auditors has not identified any obstacles to the Board of Directors’
proposal to allocate profit to the shareholder in the amount of € 75,667, comprising the
total profit for the year of € 79,650, net of 5% to the legal reserve (€ 3,983);

¢ to the best of our knowledge, in preparing the financial statements, the Directors did not
deviate from the legal provisions pursuant to Article 2423, paragraph 4 of the Italian Civil
Code;

¢ no atypical or unusual transactions were identified and, in the Report on Operations and
in the Notes to the Financial Statements, the Directors illustrated the financial relations,
trade relations and services provided between the Group companies;

« the Board of Statutory Auditors verified that the financial statements correspond with the
events and information of which it became aware as a consequence of its duties and has
no observations to make in this respect.

Given the national and international post-pandemic scenario, the Board of Statutory Auditors

acknowledges what emerged during repeated meetings held with top management, i.e. that

Company’s activities were changing with the progressive transiting of users from the

enhanced protection to the open market service. As recorded in the Report on Operations,

operating revenue as a whole decreased by € 6,444,703 thousand compared to the previous
year. The reduction was essentially due to revenue from selling electricity to enhanced

protection service operators and other energy-related revenue (-€ 6,455,345 thousand) as
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